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glkfn ffi6« a}+s
s]Gb|Lo sfof{no
aHs tyf ljQLo ;+:yf Igodg ljefu

O=K|f=Igb}{e) &%
Ggtd kRLsf]if ;DaGwL Joj:yf

0; apaf6 aes/A, aevAE [ seu ju{sk|Blfirtdn] sfod ug'{ kol KFHLsf]if ;DaGwdf
glkfn /fi6« a}+s P]g, @Ratf ] n] IbPsf] clwsf/ k|oflu u/L b]xfosf] Igb]{zg hf/L ul/Psf] 5.

1= sfod ug'{ kgt k'FhLsf]if

Ohf ht kgk]|] fKt ; +:Yffn] c¢f ¢g fGpyk¥§hLsflif hf ] I
cg'kft sfod ug'{ kg]l{5 .

hf]lvd efl/t ;DR cfwf/df sfod /fVg' kgd&G=hLsf]if
i+ yf K|ltzt
K|fylds k'FhL | K'FhLsf]if
s/ ju{ Capital Adequacy Framework, 20:&df]lhd
[fli6«o:t/sf eevAE ju{ Capital Adequacy Framework, 200@pdated July 2008adf]lhd
cGo aevAlE ju{ %=% | =)
@= K'FhLsf]if

K'FhLsf]if eGgfn] k|fylds k'FhL / k'/s k'FhLsf] oflu ;Demg' kb{5 .

s/ ju{sf Ohfhtkgk|fKt ;+:yfx?n] k'FhLsf]ifsf] uOfgf ;+nUg cg';"rL !<ladftaloj.yf ePsf]
Adequacy Framework, 201&8df]lhd ug'{ kglb6«o:t/sfeevAE ju{sf Ohfhtkgk|fKt ;+:yfn]
kK'FhLsf)ifsf] uOfgf ;+nUg cg';"rL =@ df JajayftaeRséquacy Framework, 2007

(Updated July 20088Q";f/ ug'{ kgl{8GaeeVvA tyf ;Dk"Of{ seu ju{sf Ohfhtkgk|fKt ;+:yfx?n
k'FhLsflifsf] uOfgf ;+nUg lgb]{zg/ ke@giftflsP adf]lhd ug'{ kg]{Blicto:t/sf

aeuk ju{sf IjQ sDkgLx¢n] K'FhLsflif kof{Kttf cg'kftsf 1jj/Ofx? tyf jflit{spiipOfx?
Adequacy Framework, 2007 (Updated July 200g);f/ ;d]t ;dfgfGt/-Parallel ?kdf tof/ u/L

;DalGwt ;'kl/j]IfGefudf Igoldt ?kdf k]z ug'{ kg]{5 .

#= k'FhLsf]ifsf] jul{#i6ko:t/ afx]ssf aevA ju{ / ;DK"Of{ seu/E ju{sf ljQLo ;+:yfx?sf] xsdf M
KR shif uOfgf k|oflhgsf] IgldQ Ohfhtkgk|fKt ;+:yfsf] k'FhLsf]ifnfO{ b]xfo adf]lhdsf zLif{sx? /
efudf juL{&f ug'{ kg){5.

I= Kk|fylds k'FhL
S r'Qmf K'Ewid/0f ;]Jo/
vV K|:tfljt af]g; ;]o/
U ;Jo/ IK|ldod
3 Ilkmtf{ gx'g] culflwsf{iijedeemable Preference Share)



A fwf/Of hu]8f sf]if
4 ;l~rt gfkmf+gf]S;fg
5 K'FhL lkmtf{ hu]8Cajlth Redemption Reserve)
+_ K'FhL ;dfof]lhg sf]if
-em_ sN; Og R&IG;
- cGo :jtGq sf]if
K|fylds k'FhL uOfgf ubf{ b]xfosf zLif{sx?df /x]sf] /sd 86fpg’ kg{]5 M
s VofltGoodwill),
v_ :yug s/ ;DKIQ(Deferred Tax Assets)

U_ 0; a}+sn] tf]s]sf] ;Ldf@Sbfx'g] u/L ;+ul7t ;+:yfsf] ;]Jo/ tyf ;'/IfOfkqdf
nufglL u/]sf]] /sd,

3 cfc¢cgf] | j QLo :j fy/{ ePsf o +tul 7t
nufgl /sd,

A cjf:itlis ;DKIQ (Fictitious assets)
o ; k] of ] hgsf] nfl u of afx]s8 wéa |
cjf:tlis vr{ ;Demg’' k{ .

1 k|r|nt Plg tyf sfagn] k|ltaGw u/]sf JolQmxpfOdl"k|bfg u/]sf] shf{ tyf

Sljwf .

t/, pko'{Qm JolQm'tyffO{ shf{ tyf ;'ljwf k|bfg ubf{ k|rInt P]g tyf sfg'gn]
k|ltaGw gu/]sf] cj:yfdf ;f] k|lta@}sthf jif{ jf shf{sf] e'QmfgL cjlw ;dfKt
x'g] ;dodWo] h'g cI3 x'G5 ;f] ;do;Dd of] Joj:yf nfu” x'g] 5}g .
5 o; a}+ssf] Igbl{zg kfngf gu/bflhiysd] nflu 3/hUuf vi/b u/Jsd
Igb]{zgdf tf]lsP adf]lhdsf] zt{ ;Ldfleq gcfP;Dd .
+H_+yf cfkmipdifeGbf a9l cfjf; ejg lgdf®f hUuf Ijsf,df nufgL u/]sf]
/sd .
-em tf]IsPsf] ;doleq lagmL Ijt/Of ug{ g;s]sf] ;]o/ k|Tofe"It .
@=kK'/s K'FhL
Kk|fylds kK'FhLeGDbf a9L ;dfj]z ug{ gkfOg] u/L k'/s K'FhLdf IgDg zLif{sx? cGtu{t /x]sf
dfjlz ug{ kg & M
s ;fdfGo shf{ gf]S;fgL Joj:yf
0; zLif{s cGtu{t ;lgmo shf{sf] IgldQ Joj:yf ul/Psf] /sd dfq ;dfj]z ug'{ kgl{5 .
;lgmo;Ixt cGo shf{sf nflu o; a}+saf6 tfllsPsf] cg'kfteGbf a9L shf{ gf]S;fgL
Joj:yf u/]sf] vO8df To:tf] cItI/Qm shf{ gf]S;fgL Joj:y} Lstsf]KY/;+/rgf /

kg/tflnsLs/Of u/]sf shf{x?df yk u/]sf] shf{ gf]S fgL Joj:yf /sdnfO{ cltl/Qm shf{
of]S;fgL Joj:yfdf ;dfj]z ug{ ;Isg] 5 .

t/, pko{'Qm zLif{sx?df /x]sf] s'n /sd a}+ssf] s'n hf]lvd efl/t ;DkIQsf] I=@% K|l
eGbf a9L x'g] u/L k'/s kdft_df{ kfOg] 5}g .




v_ :DKIQ k'gd"{Nofig sf]if

k'/s k'FhL uOfgf ubf{ ;DKkIQ k'gd"{Nofig sf]if jfktsf] /sd ;d]t ;dfj]z u/L Igl:sPsf]
s'n k'/s K'FhLsf] @ k|ltzt;Dd uOfgf ug{ kfOg] 5 . o; sf]ifdf /x]sf] /sd jf s'n k'/s
k'FhLsf] @ k|ltztdWo] h'GSdflxL /sd dfq ;dfjjz ug'{ kg]p;a.;DkIQ
k'gd"{Noflg sf]ifsf] /sd ;dfj]z ubf{ ;DalGwt Ohfhtkqgk|fKt ;+:yfn] ;f] ;DaGwdf :k
gLltut Joj:Yff u/L ;~rfns ;ldltaf6 |gOf{o u/fP/ dfq To:tf] sf]if v8f u/]sf] x'g' kg){
5.

U xfOla|8 k'FhL pks(@§iid Capital Instruments)

4 lagf ;'/1fOf, kK"Of{ rQmf x'g], e'QmfgL Ibg] k|fyldstf gmddf Igifikstf{ / ;fx'x
k5fl8 dfq e'QmfgL kfpg ;Sg] tyf 3f6fdf ;d]t ;xefuL x'g] jf ;fwf/Of k'FhLdf
kl/Oft ug{ ;Sq] jf g;Sg] u/L hf/L u/]sf ;'/1fOfkgx? .

@ o;aj+snj:Ls[ |t | bPdf afx]s wf/ sn] cf
u/L hf/L u/]sf pks/Ofx? .

3 'IfOf g/flvPsf] ;xfos cfjlws CQBubordinated Term Debt)

kfFr jiffeGbf a9L e'QmfgL cjlw ePsf], Iglflkstf{x?eGbf k5fI8 dfq e'QmfgL kfpg
klg ;'/IfOf g/fvL hf/L u/]sf] COfkgx? / ;Lldt e'QmfgL cjlw ePsf+cjlw tf]IsPsf
lkmtf{ x'g ;Sg] culflwsf/ ;]Jo/x? o; cGtu{t ;dfj]z X' gL5Qks/Ofx?sf] k8P
d"NonfO{ hgfpg Ohfhtkgk|fKt ;+:yfn] o:tf pks/Ofx?sf] d"Nodf kISNnf] kfFr jif
la; k|ltztn] 36fpFb}hig’ kg]{ 5 . s'g} a}+s tyf ljQLo ;+:yfn] nfdf] cjlwkl5 jf
ljleGg r/Ofx?df ;fwf/Of ;Jo/df kl/Oft x'g] jf tfllsPsf zt{x? K'/f u/]/ dfg Ikmtf{ x'g]
zt{df o:tf] pks/Of hf/L u/]sf] cj:yfdf ;fwf/Of ;]o/df ki/Oft ePsf] /sd r'Qmf k'FhLdf

/ ;]o/df kl/Oft gePsf]sd o; cGtu{t /fvL k'/s k'FhLdf uOfgf ug{ ;Isg] 5 .

A 6xL ;dLs/Of sf]if

ljb]zL ljlgdosf] sf/flaf/ ug]{ Ohfhtkqk]|fKt ;+:yfn] sfod u/]sf] ;6xL ;dLs/Of sf]ifsf]
/sd k'/s K'FhL k|of]hgsf nflu uOfgf ug{ ;Isg] 5 .

+_ nufgL ;dfoflhg sf]if

lgb}{zg g+= * cGih§f ePsfnufglL ;dfoflhg sf]ifsf] /sd k'/s k'FhL jfkt uOfgf
ug{ ;Isg] 5 .

$= s'n hf]ivd efl/t ;DkIQfli6«o:t/ afx]ssf aevA ju{ / ;Dk"Of{ seu/E ju{sf ljQLo ;+:yfx?sf] xsd

K'FhLsflif uOfgf ug{ k|oflhgsf] nflu s'n hf]lvd efl/t ;DKIQNfO{ jigldtigefiigLg
ul/Psf] 5.

1 jf;nftlegsf] hf]lvd efl/t ;DKIQ .
-@jf;nftaflx/sf] hf]lvd efl/t sf/f]af/ .
# _;~rfng hf]lvd jtktsf] hf]lvd efl/t /sd .

%= jf;nft leqsf ;DKIQ tyf jf;nftjfix/sf sf/flaf/x?df hf]ivd ef//fli6«o:t/ afx]ssf sevA ju{/
;DK"GHUZE ju{sf ljQLo ;+:yfx?sf] xsdf M

4 jf;nft legsf ;DkIQx?df hf]lvd ef/




kK'FhLsf]if uOfgf ug]{ k|oflhgsf] nflu af;nft leqgsf] ;DkIQnfO{ IgDgfg’;f/ ljefhg u/L 5'
hfllvd ef/ k|bfg ul/Psf] 5 . jf;nftdf b]ivPsf] ;DkIQsf] /sdnfO{ ef/ IbOPsf]|ltztn] u'Of
u/L s'n hf]lvd efl/t ;DkIQsf] ofju IgsfNg' kg]{5 .

jf;nftleqsf zLif{s hf]lvd
ef/

K|ltzt

gub df}Hbft 0
;'g dffHb#jlgdo of]Uo 0
glkfn /fi6« a}+sdf /x]sf] df}Hbft 0
glkfn ;/sf/sf] ;'1fOfkqdf ul/Psf] nufgL 0
glkfn /fi6« a}+ssf] COffsigif nufgL 0
cfeg}l d" 21t [ ;bsf] I wtf]ldf k"O 0
IsfIL ;'1f0fkqgsf] lwtf]df k"Of{ ;'/lIft x'g] u/L k|bfg u/]sf]]] shf{ 0
IsfIL ;'1f0fkqgsf] kfpg' kg]{ Aofh (setrued interest) 0
likGg ju{ sK cGtu{t uofgf x'g] o'jf tyf ;fgf Joj;foL :j/flhuf/ sf]ifdf sevAE / g 0

Ohfhtkgk|fKt ;+:yfn] hDdf u/]sf] /sd
jbJzL a)+s=l[QLo ;+yfx2df /x]s] dffHDR=d 21t (ChsREPHL
cGo a}+s tyf [[QLo +1yix?si] d2It /I;bsf] Iwtrjdftkeai{u/ll K[bfg u/sh] d 2N

N
o

20

Iwtf] shf{

ljb]zL a}+sx?df /x]sf] df}Hbft 20
dfu]sf] avt k|fKt x'g] [s@ney at Call) 20
cGt/f{li6«o >]0fkggtly ljb]zL Ohfhtkgk]|fKt ;+:yfsf] Uof/]06Ldf uPsf] shf{ 20
cGt/f{li6«o >]0fikafuy ljb]zL a}+sdf u/]sf] cGo nufglL 20
cGt/ a}+s ;fk6L 20
;Jo/, 18j]~r/ PjdaG8df ePsf] nufgL 100
cGo nufgLxf®d'Ixs nufgL sf]ifdf ePsf] nufgL ;d]t 100
shf{, ;fk6 tyf laN; vI/b+I8:sfp06 ;d}s'n /sd * 100
l.y/ ;DKIQx? 100
Iéfpg' kgl{ cGo v'b Aofhs/ackfpg' kgl{ A8fls./L COfkq tyf artkgsf] Ao8nAofh 100

‘NtaL

u}/ a}is ;DKIQ 100
cGo ;a} ;DklIQxbclulds/ bflvnf afx]s 100
;Ldf gf3]sf] I/on :6]6+cfjf;Lo 3/ shf{ 150
16KKOfL

*  PsxKitfsfllu|d;"rgfdf kmtf{ Ing ;Isg] u/L :jb]zL aj4gdtyo ;+:yfdf Ohfhtkgk|fKt sevAE/ seufE
ju{sf ljQLo ;+:yfx?n] /fv]sf] tLg dIxgf jf ;f] eGbf a9L cjlwsf d'2lt Iglflk . o; k|oflhgsf] nflu
Iglflk /fVQ] ;doeGbf 7Ls cI3Nnf] qodf;sf] k'Friagka{tciitiacy sf] cfwf/df tf]lsPsf] k'FhL
kof{Kttf sfod wf]a}+s tyf ljQLo ;+:yfdf /flvPsf] d'2lt IgIflknfO{ dfq dfGotf IbOg]5 .

" 0; k|oflhgsf] IgldQ ;+0'Qm clw/fHo a]nfotsf] n08grf6 tisflaikigsfn] k| To]s jif{ h'nfOf
dixgfdf k|sfzg ugp Thousand World Banksf] ;"rLdf 7Ls cI3Nnf] jif{ ;dfj]ze&}+sx?nfO{
;Demg’ kg[{5 .

pQmop Thousand World Banksf] ;"Irdf gk/]sf] vO8df zt k|ltzt hf]lvd ef/ sfod ug'{ kg{5 .

** d'2lt /l;b, glkfn /fi6« a}+s COfkq / ;/sfIL ;'/IfOfkqsf] Iwtf]ldf Kk|jflxt shf{ / cGt/f{li6«o >]OfLs]t
a}+ssf] hdfgtdf k|bfg ulghéflafx]s .

-@jf;nft aflx/sf] sf/flaf/df hf]lvd ef/




k'FhLsf]if uOfgf ug]{ k|oflhgsf] nflu jf;nft aflx/sf sf/flgbxPuifd{ljefhg u/L
5'8f5'8} hf]lvd ef/ k|bfg ul/Psf] 5 . jf;nft afix/sf] sf/flaf/sf] /sdnfO{ hf]ivd ef/n] u'Ofg
u/L s'nif;nft  aflx/sfif/flaf/ IgsfNg' kg{5 .

jf;nft aflx/sf sf/flaf/x? hf]lvd
ef/
K|ltzt
laN; sn]S;g )
clu|dljb]zL ljlgdo ;Demiftrward Foreign Exchange Contract) )
~ dixgfeGbf sd cjlwsf] k|lttkdflh{g g36fO{ k'/} fsd Q@)
cGUHli6w0 >]qiRaled)’ [jb]zL Ohfhtkqk|fit :+yfsf] Sfp06/ Uofj0BLAT hiiL ulPsf U| @)
~ dixgfeGbf a9l cjlwsfl&iittdflh{g g36fOf k'/}¥sd_ %)
j8aG8, k/km/d]G; jG8 / k| Tiwdeehiriting);DaGwL K|ltj4tf %)
k'gM vi/b ug]{ zt{df lagmL ul/Rs8dswi{rchase/RepurchabeTakeover) N)
clulde'QmfgL UaklO&lcePayment Guarantee) N)
ljQLo tyf cGo hdfgFinancial and other Guarantee) N)
ckl/jTo{ shf{ k|ltadtkrevocable Loan Commitment) N)
cfos/ jtkt ;Defljt bfloT] N)
Acceptance; Xt cGo ;a} K|sf/sf ;Defljt bfloTjx? 1)
K"gM 18:sfpG6 ul/Psf lanx¢, N)
r'Qmf jf e'Qmfg x'g afFsL ;]Jo/ nufgL 1)
e'QmfgLsf nflu bfjL k/]sf] hahigiid Guarantee Claims) @))
;+:yfpk/ bfjL k/]sf] t/ ;+:.yfn] bfloTj :jLsf/ gu/]sf] ;Defljt bfloTjx? @))
16KkOfL

0; k|oflhgsf] IgldQ ;+0'Qm clw/fHo a]nfotsf] n08gadé Bdskaklqsfn] k| To]s jif{ h'nfO{ dixgfdf
k|sfzg udipp Thousand World Banksf] ;"rLdf 7Ls cl3Nnf] jif{ ;dfj]z ePsf a}+sx?nfO{ ;Demg' kg[{5 .

pQmop ThousandNorld Bankssf] ;"rLdf gk/]sf] vO8df zt k|ltzt hf]lvd ef/ sfod ug'{ kg{5 .

A K|lttkgsf] cjlw uOfgf ubf{ k|lttkq vf]n]sf] z'?sf] Idltb]ivsf] cjlwnfO{ g} uOfgf ug'{ kgj{5 .
;~rfng hf]lvd ;DaGwL Jojfli6«o:t/ afx]ssf eevA ju{ / ;DK"0f{ aeuAE ju{sf ljQLO ;+:yfx?s
xsdf M
Ohfhtkgk|fKt sevAE / eeu ju{sf ;+:yfn] k'FhLsf]if uOfgf ubf{ ;~rfng hf]jlvd jfkt s'n ;DKIC
K|ltzt /sd hf]lvd efl/t ;DklQsf] ?kdf yk ug'{kg]{ Joj:yf sfod ul/Psf] 5 .
kK'FhLsf]if cg'kft Igwf{/gflidqo:t/ afx]ssf eevA ju{ / ;DK"Of{ eeuAEqufsiiQsf]
xsdf_M
K'FhLsf]if cg'kftsf] Igwf{/Of IgDgfg';f/ ug'{ kgl{5 .

. . . K[fylds K'FhL
5_ Kltylds kKFhL cgkft  O—payqefift ;Dkios ofju” )

. N Klfylds K'EhL + k'/s K'EY
v_ KFhLsi]if cgkit O hijivd efi/t ;DKIOsT ofju° )




*=

u_ hf]lvd efl/t ;DKkIQsf] O jf;nftleqsf s'n hf]lvd efl/t ;DKIQ * jf;nft
of]u aflx/sf s'n hf]lvd efl/t ;DkIQ +rfng hf]lvdsf
nflu hf]lvd efl/t /sd

K'FhLsf]if ;DaGwdf Ig{diyax?

Ohfhtkgk|fKt a}+s+ljQLo ;+:yfx?n] h'g;'s} avt kig tf]IsPshatjitehLsf]if sfod

ug{ kgl{5 . eesA ju{sf Ohfhtkgk|fiKtpitayhakquacy Framework, 205] cg';"rL !=!

df Joj.yf eP adf]ihdifli6«o:t/sfeevAE ju{sf Ohfhtikk]|+:yfntapital Adequacy
Framework, 2007Updated July 2008$f] cg";"rL '=@ df Joj.yf eP adfjiitelosev/AE / eeu

ju{sf Ohfhtkgk|fKt ;+:yfn] k|To]s dixgfsf] d;fGtsf] ljQLo Ijj/0fx?sf] cfwf/df ;+nUg Igb]
kmf=g+= !=!'/ =@ adf]lhd K'FhLsfffxDadivl/lj cfGtl/sn]vfk/LIfaf6 k|dflOft

u/fO{ o; a}+ssf] a}+s tyf ljQLo ;+:yf Igodg ljefu tyf ;DalGwt ;'kl/j]IfOf ljiefudf k| To]s dlIxc
:dfKt ePsf] IdItn]%e Ibg lek7fO{ ;Sg' kgR®+sbfirt dfl;s ?kdf cfGtl/s n]vfk/LIfOf

u/fP/ k]z ug{ g;s]df gflljj/ofdf ;f] Joxf]/f vinfpg' kgl{5 . t/, qodf;sf] cGTosf] Ijj/0f eqg]
clgjfo{?kdf cfGtl/s]vfk/LIfaf6 k|dflOft u/fP/ g} K]z ug'{ kgl{5 .

0; a}+sdf k7fpg’ kgpftal Adequacy Framework 2015y";f/sf kmf/fd g+= ! b]lv ( /
Capital Adequacy Framework007 (updated July 200®)g';f/sf kmf/fd g+= ! b]lv * ;Ddsf
1jj/0Ofx?sf] Excel Format tof/ kf/L o; a}+ssf] j]j;fO6df /flvPsf] x'Flsbrflxldf
tYof+s l)j/0fx? e/L o; a}+sdf k7fpg' kgl{ Joj:yf ul/Psf] 5 .

Ty}, Mli6«o :t/sf 1jQ sDkglx?n] kF"hluhf@fedital Adequacy Framework 2007
(Updated 2008)dfgfGt/ ?kdinfu*u/L cg';"rL '=@ adf]Ikr#ilif ;DaGwL Ijj/0fx?
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Capital Adequacy Framework
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1. INTRODUCTION
1.1 BACKGROUND:

Prior to 1988, there was no uniform international regulatoryndstal for setting bank capital
requirements. In 1988, the Basel Committee on Banking Supervision (B@B®loped the Capital

Accord, which is known as Basel I, to align the capital adequacy requirements applicable especially to
banks in G10 countries. Bsel | introduced two key concepts. First, it defined what banks could hold as
capital, as well as designating capital as Tier 1 or Tier 2 according to italssebing or crediter

protecting characteristics. The second key concept introduced in Baaslthat capital should be held

by banks in relation to the risks that they face. The major risks faced by banks relate to the assets held on
bal ance sheet. Thus, Basel I calcul ated banksd mi
which are djusted in accordance with their riskiness and assigning risk weights to assets. Higher weights
are assigned to riskier assets such as corporate loans, and lower weights are assigned to less risky assets,
such as exposures to government.

The BCBS releasethe "International Convergence of Capital Measurements and Capital Standards:
Revised Framework", popularly known as Basel I, on June 26, 2004. This framework was updated in
November 2005 and a comprehensive version of the framework was issued in @anBaz@! 1l builds
significantly on Basel | by increasing the sensitivity of capital to key bank risks. In addition, Basel Il
recognizes that banks can face a multitude of risks, ranging from the traditional risks associated with
financial intermediationo the dayto-day risks of operating a business as well as the risks associated with
the ups and downs of the local and international economies. As a result, the framework more explicitly
associates capital requirements with the particular categoriegafnis&s that banks face.

The Basel Il capital framework also recognizes that large, usually internationally active banks have
already put in place sophisticated approaches to risk measurement and management based on statistical
inference rather than jgdhent alone. Thus, the framework allows banks, under certain conditions, to use
their own O6internalé models and technigues to mea
and the capital required to meet those losses. In developing whé&rareework, the Basel Committee
incorporated many elements that help to promote a sound and efficient financial system over and above

the setting of minimum capital requirements. Keeping this in mind, the Basel Il framework incorporates

three complementar 6 pi |l 1l arsdé6 t hat draw on the range of a
adequately capitalized in commensurate with their risk profile.

The Basel Committee on Banking Supervision (BCBS) released a comprehensive reform package entitled
fiBaselglldbal Aregul atory framework for more resil.i
Basel Ill capital regulations) in December 2010. Basel Ill reforms are the response of the Basel
Commi ttee on Banking Supervisi on bt ©BI&9rb shooks i mpr o
arising from financial and economic stress, whatever the source, thus reducing the risk of spill over from

the financial sector to the real economy. Basel Il reforms strengthen thdelvahke. micro prudential

regulation, withthe intention to raise the resilience of individual banking institutions in periods of stress.

! The Basel Committee on Banking Supervision is a committee of banking supervisory authorities that was established by the
central bank governors of the Group of Ten countries in 1975. ltistensf senior representatives of bank supervisory
authorities and central banks from Belgium, Canada, France, Germany, ltaly, Japan, Luxembourg, the Netherlands, Spain,
Sweden, Switzerland, the United Kingdom, and the United States. It usually meet8ankhfor International Settlements in
Basel, Switzerland where its permanent Secretariat is located.
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Besides, the reforms have a macro prudential focus also, addressing system wide risks, which can build
up across the banking sector, as well as the procychaplification of these risks over time. These new
global regulatory and supervisory standards mainly seek to raise the quality and level of capital (Pillar 1)
to ensure that banks are better able to absorb losses on both a going concern and a gonesisncern b
increase the risk coverage of the capital framework, introduce leverage ratio to serve as a backstop to the
risk-based capital measure, raise the standards for the supervisory review process (Pillar 2) and public
disclosures (Pillar 3) etc. The magooudential aspects of Basel Il are largely enshrined in the capital
buffers. Both the buffers i.e. the capital conservation buffer and the countercyclical buffer are intended to
protect the banking sector from periods of excess credit growth.

The Basel ©@mmittee on Banking Supervision's (BCB&commendations on capital accord are
important guiding frameworks for the regulatory capital requirement to the banking industry all over the
world and Nepal is no exception. Realizing the significance of cafuitabnsuring the safety and
soundness of the banks and the banking system, at large, Nepal Rastra Bank (NRB) has developed and
enforced capital adequacy requirement based on international practices with an appropriate level of
customization based on domeditate of market developments.

With a view of adopting the international best practices, NRB has already issued the Basel Il
implementation action plan and expressed its intention to adopt the Basel Il framework, albeit in a
simplified form. In line vith the international development and thorough discussion with the stakeholders,
evaluation and assessment of impact studies at various phases, this framework has been drafted. This
framework provides the guidelines for the implementation of Basel llidvaork in Nepal. The Basel llI

capital regulations continue to be based on thmewally reinforcing Pillars, viz. minimum capital
requirements, supervisory review of capital adequacy, and market discipline of the Basel Il capital
adequacy framework.

1.2 OBJECTIVE:

The main objective of this framework is to develop safe and sound financial system by way of
sufficient amount of qualitative capital and risk management practices. This framework is intended
to ensure that each bank maintain a level of capitath,

0] is adequate to protect its depositors and creditors.
(ii) is commensurate with the risk associated activities and profile of the banks.
(i)  promotes public confidence in the banking system.

1.3 PRE-REQUISITES:

The effective implementation of this framewaskdependent on various factors. Some such pre
requisites are:

(i) Implementation of Basel Core Principles for effective Banking Supervision
(ii) Adoption of the sound practices for the management of Operational Risk
(iii) Formulation and adoption of comprehensive rmenagement policy
(iv) Adherence to high degree of corporate governance

1.4 RESPONSIBILITY:

The board of directors of each bank shall be responsible for establishing and maintaining, at all
times, an adequate level of capital. The capital standards hereieargnimum that is acceptable

for banks that are fundamentally sound, well managed, and have no material financial or
operational weaknesses. Thus, banks are generally expected to operate above the limits prescribed
by this framework.
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1.7

1.8

SCOPE OF APPLCATION:

This framework shall be applicable to all "A" Class financial institufiditensed to conduct
banking business in Nepal under the Bank and Financial Institutio2 Gv&,

This capital adequacy framework shall be applicable uniformly to alcl@€'s financial institutions

on a standilone basis and as well as on a consolidated basis, where the bank is member of a
consolidated banking group. For the purpose of capital adequacy, the consolidated bank means a
group of financial entities, parent bolding company of which a bank is a subsidiary. All banking

and other relevant financial activities (both regulated and unregulated) conducted within a group
including a bank shall be captured through consolidation. Thus, majority owned or controlled
financial entities should be fully consolidated. If any majority owsidakidiaryinstitutions are not
consolidated for capital purposes, all equity and other regulatory capital investments in those
entities attributable to the group will be deducted andfisets and liabilities, as well as third party
capital investments in the subsidiary wil/l be
adequacy purposes.

APPROACHES TO IMPLEMENTATION:

"International Convergence for Capital Measurements andaC&pandards: Revised Framework"

alias Basel Il under Pillar 1, provides three distinct approaches for computing capital requirements

for credit risk and three other approaches for computing capital requirements for operational risk.
These approaches foredit and operational risk are based on increasing risk sensitivity and allow
banks to select an approach that i s most appr
operations.

The product and services offered by the Nepalese Banks are still largelentional, in
comparison with other economies. This coupled with the various inherent limitations of our system
like the limitation of credit rating practices makes the advanced approaches like Internal Ratings
Based Approach or even Standardized Apphoimpractical and unfeasible. Thus, at this juncture,
this framework prescribes Simplified Standardized Approach (SSA) to measure credit risk while
Basic Indicator Approach and an indigenous Net Open Position Approach for measurement of
Operational Risland Market Risk respectively.

IMPLEMENTATION OF ADVANCED APPROACHES:

This framework prescribes the simplest of the available approaches at the initial phase with a vision
to move onto more complex and risk sensitive approaches as the market grgainallgnaturity.

Banks willing to adopt advanced approaches, even for internal purposes, should obtain prior written
approval from Nepal Rastra Bank on providing evidence that they have the resanucthe
capability to adopt the proposed approaches.

A bank will not be allowed to choose to revert to a simpler approach once it has been approved for
a more advanced approach without supervisory approval. However, if a supervisor determines that
a bank using a more advanced approach no longer meets tifginmalriteria for an advanced
approach, it may allow the bank to revert to a simpler approach for some or all of its operations,
until it meets the conditions specified by the supervisor for returning to a more advanced approach.

TRANSITIONAL ARRANG EMENTS

In order to ensure smooth migration to Basel lll without aggravating any near term stress,
appropriate transitional arrangements have been made. The transitional arrangements for capital
ratios will begin from Mid July, 2016 (Shrawan 2073). Cdpittios and deductions from

2 ~

fA0 class financi al institutions refers to ACommerci al
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Common Equity will be fully phaseish and implemented as amid july, 2019. The phas&
arrangements for banks are indicated in the following Table:

BASEL Ill in Nepal

Transition Period

( Mid July)

2015 2016 2017 2018 2019

Minimum Common Equity Capital Ratio 4.00% 450% | 4.50% 450% | 4.50%

Capital Conservation Buffer 1.00% 1.25% 1.50% 2.00% | 2.50%

Minimum common equity plus capi
conservation buffer

5.00% 5.75% | 6.00% 6.50% | 7.00%

'(\”é)?émlémgfgnlsg&ﬁ’gﬁ'buﬁer) 6.00% | 6.00% | 6.00% | 6.00% | 6.00%
Minimum Total Capital 10.00% | 9.75%| 9.50% | 9.00% | 8.50%

Excluding conservation buffer)

Minimum  Total Capital (includin
conservation buffer)

11.00% | 11.00%| 11.00% | 11.00%| 11.00%

Introduce
Counter Cyclical Buffers minimum | 0-2.5% | 0-2.5% | 0-2.5% | 0-2.5%
standard
Introduce Offsite Monitoring Migration
Leverage Ratio minimum 4.00% to
standard Pillar 1
L . Review Existing LCR LCR
Liquidity coverage ratio Eramework LCR 100% 100% | 100%
Observation Introduce
Net stable funding ratio ard Parallel Run | minimum Implemented
standard
SIFI Measures NRB shall issue the regulation.

1.9

2.1

EFFECTIVE DATE:

All banks within the scope of this framework should adopt the prescribed approaches from Mid
July 2016 (Fiscal Year 2073/74). Inder to ensure smooth transition to new approach prescribed
by this framework, a parallel run from Mid January 2016 (Poush End, 2072) to Mid July 2016
(Asar End, 2073) will be conducted. The banks are required to submit their capital adequacy report
to theBank Supervision Department on a monthly basis. Based on the findings of the parallel run,
further amendments and modification will be incorporated in the framework wherever deemed

necessary.

REQUIREMENTS FOR CAPITAL FUNDS

DEFINITION OF CAPITA L:
The qualifying regulatory capital shall consist of the sum of the following components:

a Tier 1 Capital (Core Capital)
A. Common Equity Tier 1 (CET1)
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B. Additional Tier 1 (AT1)
b.Tier 2 Capital (Supplementary Capital)

The detailed description of the componesftsegulatory capital and their elements are as follows:
I. Tier 1 Capital (Core Capital)

The key element of capital on which the main emphasis should be placed is Tier 1 (core)
capital, whichis comprisedf equity capital and disclosed reserves. This keyneht of capital

is the basis on which most market judgments of capital adequacy are made; and it has a crucial
bearing on profit margins and a bank's ability to compete.

The BCBS has therefore concluded that capital, for supervisory purposes, shouiddxtide

two tiers in a way, which will have the effect of requiring at least 50% of a bank's capital base
to consist of a core element comprised of equity capital and published reserves fréax post
retained earnings.

In order to rank as Tier 1, capitalust be fully paid up, have no fixed servicing or dividend
costs attached to it and be freely available to absorb losses ahead of general creditors. Capital
also needs to have a very high degree of permanence if it is to be treated as Tier 1.

Tier 1 Capiél shall consist of Common Equity Tier 1 Capital and Additional Tier 1 Capital and
the sum of these two capital shall be total Tier 1 Capital.

A. Common Equity Tier 1 Capital

Common Equity is recognized as the highest quality component of capital andpisntaey
form of funding which ensures that a bank remains solvent. Common Equity Tier 1 Capital
consists of the sum of the following elements:

(i) Common shares issued by the bank that meet the criteria for classification as common shares
for regulatory purpses;

(i) Stock surplus (share premium) resulting from the issue of instruments included in
Common Equity Tier 1;

(iii) Statutory General Reserve;
(iv) Retained Earnings available for distribution to shareholders;

(v) Un-audited current year cumulative profit, after albyisions including staff bonus and
taxes as well asregulatory adjustments. Where such provisionsaind regulatory
adjustments are not made, this amount shall not qualify as Common Equity Tier 1
capital,

(vi) Capital Redemption Reserves created in lieu of redbkmninstruments

(vii) Capital Adjustment reserves created in respect of increasing the capital base of the bank
(viii) Dividend Equalization Reserves;

(ix) Other free reserves if any

(x) Bargain purchase gain arises on merger and acquisitions. However, prior approval of
NRB is required for it to include in Common Equity Tier 1 Capital,

(xi) Any other type of instruments notified by NRB from time to time for inclusion in
Common Equity Tier 1 capé; and
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(xii) Less: Regulatory adjustments / deductions applied in the calculation of CoBEauady
Tier 1 capital.

Criteria for common shares issued by the bank for inclusion in Common Equity:

Common shares must meet the following criteria to be included in Common Equity Tier 1
Capital:

1.  All common shares should be voting shares.
2. Representhe most subordinate claim in liquidation of the bank.

3. Be atitledto a claim on the residual assets which is proportional to its share of paid up
capital, after all senior claims have been repaid in liquidation (i.e. has an unlimited and
variable claimnot a fixed or capped claim).

4.  Principal is perpetual and never repaid outside of liquidation (except discretionary
repurchases / buy backs or other means of effectively reducing capital in a discretionary
manner with the prior approval of NRB which isoallable under relevant law as well as
guidelines, if any, issued by NRB in the matter).

5. The bank does nothing to create an expectation at issuance that the instrument will be
bought back, redeemed or cancelled nor do the statutory or contractual teride prov
feature which might give rise to such an expectation.

6. Distributions are paid out of distributable items. The level of distributions is not in any
way tied or linked to the amount paid up at issuance and is not subject to a contractual
cap (excepto the extent that a bank is unable to pay distributions that exceed the level of
di stributable items). As regards o6distribu
common shares wil/ be paid out ofonly.he curr e

7.  There are no circumstances under which the distributions are obligatorpayiorent is
therefore not an event of default.

8.  Distributions are paid only after all legal and contractual obligations have been met and
payments on more senior capitastiuments have been made. This means that there are
no preferential distributions, including in respect of other elements classified as the
highest quality issued capital.

9. Itis the paid up capital that takes the first and proportionately greatest shaselasses
as they occur. Within the highest quality capital, each instrument absorbs losses on a
going concern basis proportionately gradi passuwith all the others.

10. The paid up amount is classified as equity capital (i.e. not recognised asity)lidnil
determining balance sheet insolvency.

11 The paid up amount is classified as equity under the relevant accounting standards.

12. Itis directly issued and paid up and the bank cannot directly or indirectly have funded the
purchase of the instrument. e should also not extend loans against their own shares.

13, The paid up amount is neither secured nor covered by a guarantee of the issuer or related
entity nor subject to any other arrangement that legally or economically enhances the
seniority of the clan.

14. Paid up capital is only issued with the approval of the owners of the issuing bank, either
given directly by the owners or, if permitted by applicable law, given by the Board of
Directors or by other persons duly authorized by the owners.

15, Paidupcapalisclealyandseppat el y di scl oamasheetn t he bankad
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B. Additional Tier 1 Capital

Additional Tier 1 Capital mainly include the instruments either classified as equity under
relevant accounting standards but are not the common equity sithiherace not includible in
common equity tier 1 or the instrument which are classified as liabilities under relevent
accounting standards, however it is includible in additional tier 1 capital. Ursdel Bl non
common equity elements to be included ierTL capital should absorb losses while the bank
remains a going concern. Towards this end, one of the important criteria for Additional Tier 1
instruments is that these instruments should have principalalmsptionthrough either (i)
conversion intacommon shares at an objective -ppecified trigger point or (i) a writdown
mechanism which allocates losses to the instrument at -appoified trigger point. Banks
should not issue Additional Tier 1 capital instruments to the retail investors.

Additional Tier 1 capital consists of the sum of the following elements:

(i) Perpetual Non Cumulative Preference Share (PNCPS) and Perpetual Debt Instruments
(PDI) issued by the bank that meet the criteria for inclusion in Additional Tier lacapit

(i) Stock surplugshare premium) resulting from the issue of PNCPS instruments included in
Additional Tier 1 caplga; and

(iii) Less: Regulatory adjustments / deductions applied in the calculation of Additional Tier 1
capital.

Criteria for Instruments issued by the bank for @fusion in Additional Tier 1.:

Perpetual Non Cumulative Preference Share (PNCPS) and Perpetual Debt Instruments (PDI)
issued by the bank must meet the following criteria to be included in Additional Tier 1 Capital:

1. The instruments should be issued by teBk (i . e . not by any &éSpe
etc. set up by the bank for this purpose) and fully paid up.

2. The claim of investors of the instruments shall be:
(A) In case of Perpetual Non Cumulative Preference Share
(i) Superior to the claims of investors iguity shares; and

(i) Subordinated to the claims of PDIs, all Tier 2 regulatory capital
instruments, depositors and general creditors of the bank.

(B) In case of Perpetual Debt Instruments:

(i) Superior to the claims of investors in equity shares and perpetuaLinafative
preference shares;

(i) Subordinated to the claims of depositors, general creditors and subordinated debt
of the bank;

3. The instruments should be neither secured nor covered by a guarantee of the issuer or
related entity or other arrangement that Iggal economically enhances the seniority of
the claim visa-vis bank creditors

4. The instruments should be perpetual, ie there is no maturity date and there areups step
or other incentives to redeem

5. The Instruments may be callable at the initiativetloé issuer. This means that the
i nstruments shal/l not be issued with APut O
with a fACall Optionod at a particular date s
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a)  The call option on the instrument is permissible after tars/of issuance;
b)  To exercise a call option a bank must receive prior approval of NRB;

c) A bank must not do anything which creates an expectation that the call will be
exercised; and

d)  Banks must not exercise a call unless:

i. The bank replaces the called mshent with capital of the same or better quality
and the replacement of this capital is done at conditions which are sustainable for
the income capacity of the bank; or

ii. The bank demonstrates that its capital position is well above the minimum
capital reglirements after the call option is exercised.

Any repayment of principal (eg through repurchase;lmagk or redemption) must be with
prior approval of NRB and banks should not assume or create market expectations that
supervisory approval will be giverBanks may repurchase / bbgck / redeem the
instruments only if:
(@) The bank replaces such instrument with capital of the same or better quality and
the replacement of this capital is done at conditions which are sustainable for the
income capacity of theamk; or

(b) The bank demonstrates that its capital position is well above the minimum capital
requirements after the repurchase /-bagk / redemption.

Dividend/coupon discretion:
a.the bank must have full discretion at all times to cancel distributionsgragm
b.cancellation of discretionary payments must not be an event of default

c.banks must have full access to cancelled payments to meet obligations as they fall due
and

d.cancellation of distributions/payments must not impose restrictions on the bapk iexce
relation to distributions to common stockholders.

Di vidends/ coupons must be paid out of &6di st

As regards 6di stributable it emsod, it i s o
cumulative preference shares (PNCPS) willbepaido of current yeards p

In case of coupon on perpetual debt instruments (PDI), it is clarified that if the payment of
coupons on perpetual debt instrument (PDI) is likely to result in losses in the current year,
their declaration should be predkd to that extent.

Dividend on PNCPS and coupons on PDI should not be paid out of retained earnings /
reserves. In other words, payment of dividend/coupons should not have the effect of
reducing retained earnings / reserves.

The instrument cannot hava credit sensitive dividend/coupon feature, that is a
dividend/coupon that is reset periodically based in whole or in part on the banking
organization's credit standing.

. The dividend/coupon shall not be cumulative. i.e., dividend/coupon missed in ailfear w
not be paid in future years, even if adequate profit is available and the level of CAR
conforms to the redatory minimum. When dividend/coupon is paid at a rate lesser than
the prescribed rate, the unpaid amount will not be paid in future yearsjfeadgquate
profit is available and the level of CAR conforms to the regulatory minimum.
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11 The instrument cannot contribute to liabilities exceeding assets if such a balance sheet test
forms part of requirement to prove insolvency by any law or otherwise.

12 Instruments classified as liabilities for accounting purposes must have principal loss
absorption through either (i) conversion to common shares at an objectispegied
trigger point or (ii) a writedown mechanism which allocates losses to the im&nt at a
pre-specified trigger point. The writdown will have the following effects:

a.  Reduce the claim of the instrument in liquidation;
b. Reduce the amount-pmaid when a call is exercised; and
c. Partially or fully reduce coupon/dividend payments on tis¢rument.

13. Neither the bank nor a related party over which the bank exercises control or significant
influence (as defined under relevant Nepal Financial Reporting Standards) can have
purchased the instrument, nor can the bank directly or indirectlyfbaded the purchase
of the instrument

14. The instrument cannot have any features that hinder recapitalization, such as provisions that
require the issuer to compensate investors if a new instrument is issued at a lower price
during a specified time frame.

. Tier 2 (Supplementary) Capital

The Supplementary (Tier 2) Capital includes reserves which have been passed through the profit
and loss account and all other capital instruments eligible and acceptable for capital purposes.
Elements of the Tier 2 capital Wbe reckoned as capital funds up to a maximum of 100 percent

of Tier 1 capital arrived at, after making regulatory adjustments/deductions. In case, where the
Tier 1 capital of a bank is negative, the Tier 2 capital for regulatory purposes shall berashsid

as zero and hence the capital fund, in such cases, shall be equal to the core capital.

The Tier 2 Capital consists of the sum of the following elements:

(i) Preference Share Capital Instruments [Perpetual Cumulative Preference Shares (PCPS) /
RedeemableNon-Cumulative Preference Shares (RNCPS) / Redeemable Cumulative
Preference Shares (RCPS)] issued by the bank with the maturity of 5 years or above;

(i) Subordinated term debt fully paid up with a maturity of 5 years or above; unsecured and
subordinated to #hclaim of other creditors, free of restrictive clauses and not redeemable
before maturity. Since, subordinated term debt is not normally available to participate in
the losses; the amount eligible for inclusion in the capital adequacy calculationsad limi
to 50% of core capital. Moreover, to reflect the diminishing value of these instruments as
a continuing source of strength, a cumulative discount (amortization) factor of 20% per
annum shall be applied for capital adequacy computations, during thg jestrs to
maturity.

(i) Hybrid capital instruments combine certain characteristics of debt and certain
characteristics of equity. Each such instrument has a particular feature, which can be
considered to affect its quality as capital. Where these instrarhare close similarities
to equity, in particular when they are able to support losses on an ongoing basis without
triggering liquidation, they may be included in Tier 2 capital with approval from Nepal
Rastra Bank.

(iv) Stock surplus (share premium) resultingm the issue of instruments included in Tier 2
capifa;

(v) General loan loss provision limited to a maximum of 1.25% of total Credit Risk
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Weighted Exposures. General loan loss provision refers to provisions or ldssn
reserves held against future, pady unidentified losses are freely available to meet

losses which subsequently materialize and therefore qualify for inclusion in Tier 2
Capital. However, impairment loss booked under NFRS as per Incurred Loss Model shall

not be eligible to be included iTier 2 Capital as the impairment is recognized on loss
incurred and not for the future.

Loan loss provision created on pass loan as per regulatory requirement shall be eligible

for inclusion Tier 2 Capital.

(vi) Exchange equalization reserves created bykdbas a cushion for unexpected losses
arising out of adverse movements in foreign currencies.

(vii) Investment adjustment reserves to the extent created out of retained earning i.e.

appropriation of profit.

(viii) Any other type of instruments notified by NRB from tineetime for inclusion in Tier 2
capital

(ix) Less: Regulatory adjustments / deductions applied in the calculation of Tier 2 capital .

Criteria for Instruments issued by the bank for inclusion in Tier 2 Capital:
Preference Share Capital Instruments [Perpetuahuative Preference Shares (PCPS) /

Redeemable Ne€umulative Preference Shares (RNCPS) / Redeemable Cumulative Preference

Shares (RCPS)], Subordinated Term Debt and Hybrid Capital Instrument issued by the bank
must meet the following criteria to be indeed in Tier 2 Capital:

1. The instruments shoul
etc. set up by the bank for this purpose) and fully paid up.

d

be issued by

t

2. These instruments could be either perpetual or dated with a maturity periodimtimii®
years or more and there should be no-sigpor other incentives to redeem. The perpetual

instruments shall be cumulative. The dated instruments could be cumulative -or non

cumulative.

he

3. The dated instruments (both cumulative and-o@mulative) shallbe subjected to a

progressive discount for capital adequacy purposes over the last five years of their tenor, as
they approach maturity as indicated in the table below for being eligible for inclusion in

Tier 2 capital.
Remaining Maturity of Instruments Rate o(f0/3|scount
Less than one year 100
One year and more but less than two years 80
Two years and more but less than three years 60
Three years and more but less than four years 40
Four years and more but less than five years 20

4. Dividend/Coupon/Rate of Interest

(i)

(i)

The dividend/coupon payable to the investors may be either at a fixed rate or at a

floating rate referenced to a market determined rupee interest benchmark rate.

The instrument cannot have a credit sensitive coupon featura,daeipon that is

reset periodically
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5. The claims of the investors in instruments shall be:

(i) senior to the claims of investors in instruments eligible for inclusion in Tier 1
capita;

(i) subordinate to #hclaims of all depositors and general creditors of the bank; and

(i) Neither secured nor covered by a guarantee of the issuer or related entity or other
arrangement that legally or economically enhances the seniority of the claén vis
vis bank creditors.

ed with AP

6. The instruments shal/l not be i ssu
the i ssuer. B

call able at the initiative of
a particular date subject to the following conditions:

(i) The call option on th instrument is permissible after five years of issuance;
(i) To exercise a call option a bank must receive prior approval of NRB; and

(i) A bank must not do anything which creates an expectation that the call will be
exercised; and

(iv) Banks must not exercise a catiless:

(@ The bank replaces the called instrument with capital of the same or better
guality and the replacement of this capital is done on conditions which are
sustainable for the income capacity of the bank; or

(b) The bank demonstrates that its capitalitpms is well above the minimum
capital requirements after the call option is exercised.

7. Treatment in Bankruptcy / Liquidation

The investor must have no rights to accelerate the repayment of future scheduled payments
(coupon or principal) except in bankitay and liquidation

8. Prohibition on Purchase / Funding of Instruments

Neither the bank nor a related party over which the bank exercises control or significant
influence (as defined under relevant Nepal Financial Reporting Standards) should purchase
the irstrument, nor can the bank directly or indirectly should fund the purchase of the
instrument. Banks should also not grant advances against the security of the debt
instruments issued by them.

2.2 LOSS ABSORPTION OF ADDITIONAL TIER 1 INSTRUMENTS (AT1) AT THE PRE-
SPECIFIED TRIGGER

l. Level of Prespecified Trigger and Amount of Equity to be Created by Conversion /
Write-down

1. As a bankdéds capital conservation buffer f a
100% profit retention requirements. One of thepdmant objectives of capital
conservation buffer is to ensure that a bank always operates above minimum Common
Equity Tier 1 (CET1) level. Therefore, a gpecified trigger for loss absorption through
conversion / writedown of the level of Additional &r 1 (AT1) instruments (PNCPS and
PDI) at CET1 of 5.125% of RWEs (minimum CET1 of 4.5% + 25% of capital
conservation buffer of 2.5% i.e. 0.625%) has been fixed.
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2.

3.

The writedown / conversion must generate CET1 under applicable Nepal Financial
Reporting Stadards equal to the writtestown / converted amount net of tax, if any.

The aggregate amount to be writidown / converted for all such instruments on
breaching the trigger level must be at least the amount needed to immediately return the
bankos i€thihdtriggealevel or, if this is not sufficient, the full principal value

of the instruments. Further, the issuer should have full discretion to determine the amount
of ATl instruments to be converted/writtdown subject to the amount of
conversionArite-down not exceeding the amount which would be required to bring the
total Common Equity ratio to 7% of RWEs (minimum CET1 of 4.5% + capital
conservation buffer of 2.5%).

The conversion / writelown of AT1 instruments are primarily intended to rearthe

equity in the event it is depleted by losses. Therefore, banks should not use conversion /
write-down of AT1 instruments to support expansion of balance sheet by incurring
further obligations / booking assets. Accordingly, a bank whose total Cor&aaity

ratio slips below 7% due to losses and is still above 5.125% i.e. trigger point, should seek
to expand its balance sheet further only by raising fresh equity from its existing
shareholders or market and the internal accruals. However, fresh expcanriee taken

to the extent of amortization of the existing ones. If any expansion in exposures, such as
due to drawdown of sanctioned borrowing limits, is inevitable, this should be
compensated within the shortest possible time by reducing other exposhees bank
should maintain proper records to facilitate verification of these transactions by its
internal auditors, statutory auditors and supervisors.

II. Types of Loss Absorption Features

5.

6.

Banks may issue ATL1 instruments with conversion / wide/n featires. Further, banks
may issue single AT1 instrument having both conversion and-doiten features with
the option for conversion or wrigown to be exercised by the bak¥hichever option is
exercised, it should be exercised across all investors ofiayar issue.

When a bank breaches the ppecified trigger of loss absorbency of AT1 and the equity

is replenished either through conversion or wditevn, such replenished amount of
equity will be excluded from the common equity tier 1 of the bamkHe purpose of
determining the proportion of earnings to be paid out as dividend in terms of rules laid
down for maintaining capital conservation buffer. However, once the bank has attained a
total Common Equity ratio of 7% without counting the replemdslequity capital, that

point onwards, the bank may include the replenished equity capital for all purposes.

The conversion / writelown may be allowed more than once in case a bank hits the pre
specified trigger level subsequent to the first conversiarité-down which was partial.

Il . Treatment of AT1 Instruments in the event of Liquidation, Merger, Acquisition of the
Bank

8.

If a bank goes into liquidation before the AT1 instruments have been wditen/
converted, these instruments will absorb lossesc@ordance with the order of seniority
indicated in the offer document, and legal provisions governing priority of charges. The
order of seniority indicated in the offer document should be in compliance with the
provision of Banking Act.

If a bank goesnto liquidation after the AT1 instruments have been writtewn, the
holdersof these instruments will have no claim on the proceeds of liquidation.
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10. If a bank is merged with/acquired by any other bank before the AT1 instruments have
been writterdown/@nverted, these instruments will become part of the corresponding
categories of regulatory capital of the new bank emerging after the merger/acquisition.

11 If a bank is merged with any other bank after the -eguity regulatory capital
instruments have beeawitten-down, these cannot be writteip by the merged entity.

IV. Fixation of Conversion Price, Capping of Number of Shares / Voting Rights

12. Banks may issue AT1 instruments with conversion features either based on price fixed at
the time of issuance or baken the market price prevailing at the time of conversion.

13. There will be a possibility of the debt holders receiving a large number of shares in the
eventthe share price is very low at the time of conversion. Thus, debt holders will end up
holding the mmber of shares and attached voting rights exceeding the legally permissible
limits. Banks should therefore, always keep sufficient headroom to accommodate the
additional equity due to conversion without breaching any of the statutory / regulatory
ceilings especially that for maximum shareholdings and maximum voting rights per
investors / group of related investors. In order to achieve this, banks should cap the
number of shares and / or voting rights in accordance with relevant laws and regulations
on Owneship and Governance of banks. Banks should adequately incorporate these
features in the terms and conditions of the instruments in the offer document.

V. Order of Conversion / Writedown of Various Types of AT1 Instruments

14. The instruments should be conwesltt/ writterdown in order in which they would absorb
losses in a gone concern situation. Banks should indicate in the offer document clearly
the order of conversion / wrigown of the instrument in question \dsvis other capital
instruments which theamk has already issued or may issue in future.

2.3 DEDUCTIONS FROM CORE (TIER 1) CAPITAL:

Banks shall be required to deduct the following from the Common Equity Tier 1 capital for capital
adequacy purposes. The claims that have been deducted from CdgoignTier 1 capital shall
be exempt from risk weights for the measurement of credit risk.

a

Book value of goodwill and all other intangible assets.

Goodwill and all other intangible assets should be deducted from Common Equity Tier 1
capital including anygoodwill included in the valuation of significant investments in the
capital of banking, financial and insurance entities which are outside the scope of regulatory
consolidation.

The full amount of the intangible assets is to be a deducted net of aciatex$ deferred tax
liabilities which would be extinguished if the intangible assets become impaired or
derecognized under the relevant accounting standards. For this purpose, the definition of
intangible assets would be in accordance with the Nepal é&aldReporting Standards.

Deferred Tax Assets
Deferred Tax Assets computed as under should be deducted from Common Equity Tier 1

(i) Deferred Tax Assets associated with the accumulated tax losses

(i) Deferred Tax Assets other than associated with the accumukmtetbssesnet of
Deferred Tax Liabilities, if any. Where the Deferred Tax Liabilities is in excess of the
Deferred Tax Assets (excluding Deferred Tax Assets associated with accumulated
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losses), the excess shall neither be adjusted against item (i) aext sml Common
Equity Tier 1 capital.

C. Miscellaneous expenditure to the extent not written off. e.g. VRS expense, preliminary
expense, share issue expense, deferred revenue expenditure, etc.

Investment in Securities of financial institutions licensed byal&astra Barik
All Investments in equity of institutions with financial interest.

Investments in equity of institutions in excess of the prescribed limits.

@ ™ o 2

Investments arising out of underwriting commitments that have not been disposed within a
year fron the date of commitment.

h. Reciprocal crossholdings of bank capital artificially designed to inflate the capital position of
the bank.

i. Cash Flow Hedge Reserve

The amount of the cash flow hedge reserve which relates to the hedging of items that are not
fair valued on the balance sheet (including projected cash flows) should be derecognized in
the calculation of Common Equity Tier 1. This means that pos#iveuntsshould be
deducted and negative amounts should be added back. This treatment specific#ilgsident

the element of the cash flow hedge reserve that is to be derecognized for prudential purposes.
It removes the element that gives rise to artificial volatility in Common Equity, as in this case
the reserve only reflects one half of the picture (tleviaue of the derivative, but not the
changes in fair value of the hedged future cash flow).

j. Defined Benefit Pension Fund Assets and Liabilities

Defined benefit pension fund liabilities, as included on the balance sheet, must be fully
recognized in thealculation of Common Equity Tier 1 capital (i.e. Common Equity Tier 1
capital cannot be increased through derecognizing or unrecognition of these liabilities). For
each defined benefit pension fund that is an asset on the balance sheet, the asse¢ should
deducted in the calculation of Common Equity Tier 1 net of any associated deferred tax
liability which would be extinguished if the asset should become impaired or derecognized
under the relevant accounting standards.

K. Negative balance of Reserve Accaint

Negative balances of any reserve such as which is recognized directly or through other
comprehensive income in equity such as revaluation reserve, fair value reserve, actuarial loss
etc. shall be deducted from Core (Common Equity Tier 1) Capital. Howeker
corresponding assets shall not be exempted from risk weights for the measurement of credit
risk as the loss recognized in equity has already been adjusted in carrying amount of related
assets. Since, full amount of assets has not been deducteddrer@pital, risk weights on
carrying amount of assets shall be applied to measure credit risk.

[.  Any other instruments as stipulated by Nepal Rastra Bank, from time to time.

3 Investment in shares of institutions, where the waiver has been explicitly prowiddBB are subject to risk weight of

100% and shall not be deducted from Tier 1 capital.
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2.4 CAPITAL FUNDS:

The capital fund is the summation of Tier 1 and Tier 2 chpitd Tier 1 capital is the total of
common equity Tier 1 and additional Tier 1 capital. A bank should compute capital ratios in the
following manner:

Common Equity tier 1 capital ratio = Comnigguity Tierl Capital

Tier 1 capital ratio = Eligible tier 1 Capital

Total CapitalRatio(CAR") = Eligible Total Capital

*Total Risk Weighted Exposure= Credit Risk RWE¥+Market Risk RWE+ Operational R

¥ RWE= Risk weighted Exposure;
# CAR=Capital Adequacy Ratio

Total Risk Weighted Exposure*

Total Risk Weighted Exposure

Total Risk Weighted Exposure

RWE + Superisory Adjustment under Pillar 1l

(i)

(ii)

(iii)

(iv)

v)

(vi)

Banks shall maintain a minimum total capital (MTC) of 8.5% of total risk weighted
assets (RWAS) i.e. capital to risk weighted assets (CRAR).

CommonEquity Tier 1 (CET1) capital must be at least 4.5% of-wekghted assets
(RWAS) i.e. for credit risk + market risk + operational risk on an ongoing basis.

Tier 1 capital must be at least 6% of RWAs on an ongoing basis. Thus, within the
minimum Tier 1 capital, Additional Tier 1 capital can be admitted maximum at 1.5% of
RWAs.

Total Capital (Tier 1 Capital plus Tier 2 Capital) must be at least 8.5% of RWASs on an
ongoing basisThe sum total of the different components of Ther 2 capitals wi be

limited to the sum total of the various components of the Tier 1 capital net of deductions
as specified in paragraph 2.3. In case the Tier 1 capital is negative, Tier 2 capital shall be
considered to be "Nil"* for regulatory capital adequacy purpaseshence, in such a
situation, the capital fund shall be equal to the Tier 1 capital.

If a bank has complied with the minimum Common Equity Tier 1 and Tier 1 capital
ratios, then the excess Additional Tier 1 capital can be admitted for compliahcenevit
minimum CRAR of 8.5% of RWAs.

In addition to the minimum Common Equity Tier 1 capital of 4.5% of RWAs, banks are
also required to maintain a capital conservation buffer (CCB) of 2.5% of RWAs in the
form of Common Equity Tier 1 capital.

Thus, wth full implementation of capital ratios and CCB the capital requirements are
summarized as follows:

Regulatory Capital As % to
RWAs
0] Minimum Common Equity Tier 1 Ratio 4.5
(ii) Capital Conservation Buffer ( Comprised of Common Equity) 2.5
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(iii) Minimum Common Equity Tier 1 Ratio plus Capital Conserva 7.0
Buffer [(i)+(ii)]

(iv) Minimum Tier 1 Capital Ratio 6.0
(v) Minimum Total Capital Ratio ( MTC) 8.5
(vi) Minimum Total Capital Ratio plus Capital Conservation Buffer 11.0
For the purpos o f al | prudenti al exposure | imits
fundso will exclude the applicable capital

buffer as and when activated, but include Additional Tier 1 capital and Tier 2 capital. It
may be noted that the term O6Common Equity
conservation buffer and countercyclical capital buffer.

2.5 CAPITAL CONSERVATION BUFFER
A. Objective

1. The capital conservation buffer (CCB) is designed to ensurdamits build up capital buffers
during normal times (i.e. outside periods of stress) which can be drawn down as losses are
incurred during a stressed period. The requirement is based on simple capital conservation rules
designed to avoid breaches of minimoapital requirements.

2. Outside the period of stress, banks should hold buffers of capital above the regulatory
minimum. When buffers have been drawn down, one way banks should look to rebuild them is
through reducing discretionary distributions of éags. Banks may also choose to raise new
capital from the market as an alternative to conserving internally generated capital. However, if
a bank decides to make payments in excess of the constraints imposed as explained above, the
bank, with the prior appval of NRB, would have to use the option of raising capital from the
market equal to the amount above the constraint which it wishes to distribute.

3. The capital conservation buffer can be drawn down only when a bank faces a systemic or
idiosyncratic gtess. A bank should not choose in normal times to operate in the buffer range
simply to compete with other banks and win market share. This aspect would be specifically
looked into by NRB during the Supervisory Review and Evaluation Process. If, at &atim
bank is found to have allowed its capital conservation buffer to fall in normal times, particularly
by increasing its risk weighted assets without a commensurate increase in the Common Equity
Tier 1 Ratio (although adhering to the restrictions onritistions), this would be viewed
seriously. In addition, such a bank will be required to bring the buffer to the desired level
within a time limit prescribed by NRB. The banks which draw down their capital conservation
buffer during a stressed period shibalso have a definite plan to replenish the buffer as part of
its Internal Capital Adequacy Assessment Process and strive to bring the buffer to the desired
level within a time limit agreed to with NRB during the Supervisory Review and Evaluation
Process.

4. The framework of capital conservation buffer will strengthen the ability of banks to withstand
adverse economic environment conditions, will help increase banking sector resilience both
going into a downturn, and provide the mechanism for rebuildipgad during the early stages
of economic recovery. Thus, by retaining a greater proportion of earnings during a downturn,
banks will be able to help ensure that capital remains available to support the ongoing business
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operations / lending activities dog the period of stress. Therefore, this framework is expected
to help reduce proyclicality.

B. The Framework

5. Banks are required to maintain a capital conservation buffer of 2.5%, comprised of Common
Equity Tier 1 capital, above the regulatory minim capital requirement of 8.50%. Banks
should not distribute capital (i.e. pay dividends or bonuses in any form) in case capital level
falls within this range. However, they will be able to conduct business as normal when their
capital levels fall into te conservation range as they experience losses. Therefore, the
constraints imposed are related to the distributions only and are not related to the operations of
banks. The distribution constraints imposed on banks when their capital levels fall into the
range increase as the banks6 capital Tableevel s
below shows the minimum capital conservation ratios a bank must meet at various levels of the
Common Equity Tier 1 capital ratios.

Minimum capital conservation starrda for individual bank

Common Equity Tier 1 Ratio Minimum Capital Conservation Ratios
(expressed as a percentage of earning:

4.5%-5.125% 100%

>5.125%- 5.75% 80%

>5.75%- 6.375% 60%

>6.375%- 7.0% 40%

>7.0% 0%

For example, a bank with @ommon Equity Tier 1 capital ratio in the range of 5.125% to
5.75% is required to conserve 80% of its earnings in the subsequent financial year (i.e. payout
no more than 20%).

6. The capital conservation buffer will be phased in between mid July 2@L6eroming fully
effective on mid July 2019. It will begin at 1.25% of RWEs on mid July 2016, 1.5% on mid
July 2017 and increase each subsequent year by an additional 0.50 percentage points, to reach
its final level of 2.5% of RWAs on mid July 2019. Thenimium capital conservation standards
apply with reference to the applicable minimum CET1 capital and applicable CCB. Therefore,
during the transition period, banks may refer to the following Table for meeting the minimum
capital conservation ratios at vauis levels of the Common Equity Tier 1 capital ratios:

Minimum capital conservation standards for individual bank
Common Equity Tier 1 Ratio after including the current periods retg Minimum

earnings Capital
Conservation
Mid July, 2016 Mid July, 2017 Mid July, 2018 Ratios

(expressed a
% of eanings)

fat}

4.50%- 4.81% 4.5%-4.875% 4.5%-5.00% 100%
>4.81%- 5.13% >4.875%- 5.25% >5.00%- 5.50% 80%
>5.13%- 5.44% >5.25%- 5.625% >5.50%- 6.00% 60%
>5.44%- 5.75% >5.625%- 6.00% >6.00%- 6.50% 40%
>5.75% >6.00% >6.50% 0%
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Banks that already meet the minimum ratio requirement during the transition period but remain
below the 7% Common Equity Tier 1 target (minimum of 4.5% plus conservation buffer of
2.5%) should maintain prudent reangs retention policies with a view to meeting the
conservation buffer as soon as reasonably possible. However, NRB may consider accelerating
the buildup of the capital conservation buffer and shorten the transition periods, if the situation
warrants so

7. The Common Equity Tier 1 ratio includes amounts used to meet the minimum Common Equity
Tier 1 capital requirement of 4.5%, but excludes any additional Common Equity Tier 1 needed
to meet the 7% Tier 1 and 8.5% Total Capital requirements. For exampdgmkamaintains
Common Equity Tier 1 capital of 8.5% and has no Additional Tier 1 or Tier 2 capital.
Therefore, the bank would meet all minimum capital requirements, but would have a zero
conservation buffer and therefore, the bank would be subjected Q% I®nstraint on
distributions of capital by way of dividends, shaag/backs and discretionary bonuses.

8. The following represents other key aspects of the capital conservation buffer requirements:

(i) Elements subject to the restriction on distributions Dividends and share buybacks,
discretionary payments on other Tier 1 capital instruments and discretionary bonus
payments to staff would constitute items considered to be distributions. Payments which do
not result in depletion of Common Equity Tier 1 cabitfor example includes certain scrip
dividend) are not considered distributions.

(i) Definition of earnings: Earnings are defined as distributable profits before the deduction
of elements subject to the restriction on distributions mentioned at (i) dbax@ngs are
calculated after the tax which would have been reported had none of the distributable items
been paid. As such, any tax impact of making such distributions are reversed out. If a bank
does not have positive earnings and has a Common Equityl Tiegio less than 7%, it
should not make positive net distributions.

(iii) Additional supervisory discretion: Supervisors have the additional discretion to impose
time limits on banks operating within the buffer range on a-bgsmse basis. In any case,
suwpervisors should ensure that the capital plans of banks seek to rebuild buffers over an
appropriate timeframe.

2.6 COUNTERCYCLICAL BUFFER

A. Introduction

1. Losses incurred in the banking sector can be extremely large when a downturn is preceded by a
period of excess credit growth. These losses can destabilise the banking sector and spark a
vicious circle, whereby problems in the financial system can contribute to a downturn in the
real economy that then feeds back on to the banking sector. These ioesrdghlight the
particular importance of the banking sector building up additional capital defences in periods
where the risks of systemide stress are growing markedly.

2. The countercyclical buffer aims to ensure that banking sector capital requisdaienticcount
of the macrefinancial environment in which banks operate. The primary aim of the
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countercyclical capital buffer requirement is to use a buffer of capital to achieve the broader
macroprudential goal of protecting the banking sector fronogsrof excess aggregate credit
growth that have often been associated with the build up of sysi@enrisk. Protecting the
banking sector in this context is not simply ensuring that individual banks remain solvent
through a period of stress, as the minimcapital requirement and capital conservation buffer
are together designed to fulfill this objective. Rather, the aim is to ensure that the banking
sector in aggregate has the capital on hand to help maintain the flow of credit in the economy
without its solvency being questioned, when the broader financial system experiences stress
after a period of excess credit growth. Therefore, excess aggregate credit growth is judged to be
associated with a buHdp of systerwide risk to ensure the banking systens laabuffer of

capital to protect it against future potential losses.

The countercyclical buffer regime consists of the following elements:

a) Nepal Rastra Bank will monitor credit growth and other indicators that may signal a
buildup of systenwide risk andmake assessments of whether credit growth is excessive
and is leading to the buildup of systevide risk. Based on this assessment Nepal Rastra
Bank will put in place a countercyclical buffer requirement when circumstances warrant.
This requirement will b released when systamide risk crystallises or dissipates.

b) The countercyclical buffer requirement to which a bank is subject will extend the size of
the capital conservation buffer. Banks will be subject to restrictions on distributions if they
do not met the requirement.

. Countercyclical buffer requirements

Nepal Rastra Bank has adopted the Credit to GDP ratio, reaoremic vairable, as guide for
reference point for taking buffer decisions. Nepal Rastra Bank will monitor Credit to GDP
ratio at leat annually and calculate Credit to GDP gap, i.e. the gap between Credit to GDP
ratio and its Trend. The intensity of Credit to GDP gap shall be the indication of the extent of
the buildup of systerwide risk i.e. If the credito-GDP ratio is significamy above its trend (ie

there is a large positive gap) then this is an indication that credit may have grown to excessive
levels relative to GDPThe Credit to GDP gap shall be calculated as follows:

Creditto GDP Gag) = Credit to GDP Ratig) 1 Trendt)

The countercyclical buffer requirement will vary between zero and 2.5% of risk weighted
assets, depending on the extent of the build up of sysidmrisk. The credit to GDP gap of 5
points shall be taken as cut off points of excess credit grewsh. [The increase by additional 1
point of credit to GDP gap in excess of 5 point shall require buffer requirement of 0.5% i.e.
each increase in every one points in credit to GDP gap in excess of 5 points shall require to
raise the buffer requirement bgieh 0.5%. For this purpose trend is defined as average of credit
to GDP ratio of past 10 years. The following table shows the countercyclical buffer requirement
in case of excess credit growth:

Countercyclical Buffer Requirement

Credit to GDP Gap Buffer Requirement in Terms of CET 1
Up to 5 points 0%
5 to 6 points 0.5%

31



6 to 7 points 1.0%
7 to 8 points 1.5%
8 to 9 points 2.0%
above 9 points 2.5%

The banks are required to ralesel of the buffer by up to 12 months, but shall be allowed
to decreast¢he level of the buffer with immediate effecthe bank, not being able to
maintain the countercyclical buffer requirement, shall not be allowed to distribute its sarning

2.7 LEVERAGE RATIO

A. Rationale and Objective

One of the underlying feature$ e crisis was the buildp of excessive erand offbalance

sheet leverage in the banking system. In many cases, banks built up excessive leverage while
still showing strong risk based capital ratios. During the most severe part of the crisis, the
banking sector was forced by the market to reduce its leverage in a manner that amplified
downward pressure on asset prices, further exacerbating the positive feedback loop between
losses, declines in bank capital, and contraction in credit availability. dhereinder Basel

lll, a simple, transparent, naisk based leverage ratio has been introduced. The leverage ratio

is calibrated to act as a credible supplementary measure to the risk based capital requirements.
The leverage ratio is intended to achiewefihilowing objectives:

a) constrain the buildip of leverage in the banking sector, helping avoid destabilising
deleveraging processes which can damage the broader financial system and the economy;

and

b) reinforce the risk based requirements with a simpesrni s k

B. Definition and Calculation of the Leverage Ratio

based

Abackst opad

a) The provisions relating to leverage ratio are intended to serve as the basis for testing the
leverage ratio during the parallel run period. Banks are required toamaimtinimum Tier
1 leverage ratio of 4% during the parallel run period from Mid July, 2016 to mid July,
2018. After the parallel run final leverage ratio requirement might be revised by NRB after

taking into account the prescriptions given by the Basei@ittee.

b) The leverage ratio shall be maintained on a quarterly basis. The Leverage Ratio shall be

calculated as:

Leverage Ratio =  Capital Measure

Exposure Measure

l. Capital Measure

a) The capital measure for the leverageorahould be based on the definition of Tier 1

capital as set out in paragraph 2.1

b) Items that are deducted completely from capital do not contribute to leverage, and
should therefore also be deducted from the measure of exposure.
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Exposure Measure

The exposure measure for the leverage ratio should generally follow the accounting
measure of exposure. In order to measure the exposure consistently with financial accounts,
the following should be applied by banks:

a) On-balance sheet, naterivative exposws will be net of specific provisions and
valuation adjustments to the extent it is recognized on equity(e.g. fair value
adjustment and revaluation adjustmastper NFRS directly recognized on equity
or through other comprehensive income);

b) physical or inancial collateral, guarantees or credit risk mitigation purchased is not
allowed to reduce chalance sheet exposures; and

C) netting of loans and deposits is not allowed.

Component of Exposure Measure

()

(ii)

On-Balance Sheet Iltems

Banks should include allems of assets reported in their accounting balance sheet for the

purposes of calculation of the leverage ratio. In addition, the exposure measure should
include the following treatments for Securities Financing Transactions (e.g. repo and
reverse repogieements, CBLO) and derivatives.

Repurchase agreements and securities finance

Securities Financing Transactions (SFTs) are a form of secured funding and therefore, an
important source of balance sheet leverage that should be included in thgdenaia
Therefore, banks should calculate SFT for the purposes of the leverage ratio by applying:

(@) the accounting measure of exposure; and

(b) without netting various long and short positions with the same counterparty.

(iii) Derivatives

Derivativescreat t wo types obakaposusheefdn fAbpasent
fair value of the contract (often zero at outset but subsequently positive or negative
depending on the performance of the contract), and a notional economic exposure
representingthe underlying economic interest of the contract. Banks should calculate
exposure in respect of derivatives, including where a bank sells protection using a credit
derivative, for the purposes of the leverage ratio by applying:

(@) the accounting measure ofmsure (positive Marked to Market (MTM) value) plus an
addon for Potential Future Exposure (PFE) calculated according to the Current
Exposure Method; and

(b) without netting the MTM values and PFEs in respect of various long and short
positions with the saencounterparty.

(iv) Other Off-Balance Sheet Items

Banks should calculate the off balance sheet items . These include commitments (including
liquidity facilities), unconditionally cancellable commitments, direct credit substitutes,
acceptances, standbetters of credit, trade letters of credit, failed transactions and
unsettled securities. The off balance sheet items are source of the potentially significant
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leverage. Therefore, bank should calculate the above off balance sheet items for the
purposes ofhe leverage ratio by applying a uniform 100% credit conversion factor (CCF).

CREDIT RISK
3.1 GENERAL:

Credit risk is the major risk that banks are exposed to during the normal course of lending and
credit underwriting.There are two approaches forredit risk measurement: the standardized
approach and the internal ratings based (IRB) approach. Due to various inherent constraints of the
Nepalese banking system, the standardized approach in its simplified form, Simplified Standardized
Approach (SSA), &s been prescribed in the initial phase.

3.2 SIMPLIFIED STANDARDIZED APPROACH (SSA):

In comparison to Basel |, SSA aligns regulatory capital requirements more closely with the key
elements of banking risk by introducing a wider differentiation of riskgite and a wider
recognition of credit risk mitigation techniques. The advantage of implementing this approach is
twofold. This approach allows transitional advantage by avoiding excessive complexities associated
with the advanced approaches of Baselhllgvat the same time it will produce capital ratios more

in line with the actual economic risks that banks are facing, compared to the present Accord.

Under this approach commercial banks are required to assign a risk weight to their balance sheet
and df-balance sheet exposures. These risk weights are based on a fixed weight that is broadly
aligned with the likelihood of a counterparty default. As a general rule, the claims that have already
been deducted from the core capital shall be exempt frommeésthts for the measurement of

credit risk.

Claims on foreign government, their central banks as well as foreign corporates shall be generally
risk-weighed on the basis of the consensus country risk scores of export credit agenciés (ECA)
Wherever therera claims relating to unrated countries, they shall generally be risk weighed at 100
percent. However, these claims shall be subject to supervisory review and higher risk weight shall
be assigned where the review process is deemed appropriate.

All kinds of claims including loans & advances as well as investments shall be a risk weighed net

of specific provisionsand valuation adjustments which are, directly or through other
comprehensive income, recognized on equitysenerally provision related to angceivable or

investment is not defined as general or specific. In such a situation, the total provision against any
claim/exposure (other than the loans and advances) shall be regarded as specific provision.
However, provisions eligible for the supplemewtaapital shall not be allowed for netting while
calculating risk weighted exposuhescase of loans, advances and bills purchased the provisions
created in lieu of Pass loans only are classified as General loan loss provision. All other provisions
arecomponents of specific |l oan | oss provision. He
provisions created in respect of reschedul ed/r ¢
include additional provisions created for personal guaraotees|or lending in excess of Single

Obligor Limits. However, provisions created in excess of the regulatory requirements and not
attributable to identifiable losses in any specific loans shall be allowed to be included in the General
Loan Loss Provision.

In order to be consistent with the Basel framework, the credit risk for the regulatory capital purpose
shall be computed by segregating the exposure in the following 11 categories

4The consensus country risk <classification is available on
Arrangement web page of the Trade Director&i@ch bank while computing the risk weight in any claim should use the
updated risk score.
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K)

Claims on government & central bank

Claims on other official entities

Claimson banks

Claims on corporate & securities firms

Claims on regulatory retail portfolio

Claims secured by residential properties

Claims secured by commercial real state

Past due claims

High risk claims

Other assets

Off balance sheet items

3.3 RISK MEASUREMENT AND RISK WEIGHTS:

a.

b.

Claims on government & central bank

1. All claims on Government of Nepal and Nepal Rastra Bank shall be risk weighed at 0 %.

2. Claims on foreign government and their central banks shall bevagihted on the basis
of the consensusountry risk scores as follows:

ECA risk scores 0-1 2 3 4t06 7

Risk weights 0% 20% 50% 100% 150%

Claims on other official entities

1.

Claims on the Bank for International Settlements, the International Monetary Fund, the
European Central Bank attite European Community will receive a 0% risk weight.

Following Multilateral Development Banks (MDBs) will be eligible for a 0% risk
weight.

1

= 4 -4 -4 A -8 -—a _a -2 -2

World Bank Group, comprised of the International Bank for Reconstruction and
Development (IBRD) and the Intefii@nal Finance Corporation (IFC),

Asian Development Bank (ADB),

African Development Bank (AfDB),

European Bank for Reconstruction and Development (EBRD),
Inter-American Development Bank (IADB),

European Investment Bank (EIB),

European Investment Fund (EJF)

Nordic Investment Bank (NIB),

Caribbean Development Bank (CDB),

Islamic Development Bank (IDB), and

Council of Europe Development Bank (CEDB).
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3.  The standard risk weight for claims on other Multilateral Development Banks will be
100%.

4.  Claims on pubic sector entities (PSES)
i. Claims on domestic public sector entities:

The risk weight for claims on domestic pubic sector entities will be 100%.

ii. Claims on foreign public sector entitiasll be risk-weighed as per the ECA country

risk scores.
ECArisk scores 0-1 2 3to6 7
Risk weights 20% 50% 100% 150%

C. Claims on banks

1. All claims, irrespective of currency, excluding investment in equity shares and other
instruments eligible for capital funds, on domestic banks/financial instituticats th
fulfill Capital Adequacy Requirements will be risk weighed at 20% while for the rest, it
will be 100%.

Banks should make use of the publicly available information of the immediately
preceding quarter of the respective banks to gauge their statusitah adgquacy.

2. Claims on a foreign bank excluding investment in equity shares and other instruments
eligible for capital funds shall be risk weighed as per the ECA Country risk score
subject to the floor of 20%. The primary basis for applying the ECAn@p Risk
score shall be the country of incorporation of the bank. Where the bank is a branch
office, the ECA score of the country where the corporate office is located shall be used
while in the case of a subsidiary the basis shall be the country wieesaibsidiary is

incorporated.
ECA risk scores 0-1 2 3to6 7
Risk weights 20% 50% 100% 150%

However, the claims on foreign banks incorporated in the SAARC region and which
operate with a buffer of 1% above their respective regulatory minimum capital
requirementsmay be risk weighed at 20%. The banks shall be responsible to submit
the latest capital adequacy position of such banks and demonstrate that they fulfill the
eligibility requirements. Such capital adequacy position submitted by the banks should
not be prior to one financial year. Moreover, such claims shall be subject to a
supervisory review and supervisors may require the bank tevagkh the claims on

ECA country risk scores where the review process is deemed necessary.

d. Claims on corpmte & securities firms

1. The risk weight for claims on domestic corporate, including claims on insurance
companies and securities firm will be 100%. The domestic corporate includes all firms
and companies incorporated in Nepal as per prevailing Acteeguthtions.

> Public sector entity (PSE) is one, which is owned or controlled by government or any other entity categorized as PSE by

NRB.
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2.  The claims on foreign corporate shall be risk weighed as per the Gaiatry risk
score subject to the floor of 20% as follows:

ECA risk scores 0-1 2 3to6 7
Risk weights 20% 50% 100% 150%

e. Claims on regulatory retail portfolio

1. Claim¢ that qualify all criteria listed below may be considered as regulatory retail
portfolio and risk weighed at 75%, excdpt past due loans. Such claims however,
have to be in strict compliance with the Product pagmrelopedby the bank and
approve by their respective board of directors

Criteria;

1 Orientation criteria:- exposure is to an individual person or persons or to a small
business. Bank should obtain written declaration from the borrower to the effect
that their indebtedness is within ttieeshold across all banks and Fls..

9 Product criteria:- The exposure takes the form of any of the following:
- Revolving credits and lines of credit, (including overdraft, hypothecation etc.)

- Term loans and leases (e.g. hire purchase, auto loans and &adest and
educational loarfy and,

- Small business facilities and commitments,
- Deprived sector loans up to a threshold of Rs.10 million (Ten Million only)

1 Granularity criteria- NRB must be satisfied that the regulatory retail portfolio is
sufficiently diversified to a degree that reduces the risks in the portfolio, warranting
the 75% risk weight. No aggregate expo8&tiseone counterpart can exceed 0.5 %
of the overall regulatory retail portfolio.

f Low value individual criteria- The total aggregateeiposure to one counterpart
cannot exceed an absolute threshold of Rs.10 million (Nepalese Rupees Ten
Million only)

2. Banks which have claims that fulfill all criterion except for granularity may risk weigh
those claims at 100%

f. Claims secured by refgntial properties

1. Lending to individuals meant for acquiring or developing residential property which
are fully secured by mortgages on residential property, that is or will be occupied by
the borrower or that is rented, will be rglkeighted at 60%. bwever, banks should
ensure the existence of adequate margin of security over the amount of loan based on
strict valuation rules.

Lending against securities (suah equities and bonds) whether listed or not, are specifically excluded from this category.
Likewise credit card receivables are excluded from this category. However, lending against personal guarantee and fully
backed by guaranteed cash flow such as paredtic. that has negligible risk of failure can be included in this category.

Personal finance includes overseas employment loan, home loan (to the extent they do not qualify for treatment
as claims secured by residential property), direct depriveidrsiean.

Aggregated exposure means gross amount (i.e. not taking any credit risk mitigation into account) of all forms of credit
exposures availed from the bank .

Counterpart refers to one or a group of borrowers defined by the NRB directivemgke abligor.
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Banks have to develop product paper and get it approved from the board of directors to
regulate this kind of lendind.he daims in order to be eligible for this category have to
be in strict compliance with this product paper

Where the loan is not fully secured, such claims have to risk weighed at 150%

When claims secured by residential properties are or have beatugistt any point
of time during the last two years, they shall be-risgighted atl00%,net of specific
provisions.

g. Claims secured by commercial real estate

1. Claims secured by mortgages on commercial real estate, except past due, shall be risk
weighed at 100%. Commercial real estate hereby refers to mortgage of Office
buildings, retail space, muitiurpose commercial premises, mii#timily residential
buildings, multitenanted commercial premises, industrial or warehouse space, hotels,
land acquigion, development and construction etc.

h. Past due claims

1. Any loan, except for claim secured by residential property, which is or has been past
due at any point of time during the last two years, will beisighted at 150% net of
specific provison.

i High risk claims

1. 150% risk weight shall be applied for venture capital and private equity investments.

2. Exposures on Personal loan in excess of the threshold of regulatory retail portfolio and
lending against securities (bonds and sharea)l slitract a risk weight of 150%.
Similarly, exposures on credit card shall also warrant a risk weight of 150%.

3. Investments in the equity and other capital instruments of institutions, which are not
listed in the stock exchange and have not been tedidiom Tier 1 capital, shall be
risk weighed at 150% net of provisiomd valuation adjustments which are,
directly or through other comprehensive income, recognized on equity

4. Investments in the equity and other capital instruments of institytidmsh are listed
in the stock exchange and have not been deducted from Tier 1 capital, shall be risk
weighed at 100% net of provisioaad valuation adjustments which are, directly or
through other comprehensive income, recognized on equitynvestmentsn mutual
fund shall also be risk weighted at 100% nevaluation adjustments as described
above 5. The claims which are not fully secured or are only backed up by personal
guarantee shall attract 150% risk weight.

6. Where loan cannot be segregatedidentified as regulatory retail portfolio or
qualifying residential mortgage loan or under other categories, it shall be risk weighed
at 150%.

J Other assets
1. With regard to other assets, following provisions have been made;

1 Interest receivable/claimn government securities will be riskeighed at 0%.

0 An exposure is past due if it falls into any other category other than Performing loan as per provisions of NRB directive on

Loan classification.
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9 Staff loan given as per Employee-Byvs and secured by residential property, that
is or will be occupied by the staff or that is rented, will be-vigighed at 60%.
However, banks should ensure théstence of adequate margin of security over

the amount of loan based on strict valuation rules.

1 Investments in equity or regulatory capital instruments issued by securities firms

will be risk-weighed at 100% net e@kluation adjustments which are, directy or

through other comprehensive income, recognized on equity

1 Cash in transit and other cash items in the process of collection will be risk

weighed at 20%. For this purpose, cash items shall include Cheque, Draft, and

Travellers Cheques.

i Fictitious asset that have not been deducted from Tier 1 capital shall be risk

weighed at 100%.

1 All Other assets will be rislweighed at 100% net of specific provision and
valuation adjustmentswhich are, directly or through other comprehensive

income, recognized on eqty.
Off balance sheet items

1. Off-balance sheet items under the simplified standardized approach will be
into equivalent risk weight exposure using risk weight as follows:

converted

Off Balance Sheet Exposure Risk
Weight

Any commitments those arenconditionally cancelable at any time by the bank without pf 0%

notice, or that effectively provide for

creditworthiness (for example bills under collection)

Forward exchange contracts. 10%

Short Term Tradeelated contingencies 20%

Contingent liabilities arising from traeelated obligations, which are secured against

underlying shipment of goods for both issuing and confirming bank and are short term in ]

This includes documentary lets of credit, shipping guarantees issued and any other tr

related contingencies with an original maturity up to six months.

Undertaking to provide a commitment on anloffiance sheet items 20%

Unsettled® securities and foreign exchange trarisas between bank to bank and betwe| 20%

bank and customer

Long Term Tradeelated contingencies 50%

Contingent liabilities arising from traekelated obligations, which are secured against

underlying shipment of goods for both issuing and confirmind lzend are long term in nature

This includes documentary letters of credit, shipping guarantees issued and any othel

related contingencies with an original maturity of over six months. In case the usance le

credit is discounted, the risk wetgshall be calculated on net basis.

Performanceelated contingencies 50%

Contingent liabilities, which involve an irrevocable obligation to pay a third party in the e

that counterparty fails to fulfill or perform a contractual fmoanetary obligatin, such as

11
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delivery of goods by a specified date etc. This includes issue of performance bonds, bid
warranties, indemnities, underwriting commitments and standby letters of credit in relatio
non-monetary obligation of counterparty under atigatar transaction.

Long term irrevocable Credit Commitments 50%

Any undrawn portion of committed credit lines sanctioned for a period of more than 1
This shall include all unutilized limits in respect of revolving working capital loans
overdaft, cash credit, working capital loan etc. except for trade finance exposures.

Short term irrevocable Credit Commitments 20%

Any undrawn portion of committed credit lines sanctioned for a period of upto 1 year.
shall include all unutilized limitén respect of revolving working capital loans e.g. overdrg
cash credit, working capital loan etc. except for trade finance exposures.

Repurchase agreements, securities lending, securities borrowing, reverse repurchase agl 100%
and equivalent trzsactions

This includes sale and repurchase agreements and asset sales with recourse, where f
risk remains with the purchasing bank.

Direct credit substitutes 100%

Any irrevocable offbalance sheet obligations which carry the same credit risk dsect

extension of credit, such as an undertaking to make a payment to a third party in the eve
counterparty fails to meet a financial obligation or an undertaking to a counterparty to acc
potential claim on another party in the eventlefault by that party, constitutes a direct cre
substitute. This includes potential credit exposures arising from the issue of financial guar,
and credit derivatives, confirmation of letters of credit (acceptances and endorsements), i
standby letters of credit serving as financial guarantees for loans, securities and any
financial liabilities, and bills endorsed under bill endorsement lines (but which are not acd
by, or have the prior endorsement of, another bank).

Unpaid pation of partly paid shares and securities 100%
Unpaid Guarantee Claim 200%
Other Contingent Liabilities 100%

3.4 CREDIT RISK MITIGATION:

Banks may use a number of techniques to mitigate the risks to which they are exposed. The prime
objective of thigorovision is to encourage the banksrtanage credit risk in a prudent and effective
manner. As such, credit risks exposures may be collater&liredhole or in part with cash or
securities, or a loan exposure may be guaranteed by a third party. Wessresdiious techniques

meet the minimum conditions mentioned below, banks which take eligible financial collateral are
allowed to reduce their credit exposure to counterparty when calculating their capital requirements
to take account of the risk mitigatireffect of the collateral. However, credit risk mitigation is
allowed only on an account by account basis, even within regulatory retail portfolio.

As a general rule, no secured claim should receive a higher capital requirement than an otherwise
identicalclaim on which there is no collateral. Similarly, the effects of the CRM shall not be double
counted and capital requirement will be applied to banks on either side of the collateralized
transaction: for example, both repos and reverse repos will bestdhgapital requirements.

12 A collateralized transaction is one in which: a) banks have a credit exposure or potential credit exposure; and bj that credi
exposures or poteiali credit exposure is hedged in whole or in part by collateral posted by the counter party or by a third
party on behalf of the counter party.
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Those portions of claims collateralized by the market value of recognized collateral receive the risk
weight applicable to the collateral instrument. The remainder of the claim should be assigned the
risk weight appropriate tdé counter party.

Where the same security has been pledged for both the funded and non funded facilities, banks
should clearly demarcate the value of security held for funded and non funded facilities. In cases
where the bank has obtained the same sedarityarious forms of facilities; banks are eligible to

claim the CRM benefit across all such exposures upto the eligible value of CRM.

a.

Minimum conditions for eligibility

In order to obtain capital relief towards credit risk mitigation, there ar&aigebasic
conditions that need to be fulfilled. Supervisors will monitor the extent to which banks satisfy
these conditions, both at the outset of a collateralized transaction and cg@ngbasis.

1.

Legal certainty: Collateral is effective only ithe legal mechanism by which collateral
given is robust and ensures that the lender has clear rights over the collateral to
liquidate or retain it in the event of default. Thus, banks must take all necessary steps to
fulfill local contractual requiremenia respect of the enforceability of security interest.
The collateral arrangements must be properly documented, with a clear and robust
procedure for the timely liquidation of collateral. A bank's procedures should ensure
that any legal conditions requitefor declaring the default of the customer and
liquidating the collateral are observed. Where the collateral is held by a custodian, the
bank must seek to ensure that the custodian ensures adequate segregation of the
collateral instruments and the custous own assets. Besides that, banks must obtain
legal opinions confirming the enforceability of the collateral arrangements in all
relevant jurisdictions.

Low correlation with exposurein order for collateral to provide protection, the credit
quality of the obligor and the value of the collateral must not have a material positive
correlation. For example, securities issued by the collateral provitdry any related
group entity- would provide little protection and so would be ineligible.

Maturity Mismatch: The maturity of the underlying exposure and the maturity of the
hedge should both be defined conservatively. @ffiective maturity of the underlying
should be gauged as the longest possible remaining time before the obligor is scheduled
to fulfill its obligation. The collateral must be pledged for at least the life of the
exposure. In case of mismatches in the migtwf the underlying exposure and the
collateral, it shall not be eligible for CRM benefits.

Currency Mismatch:ldeally the currency of the underlying exposure and the collateral
should be the same. Where the credit exposure is denominated irrecgudhat differs

from that in which the underlying exposure is denominated, there is a currency
mismatch. Where mismatches occur, it shall be subject to supervisory haircut of 10%.

Risk Management:While CRM reduces credit risk, it simultaneously nmagrease

other risks to which a bank is exposed, such as legal, operational, liquidity and market
risks. Therefore, it is imperative that banks employ robust procedures and processes to
control these risks, including strategy; consideration of the undgrtyedit; valuation;
policies and procedures; systems; control of-ofil risks; and management of
concentration risk arising from the bank's use of CRM techniques and its effect with the
bank's overall credit profile. In case where these requirementsoarfulfilled, NRB

may not recognize the benefit of CRM techniques.

Qualifying criteria for guarantee:A guarantee (counter guarantee) to be eligible must
represent a direct claim on the protection provider and must be explicitly referenced to
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specifc exposures or a pool of exposures, so that the extent of the cover is clearly
defined and irrefutable. Other than Aomyment by a protection purchaser of money
due in respect of the credit protection contract it must be irrevocable in that there must
beno clause in the contract that would increase the effective cost of cover as a result of
deteriorating credit quality in the hedged exposure. It must also be unconditional in that
there should be no clause in the protection contract outside the corttrel lmdnk that

could prevent the protection provider from being obliged to pay out in a timely manner
in the event that the original counter party fails to make the payments due.

On the qualifying default or ngpayment of the counter party, the bank niaya

timely manner pursue the guarantor for any monies outstanding under the
documentation governing the transaction. The guarantor may make one lump sum
payment of all monies under such documentation to the bank, or the guarantor may
assume the future panent obligations of the counter party covered by the guarantee.
The bank must have the right to receive any such payments from the guarantor without
first having to take legal actions in order to pursue the counter party payment.

Eligible Collateral:

1.

o o &~ w

Cash deposit (as well as certificates of deposit or fixed deposits or other deposits) with
the bank. The banks may only claim these as CRM only if it has specific authority to
recover the amount from this source in case of default.

Fixed Deposit Receiptséttificates of deposits/other deposits of other Banks and Fls,
who fulfill the capital adequacy requirements, subject to a 20% supervisory haircut.

Gold.
Securities issued by the Government of Nepal and Nepal Rastra Bank.
Guarantee of the Government oépal

Financial guarantee/counter guarantee of domestic banks and FIs who meet the
minimum capital adequacy requirements subject to a haircut of 20%.

Securities/Financial guarantee/Counter guarantee issued by sovereigns.

Securities/Financial guarantee/Ctemguarantee issued by MDBs in the list specified
in3.3b(3&4)

Securities/Financial guarantee/Counter guarantee issued by banks with ECA rating 2 or
better. The supervisory haircut shall be 20% and 50% for the banks with ECA rating of
0-1 and 2 respively.

Methodology for using CRM

Step 1:Identify the accounts eligible for capital relief under credit risk mitigation.

Step 2: Assess the value of the exposure and the eligible collateral.

Step 3:Adjust the value of the eligible collateral in pest of the supervisory haircut in

terms of currency mismatch and other eligibility requirements.

Step 4: Compare the adjusted value of the collateral with the outstanding exposure.

Step 5: The value of the eligible CRM is the lower of the adjusted valubeocollateral and

the outstanding exposure.

Step 6: Plot the eligible CRM in the appropriate category of credit risk.
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4.2

The sum tot al of net amount of eligible CRWM
el igible credit ri sk miittihg atnhtes of Fsochramh | Nob.e3 cBolr

Mitigantso prescribed in this framework.
OPERATIONAL RISK
GENERAL:

Operational risk is the risk of loss resulting from inadequate internal processes, people, and
systems, or from external events. Operatiaisk itself is not a new concept, and well run banks
have been addressing it in their internal controls and corporate governance structures. However,
applying an explicit regulatory capital charge against operational risk is a relatively new and
evolving idea. Basel Il requires banks to hold capital against the risk of unexpected loss that could
arise from the failure of operational systems.

The most important types of operational risk involve breakdowns in internal controls and corporate
governance. Sicbreakdowns can lead to financial losses through error, fraud, or failure to perform
in a timely manner or cause the interests of the bank to be compromised in some other way, for
example, by its dealers, lending officers or other staff exceeding thkioriay or conducting
business in an unethical or risky manner. Other aspects of operational risk include major failure of
information technology systems or events such as major fires or other disasters.

BASIC INDICATOR APPROACH:

Under the basic inditar approach, banks must hold capital for operational risk equal to the
average over the previous three years of a fixed percentage (denoted alpha) of positive annual gross
income.

The capital charge for operational risk may be expressed as follows:

Kewn = [ %43GIU N]J /

where:
Kgia = capital charge under the Basic Indicator Approach
Gl = annual gross income, where positive, over the previous three years
N = number of the previous thrgears for which gross income is positive
U = 15 percent .

NRB shall review the capital requirement produced by this approach for general credibility,
especially in relation to a bank's peers and in the event that credibility is lacking, appropriate
supervgory action under Review Process shall be considered.

Figures for the year, in which annual gross income is negative or zero, should be excluded from
both the numerator and denominator while calculating the average. In case where the gross income
for all of the last three years is negative, 5% of total credit and investments net of specific
provisions shall be considered as the capital charge for operational risk. For this purpose
investments shall comprise of money at call, placements, investment in mevtreecurities and

other investments irrespective of currency.

Similarly, in case of new bankshich have not completed a year of operation and whose average
gross income cannot be measured reliably, they shall also be required to compute their capital
charge for operational risk vide the same approach as prescribed for banks with negative gross
income. These banks may use the gross income approach from the second year onwards. But, based
on the reasonableness of the so computed capital charge for @p&stk, during the first three
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years of operation, review process may require additional proportion of capital charge if deemed
necessary.

GROSS INCOME:

Gross income is defined as "net Interest Income" plus "non interest income". It is intendirs that t
measure should:

a. be gross of any provisions (e.g. for unpaid interest) and-offitemade during the year;

b. be gross of operating expenses, exclude reversal during the year in respect of provisions and
write-offs made during the previous year(s);

c. exclude income/gain recognized from the disposal of items of movable and immovable
property;

d. exclude realized profits/losses from the sale of securitiesifithee | d t o maturi tyo

e. exclude other extraordinary or irregular items of incamé expenditure
Thus, for the purpose of capital adequacy requirements, gross income shall be summation of:

a. Total operating income as disclosed in Profit and Loss account prepared as per NRB directive
no.4. The total operating income comprises of:

1. Net Interest Income
2. Commission and Discount Income
3. Other Operating Income
4. Exchange Fluctuation Income
b.  Addition/deduction in the Interest Suspense during the period.

Banks shall use the annual audited financials of the last three years tmmipatation of gross
income under this approach. Hence, the capital requirement for operational risk for a whole
financial year shall remain constant. Until the accounts are finalized for the financial year, banks
shall use the provisional figures for tperiod, which should be validated by the internal auditor of
the bank.

COMPUTATION OF RISK WEIGHT:

Operational riskweighted assets are determined by multiplying the operational risk capital charge
by 10 and adding together with the risk weighted expessfor credit risk.

MARKET RISK
DEFINITION OF MARKET RISK:

Market risk is defined as the risk of losses inbatance sheet and dffalance sheet positions
arising from adverse movements in market prices. The major constituents of marketrisks ar

a. The risks pertaining tmterest rate related instruments

b.  Foreign exchange ridincluding gold positions) throughout the bank; and
c. Therisks pertaining to investmentequities and commodities
SEGREGATION OF INVESTMENT PORTFOLIO:

Barks will have to segregate their investment portfolio into any of following three categories:
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a. Held for Trading:

An investment that is made for the purpose of generating a profit from short term
fluctuations in price should be classified under thisgmate An asset should be classified as
held for trading even if it is a part of a portfolio of similar assets for which there is a pattern
of trading for the purpose of generating a profit from short term fluctuations in price. These
investments should bmarked to market on a daily basis and differences reflected in the
profit and loss account.

b. Held to Maturity:

The investments made with positive intent and ability of the bank to hold till maturity should
be classified as held to maturity investmeifise bank does not have the positive intent to
hold an investment to maturity, if any of the following conditions are met:

1. Bank has the intent and the ability to hold the asset for only an undefined period; or

2. Bank stands ready to sell the assetépthan if a situation arises that is r@turring
and could not have been reasonably anticipated) in response to changes in market
interest rates or risks, liquidity needs, changes in the availability of and the yield on
alternative investments, changasfinancing sources and terms, or changes in foreign
currency risk.

The held to maturity investments should be valued at amortised cost i.e. the cost price less
any impairments (if applicable). The impairments should be included in the profit and loss
acounts for the period.

C. Available for Sale:

All other investments that are neither "held for trading" nor "held to maturity" should be
classified under this category. These investments should be marked to market on a regular
basis and the difference twe adjusted through reserves. Banks are required to maintain
Investment Adjustment Reserve (eligible as Tier 2 capital) to the extent of 2% of available for
sale portfolio.

The share investment on intitutions specified under Directives no. 8 shall betedefmp
maitaining Investment Adjustment Reserve .

NET OPEN POSITION APPROACH:

Out of the various components of market risk, foreign exchange risk is the predominant risk in our
country. The effects of other forms of market risk are minimal. Thast @pen position approach

has been devised to measure the capital requirement for market risk. As evidenced by its name, this
approach only addresses the risk of loss arising out of adverse movements in exchange rates. This
approach will be consolidatedier time to incorporate other forms of market risks as they start to
gain prominence.

The designated Net Open Position approach requires banks to allocate a fixed proportion of capital
in terms of its net open position. The banks should allocate 5 pageesftéheir net open positions
as capital charge for market risk.

NET OPEN POSITION:

Net open position is the difference between the assets and the liability in a currency. In other words,
it is the uncovered volume of asset or liability which is erdo® the changes in the exchange

rates of currencies. For capital adequacy requirements the net open position includes both net spot
positions as well as net forward positions.
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For capital adequacy purposes, banks should calculate their net open paosttienfollowing

manner:

a. Calculate the net open position in each of the foreign currencies.

b.  Convert the net open positions in each currency to NPR as per prevalent exchange rates.

c. Aggregate the converted net open positions of all currencies,uvipaging attention to long

or short positions.
d. This aggregate shall be the net open position of the bank.
COMPUTATION OF RISK WEIGHT:

Risk-weighted assets in respect of market risk are determined by multiplying the capital charges by

10 and addig together with the risk weighted exposures for credit risk.
REVIEW PROCESS
GENERAL:

The supervisory review process of the framework is intended not only to ensure that banks have
adequate capital to support all the risks in their business, $mt@lencourage banks to develop

and use better risk management techniques in monitoring and managing their risks. It is the
responsibility of the bank management in developing an internal capital assessment process and
setting capital targets thatare comensur at e with the bankods

beyond the core minimum requirements.

ri sk p

Nepal Rastra Bank recognizes the significance of the relationship between the amount of capital

held by the bank against its risks and the strength aadceff i veness of

t he

bank©o:

and internal control processes. However, increased capital should not be viewed as the only option
for addressing increased risks confronting the bank. Other means for addressing risk, such as
strengthening risk magement, applying internal limits, strengthening the level of provisions and
reserves, and improving internal controls, must also be considered. Furthermore, capital should not
be regarded as a substitute for addressing fundamentally inadequate congklmanagement

processes.

There are three main areas that is particularly suited to treatment under this process: risks
considered under minimum capital requirements which are not fully captured it (e.g. credit
concentration risk); those factors not taketo account by the minimum capital requirements (e.g.
business and strategic risk); and factors external to the bank (e.g. business cycle effects).

In order to achieve the objectives of the supervisory review process, this process has been broadly

divided into three parts:

a. Internal Capital Adequacy Assessment Process (ICAAP)
b.  Supervisory Review

C. Supervisory Response

INTERNAL CAPITAL ADEQUACY ASSESSMENT PROESS:

The internal capital adequacy assessment process (ICAAP) is a comprehensive piocks
requires board and senior management oversight, monitoring, reporting and internal control reviews
at regular intervals to ensure the alignment of regulatory capital requirement with the true risk
profile of the bank and thus ensure ldegn safef and soundness of the bank. The key

components of an effective ICAAP are discussed below.

46



Board and senior management oversight

Bank management is responsible for understanding the nature and level of risk being taken by
the bank and how this risklates to adequate capital levels. It is also responsible for ensuring

that the formality and sophistication of the risk management processes is commensurate with
the complexity of its operations. A sound risk management process, thus, is the foundation
foran effective assessment of the adequacy of

The board of directors of the bank are respc
The board should also ensure that management establishes a mechanism for assessing various

ri sks; develops a system to relate these ris
for monitoring compliance with internal policies. It is equally important that the board instills

strong internal controls and thereby an effective controlremment through adoption of

written policies and procedures and ensures that the policies and procedures are effectively
communicated throughout the bank.

The analysis of a bankdés current and future
objectves is a vital element of the strategic planning process. The strategic plan should
clearly outline the bankés capital needs, a
level, and external capital sources. Senior management and the board séautdpital

planning as a crucial element in being able to achieve its desired strategic objectives.

Sound capital assessment

Another crucial component of an effective ICAAP is the assessment of capital. In order to be
able to make a sound capital @ssment the bank should, at minimum, have the following:

1 Policies and procedures designed to ensure that the bank identifies, measures, and reports
all material risks;

A process that relates capital to the level of risk;

A process that states capital adaoy goals with respect to risk, taking account of the
bankds strategic focus and business plan; a

1 A process of internal control, reviews and audit to ensure the integrity of the overall
management process.

Comprehensive assessment of risks

All materid risks faced by the bank should be addressed in the capital assessment process.
Nepal Rastra Bank recognizes that not all risks can be measured precisely. However, bank
should develop a process to estimate risks with reasonable certainties. In ordé&eta ma
comprehensive assessment of risks, the process should, at minimum, address the following
forms of risk.

1.  Credit risk:Banks should have methodologies that enable them to assess the credit risk
involved in exposures to individual borrowers or coypaeties as well as at the
portfolio level. The credit review assessment of capital adequacy, at a minimum,
should cover risk rating systems, portfolio analysis/aggregation, large exposures and
risk concentrations.

Internal risk ratings are an importaobt in monitoring credit risk. Internal risk ratings

should be adequate to support the identification and measurement of risk from all credit
exposur es, and should be integrated into
and capital adequacy. &hratings system should provide detailed ratings for all assets,

not only for problem assets.
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Credit concentration riskRisk concentrations are arguably the single most important

cause of major problems in banks. A risk concentrad@my single gposure or group

of exposures with the potenti al to produc
capital, tot al assets, or overall risk | e
maintain its core operations.

Lending being the primary activitgf most banks, credit risk concentrations are often

the most material risk concentrations within a bank. However, risk concentrations can
arise in a bank 0 shalansesskettitems, thioagh thd ekecutian sr, or
processing of transactisn(either product or service), or through a combination of
exposures across these broad categories. Credit risk concentrations are based on
common or correlated risk factors, which, in times of stress, have an adverse effect on

the creditworthiness of eaclf the individual counterparties making up the
concentration.

Such credit concentrations are not addressed in the minimum capital requirements for
credit risk. Thuspanksshould have in place effective internal policies, systems and
controls to identif, measure, monitor, and control their credit risk concentrations.
Banks should explicitly consider the extent of their credit risk concentrations in their
assessment of capital adequacy under review processes. These policies should cover the
different forms of credit risk concentrations to which a bank may be exposed to. Such
concentrations include but are not limited to:

1 Significant exposures to an individual counterparty or group of related
counterparty. Banks might also establish an aggregate limthéomanagement
and control of all of its large exposures as a group;

1 Credit exposures to counterparties in the same economic sector or geographic
region;

T Credit exposures to counterparties whose financial performance is dependent on the
same activity or ammodity; and

T I'ndirect credit exposures arising from a
similar type of collateral or credit protection provided by a single counterparty or
same collateral in cases of multiple banking).

A bank©oés f r a mgng ocredit rigk concentnationa should be clearly
documented and should include a definition of the credit risk concentrations relevant to

the bank and how these concentrations and their corresponding limits are calculated.
Limits should be definedinrdlai on t o a bankés capital, tot
measures exist, its overall ri sk |l evel. A
stress tests of its major credit risk concentrations and review the results of those tests to
identify and respondo potential changes in market conditions that could adversely

i mpact the bankods performance.

Operational risk:The failure to properly manage operational risk can result in a

mi sstat ement of an institutionoégontisk/re:
significant losses. Gross income, used in the Basic Indicator Approach is only a proxy

for the scale of operational risk exposure of a bank and can in some cases
underestimate the need for capital. Thus, Banks should develop a framework for
managig operational risk and evaluate the adequacy of capital as prescribed by this
framewor k. The framewor Kk shoul d cover t h
operational risk, as specified through the policies for managing this risk, including the

extent and mnner in which operational risk is transferred outside the bank. It should
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also include policies outlining the bankds
and controlling/mitigating the risk.

4.  Market risk: Theprescribed approach for the com@tion of capital charge for market
risk is very simple and thus may not be directly aligned with the magnitude of risk.
Likewise, the approach only incorporates risks arising out of adverse movements in
exchange rates while ignoring other forms of rike interest rate risk and equity
risks. Thus, banks should develop a framework that addresses these various forms of
risk and at the same time perfostness tests to evaluate the adequacy of capital.

The use of internal models by the bank for the mesent of market risk is highly
encouraged. Wherever bank's make use of internal models for computation of capital
charge for market risks, bank management should ensure the adequacy and
completeness of the system regardless of the type and level of zdynple the
measurement system as the quality and reliability of the measurement system is largely
dependent on the quality of the data and various assumptions used in the model.

5. Liquidity risk: Liquidity is crucial to the ongoing viability of any finaial institution.
The capital positions can have a telling e
especially in a crisis. Each bank must have adequate systems for measuring, monitoring
and controlling liquidity risk. Banks should evaluate #tdequacy of capital given their
own liquidity profile and the liquidity of the markets in which they operate. Banks are
also encouraged to make use of stress testing to determine their liquidity needs and the
adequacy of capital.

6. Other risks:Although t he 6ot her é ri sks, such as repu
easily measurable, banks are expected to take these into consideration as well while
deciding on the level of capital.

Monitoring and reporting

The bank should establish an adequatgtem for monitoring and reporting risk exposures

and assessing how the bankds changing risk g
senior management or board of directors should, on a regular basis, receive reports on the
bankds r idsépitapneenld. These regons should allow senior management to:

1 Evaluate the level and trend of material risks and their effect on capital levels;

1 Evaluate the sensitivity and reasonableness of key assumptions used in the capital
assessment measuremeygtem;

1 Determine that the bank holds sufficient capital against the various risks and is in
compliance with established capital adequacy goals; and

T Assess its future capital requirements base
necessaryadjustme¢ s t o the bankés strategic plan ac

Internal control review

Abankos internal contr ol structure is esserl
Effective control of the capital assessment process includes an independent review and,
whee appropriate, the invol vement of interna
directors has a responsibility to ensure that management establishes a system for assessing the
various risks, devel ops a syst amd edtablisheseal at e 1
method for monitoring compliance with internal policies. The board should regularly verify
whether its system of internal controls is adequate to ensureomlelled and prudent

conduct of business.
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The bank should conduct periodic reveewf its risk management process to ensure its
integrity, accuracy, and reasonableness. Key areas that should be reviewed include:

1T Appropriateness of the bankdos capital asse
complexity of its activities;

1 Identification of large exposures and risk concentrations;

T Accuracy and completeness of data inputs in
1 Reasonableness and validity of scenarios used in the assessment process; and

9 Stress testing and analysis of assumptions andsinput

6.3 SUPERVISORY REVIEW:

Nepal Rastra Banghall regularly review the process by which a bank assesses its capital adequacy,

risk positions, resulting capital levels, and quality of capital held by a bank. Supervisors shall also
evaluate the degree tohweh a bank has in place a sound internal process to assess capital
adequacy. The emphasis of the review should be
controls and should not result in supervisors functioning as bank management. The pmriedic r

can involve any or a combination of:

1 On-site examinations or inspections;
i Off-site review;

1 Discussions with bank management;
1

Review of work done by external auditors (provided it is adequately focused on the necessary
capital issues); and

1 Periodic r@orting.

Some of the key areas which will be reviewed during the supervisory review process are discussed
hereunder

a. Review of adequacy of risk assessment

NRB shall assess the degree to which internal targets and processes incorporate the full range
of material risks faced by the bank. Supervisors shall also review the adequacy of risk
measures used in assessing internal capital adequacy and the extent to which these risk
measures are also used operationally in setting limits, evaluating businesgflinmaece,

and evaluating and controlling risks more generally. Supervisors shall consider the results of
sensitivity analyses and stress tests conducted by the institution and how these results relate
to capital plans.

b.  Assessment of capital adequacy

NRB shall review the bankds processes to det e

9 Target levels of capital chosen are comprehensive and relevant to the current operating
environment;

1 These levels are properly monitored and reviewed by senior management; and
1 The composition of cayat | i s appropriate for the nature

NRB shall also consider the extent to which the bank has provided for unexpected events in
setting its capital levels. This analysis should cover a wide range of external conditions and
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scenarios, and the sophistication of techniques and stress tests used should be commensurate
with the bankds activities.

Assessment of the control environment

NRB shall consider the quality of the bankads
thermanner in which business risks and activiti
responding to emerging or changing risks. In all instances, the capital level at an individual
bank should be determined accor ayaigsrisko t he
management process and internal controls. External factors such as business cycle effects and
the macroeconomic environment should also be considered.

Supervisory review of compliance with minimum standards

In order to obtain relief asep this framework banks are required to observe a number of
requirements, including risk management standards and disclosures. In particular, banks will
be required to disclose features of their internal methodologies used in calculating minimum
capital rguirements. As part of the supervisory review process, supervisors must ensure that
these conditions are being met on an ongoing basis. Likewise, the supervisors must ensure
that qualifying criteria as specified in the framework are continuously beingasnétese

criteria are developed as benchmarks that are aligned with bank management expectations for
effective risk management and capital allocation.

Significance of risk transfer

Securitization or credit sale agreements with recourse may be cautiéor purposes other

than credit risk transfer (e.g. funding). Where this is the case, there might still be a limited
transfer of credit risk. However, for an originating bank to achieve reductions in capital
requirements, the risk transfer arising fransecuritization or credit sale has to be deemed
significant by the NRB. If the risk transfer is considered to be insufficient or non existent,
NRB can require the application of a higher capital requirement or, alternatively, may deny a
bank from obtaimig any capital relief from the securitization or transfer agreements.
Therefore, the capital relief that can be achieved will correspond to the amount of credit risk
that is effectively transferred.

Credit Risk Mitigants

In case when the eligibilityequirements are not fulfilled, NRB will not consider Credit Risk
Mitigants in allocating capital. Similarly, CRM may give rise to residual risks, which may
render the overall risk reduction less effective. Where, these risks are not adequately
controlledby the bank, NRB may impose additional capital charges or take other appropriate
supervisory actions.

Operational risk and Market Risk

The framework prescribes simple approaches for allocating capital for operational and market
risk which may not beicectly aligned with the volume and complexity of risk. Thus, the
supervisor shall consider whether the capital requirements generated by the prescribed
approaches gives a consistent picture of the individual bank’s risk exposure in comparison
with the pee group and the banking industry at large. Where NRB is convinced such is not
the case, appropriate supervisory response is warranted.

Market Discipline

The framework requires banks to disclose various key informations about their business on a
periodc basis. It is imperative that the banks discharge their obligations under the disclosure
requirements in order to be eligible to claim benefits of CRM. In line with the utmost
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significance of this requirement, the supervisor shall review the adequ#uoy disclosures.

As a part of this process itself, the supervisor shall regularly review the website of the banks
and review the contents of the site. Wherever the review process identifies any shortcomings
or noncompliances, appropriate supervisory resgoshall be initiated.

6.4 SUPERVISORY RESPONSE

Nepal Rastra Bank expects banks to operate above the minimum regulatory capital ratios.
Wherever, NRB is not convinced about the risk management practices and the control environment,
it has the authorityotrequire banks to hold capital in excess of the minimum.

a.  Supervisory adjustments in risk weighted assets and capital

Having carried out the review process as described above, supervisors should take
appropriate action if they are not satisfied whthet r esul t s of the bankos
and capital allocationln such a scenario, NRB shall be empowered to undertake any or
combination of the following adjustments in the banks risk weighted assets and regulatory
capital computations.

1. Shortfall in provisions made by the bank against adversely classified assets shall be
deducted from the Tier 1 capital.

2. Theloans and facilities extended to Directors, Employees (other than loans given under
Employee rules), Shareholders holding more than 1%epéeshares and related parties
as well as loans, advances and facilities restricted by the prevailing rules and
regulations shall be deducted from Tier 1 capital.

3. Incase the bank has provided loans and facilities in excess of its Single Obligasr, Limit
10% of all such excess exposures shall be added to the risk weighted exposure for
credit risk.

4.  Where the bank has been involved in the sale of credit with recourse facility, 1% of the
contract (sale) value shall be added to the risk weight for cisklit

5.  Where the banks do not have satisfactory Assets Liability Management policies and
practices to effectively manage the market risks, an additional risk weight of 1% of Net
Interest Income of the immediate previous financial year shall be addibe tdsk
weight for market risk.

6.  Where the bank's net liquid asset to total deposit ratio is less than 20%, a risk weight of
1% (as given in the table below) of total deposit, for each percent or portion of percent
shortfall in such ratio, is added wtal of the Risk Weighted Exposures.

Net liquid asset to total depo| A risk weight to be added to the Risk Weigh
ratio Exposures

19%- less than 20% 1% of total deposit

18%- less than 19% 2% of total deposit

17%- less than 18% 3% of total deposi

16%- less than 17% 4% of total deposit

15%- less than 16% 5% of total deposit and so on.

For this purpose, liquid assets include cash and bank balances, money at call & short
notice, placement up to 90 days and investment in government securdiesy;iBgs
repayable up to 90 days is deducted from liquid assets to obtain net liquid assets.
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7.2

7. Where the banks do not adopt sound practices for the management of operational risk,
an additional capital charge of 2% to 5% of Gross Income of Immediatéysev
financial year shall be levied for operational risks.

8.  Where the Gross Income determined for computation of capital charge of Operational
Risk for all of the last three years is negative and where the banks themselves have not
addressed the capitetharge for operational risk, 5% of the total credit and investments
net of specific provisions shall be the capital charge for operational risk.

New banks who have not completed a year of operation and hence whose gross income
cannot be measured reliakdpd where the banks themselves have not addressed the
capital charge for operational risk, shall also be required to compute their capital charge
for operational risk vide the same approach as prescribed for banks with negative gross
income. These banks mause the gross income approach from the second year
onwards. But, based on the reasonableness of theosgputed capital charge for
Operation Risk, during the first three years of operation, review process may require
additional proportion of capital ctge.

9. During the course of review, where the supervisor is not satisfied with the overall risk
management policies and procedures of the bank, the total risk weighted exposures of
the bank shall be increased up to 5%.

10. In case the bank has not achigtke desired level of disclosure requirements, the total
risk weighted exposures of the bank shall be increased up to 3%.

11. Banks that do not meet the eligibility requirements to claim the benefit under credit risk
mitigation techniques shall not beailed the benefit of CRM.

b. Corrective Actions for NoitCompliances

1. The failure on part of the banks to meet the provisions of this framework shall be
considered as a violation of the NRB directives and shall attract stipulated actions. The
nature of theenforcement action largely depends on degree of the capital adequacy of
the bank. The trigger points and the prescribed action in case -@bnguiiance shall
be as per the provisions of Prompt Corrective Action Byelaw 2064 propounded by
Nepal Rastra Bdn

DISCLOSURE
GENERAL:

The purpose of disclosure requirements is to complement the minimum capital requirements and

the review process by developing a set of disclosure requirements which will allow market
participants to assess key pieces ofrimi@tion on the scope of application, capital, risk exposures,

risk assessment processes, and hence the capital adequacy of the bank. It is believed that providing
disclosures that are based on a common framework is an effective means of informing the marke
about a bankdés exposure to those risks and pr
framework that enhances comparability. The importance of disclosure is more pronounced in cases

of banks that rely on internal methodologies in assessing aggjtarements.

DISCLOSURE PRINCIPLES:

Banks should have a formal disclosure policy approved by the Board of directors that addresses the
bankds approach for determining what di sclosur
disclosure procgs. In addition, banks should implement a process for assessing the appropriateness

of their disclosures, including validation and frequency. While deciding on the disclosure policy,
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7.3

7.4

the board should pay due attention to strike a balance between mugteraitproprietary and
confidential information.

a.

Materiality

Besides the minimum prescribed disclosure requirements, a bank should decide which
additional disclosures are relevant for it based on the materiality concept. Information would
be regarded asnaterial if its omission or misstatement could change or influence the
assessment or decision of a user relying on that information for the purpose of making
economic decisions.

Proprietary and confidential information

Proprietary information encompseess information (for example on products or systems), that
if shared with competitors would render a
valuable, and hence would undermine its competitive position. Information about customers
is often confidatial, in that it is provided under the terms of a legal agreement or
counterparty relationship. This has an impact on what banks should reveal in terms of
information about their customer base, as well as details on their internal arrangements, for

instarce methodologies used, parameter estimates, data etc. The disclosure requirements set

out below by NRB aims to strike an appropriate balance between the need for meaningful
disclosure and the protection of proprietary and confidential information.

VALI DATION:

The disclosures of the bank should be subjected to adequate validation. In addition, supplementary

b ¢

materi al (such as Management 6s Di scussion and
subjected to sufficient scrutiny (e.g. internal control ssseents, etc.) to satisfy the validation

issue. If material is not published under a validation regime, for instance in a stand alone report or
as a section on a website, then management should ensure that appropriate verification of the

information takeglace, in accordance with the general disclosure principles.
DISCLOSURE REQUIREMENTS:

Banks should at minimum, disclose the following information at the stipulated time intervals. At
the same time, banks shall be free to disclose any other inforntla¢iprconsider important for its
stakeholders as and when they consider necessary, beyond the prescribed requirements.

a.

Banks should provide the following disclosures as at the end of each financial year along with
the annual financial statements.

1. Capital structure and capital adequacy
o0 Tier 1 capital and a breakdown of its components;
o Tier 2 capital and a breakdown of its components;

0 Detailed information about the Subordinated Term Debts with information on the
outstanding amount, maturity, amouniseal during the year and amount eligible to
be reckoned as capital funds.

Deductions from cag;
Total qualifying capig;

Capital adequacy ratio;

o O O o

support current and futueetivities, if applicable; and
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(0]

Summary of the terms, conditions and main features of all capital instruments,
especially in case of subordinated term debts including hybrid capital instruments.

Risk exposures

(0]

(0]
(0]
0]

O O O o o

Risk weighted exposures for Credit Riskarket Risk and Operational Risk;
Risk Weighted Exposures under each of 11 categories of Credit Risk;
Total risk weighted exposure calculation table;

Amount of NPAs (both Gross and Net)

U Restructure/Reschedule Loan

U Substandard Loan

i Doubtful Loan

0 Loss Loan

NPA ratios

0 Gross NPA to gross advances

U Net NPA to net advances

Movement of Non Performing Assets

Write off of Loans and Interest Suspense

Movements in Loan Loss Provisions and Interest Suspense

Details of additional Loan Loss Provisions

Segregation of invément portfolio into Held for trading, Held to maturity and
Available for sale category

Risk Management Function

(0]

(0]

For eachseparate risk area (Credit, Market and Operational risk), banks must
describe their risk management objectives and policies,dimgju

0 Strategies and processes;

i The structure and organization of the relevant risk management function;
i The scope and nature of risk reporting and/or measurement systems; and
u

Policies for hedging and/or mitigating risk and strategies, and processes for
monitoring the continuing effectiveness of hedges/mitigants.

Types of eligible credit risk mitigants used and the benefits availed under CRM.

All commercial banks should make following disclosures on a quarterly basis on their
respective websites.

(0]

(0]

(0]

Tier 1capital and a breakdown of its components;

Tier 2 capital and a breakdown of its components;

Detailed information about the Subordinated Term Debts with information on the
outstanding amount, maturity, amount raised during the year and amount eligilele to b
reckoned as capital funds.

Deductions from cap;
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Total qualifying capitg;

Capital adequacy ratio;

Risk weighted exposures for Credit Risk, Market Risk and Operational Risk;
Risk Weighted Exposures under each of 11 categories of Credit Risk;

Total risk weighted exposure calculation table;

Amount of NPAs (both Gross and Net)

U Restructure/Reschedule Loan

o O O O o o

U Substandard Loan
U Doubtful Loan
U Loss Loan
0 NPAratios
U Gross NPA to gross advances
U Net NPAto net advances
Movement of Non Performing Assets
Write off of Loans and Interest Suspense
Movements in Loan Loss Provisions and Interest Suspense
Details of Additional Loan Loss Provisions

O O O O o

Segregation of investment portfolio into Held for trading, Held to maturity and Available
for sale category

o Summaryo f t h eintelnal mgprdach to assess the adequacy of its capital to support
current and future activities, if applicable; and

o Summaryof the terms, conditions and main features of all capital instruments, especially
in case of subordinated term debts including fdybapital instruments.

Disclosure requirements under this framework should also be published in the respective
websites of the banks. Such disclosures of the banks should also be updated to reflect the
capital adequacy position of the banks after tingesvisory adjustments under the review
process. Banks that do not host a website yet are required to make the necessary
arrangements to host a website immediately.

Banks are required to report to NRB their capital adequacy computations, accorthieg to
format as specified in Annexure of this framework on a monthly basis within one month after
the end of the month or as required by NRB from time to time. All such returns has to be
validated by the internal auditor of the bank. If the monthly intexnélt couldnot be carried

out, it should be disclosed on the monthly returns. But, such returns at the end of the quarter
must be submitted with the validation from the internal auditor of the bank.

Besides the returns specified above, a bank must iff& within 30 days of:

1. Any breach of the minimum capital adequacy requirements set out in this framework
together with an explanation of the reasons for the breach and the remedial measures it
has taken to address those breaches.

2. Any concerns it s about its capital adequacy, along with proposed measures to address
these concerns.
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e. Full compliance of these disclosure requirements is aqueisite before banks can obtain
any capital relief (i.e., adjustments in the risk weights of collatethlize guaranteed
exposures) in respect of any credit risk mitigation techniques.

FORM NO. 1 CAPITAL ADEQUACY TABLE (Summary)
(Rs . |
Particulars Current Period Previous Period
Common Equity Tier 1 Capital
Tier 1 Capital
Tier 2 Capital
Total Capital

Risk-Weighted Exposures

Regulatory Ratios

Current Period Previous Period

Leverage Ratio

Common Equity Tier 1 to Risk Weighted Exposure Ra

Tier 1 to Risk Weighted Exposure Ratio

Total Capital to Risk Weighted Exposure Rati

FORM NO. 1A CAPITAL ADEQUACY TABLE

(Rs . |

1. 1 Risk Weighted Exposures

Current Period | Previous Period

a

Risk Weighted Exposure for Credit Risk

b

Risk Weighted Exposure for Operational Risk

C

Risk Weighted Exposure for Market Risk

Adju

stments under Pillar Il

Add: 3% of the total RWE due to non compliance to Disclos
Requirement (6.4 a 10)

Add: €. % of the total dep
Assets(6.4 a 6)

Tota

| Risk Weighted Exposures (After Bank'sustinents of Pillar 1)

1.2 CAPITAL

Current Period | Previous Period

Tier 1 Capital (Core Capital) (CET1 +AT1)

0 0

Co

mmon Equity Tier 1 (CET 1)

0 0

Paid up Equity Share Capital

Equity Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative profit/(Loss)

Capital Redemption Reserve

Capital Adjustment Reserve

Dividend Equalization Reserves

— |~ ||l || |a|o|T|

Bargain purchase gain
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OtherFree Reserve

Less: Goodwill

Less: Intangible Assets

Less: Deferred Tax Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with fircaal interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

HU)“Q'OODB_W

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit
unutiized

Less: Cash Flow Hedge

Less: Defined Benefit Pension Assets

Less: Un recognized Defined Benefit Pension Liabilities

Less: Negative balance of reserve accounts

NI<|x|s|<|c

Less: Other Deductions

Adju

stments under Pillar Il

Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties
Restricted lending (6.4 a 2)

>
a

ditional Tier 1 (AT1)

QO

Perpetual Non Cumulative Preference Share Capital

(o

Perpetual Debt Instruments

o

Stock Premium

[92]
c

plementary Capital (Tier II)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

Stock Premium

General loan loss provision

Exchange Equalization Reserv

Investment Adjustment Reserve

Assets Revaluation Reserve

o] |0 |T|o

Other Reserves

Total Capital Fund (Tier | and Tier I1)

0

0

1.3

CAPITAL ADEQUACY RATIOS

Current Period

Previous Perioc

Common Equity Tier 1 Capital to Total Risk Whied Exposure
(After Bank's adjustments of Pillar I1)

Tier 1 Capital to Total Risk Weighted Exposures (After Ba
adjustments of Pillar 11)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(A
Bank's adjustments of Pillar 11)
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FORM NO. 2: RISK WEIGHTED EXPOSURE FOR CREDIT RISK

(Rs. 11
Specific . . Risk
BookK | provision & |Eligible Risk :
: Net Value . Weighted
Valuation
A. Balance Sheet Exposures Value Adusmant CRM Weight Exposures
a b c d=ab-c e f=d*e
Cash Balance 0 0 0 0% 0
Balance With Nepal Rastra Bank 0 0 0 0% 0
Gold 0 0 0 0% 0
Investment in  Nepalese Governme 0 0 0 0% 0
Securities
All Claims on Government of Nepal 0 0 0 0% 0
Investment in Nepal Rastra Bank securitie 0 0 0 0% 0
All claims on NephRastra Bank 0 0 0 0% 0
Claims on Foreign Government and Cen o
Bank (ECA 01) 0 0 0 0% 0
Claims on Foreign Government and Cen 0
Bank (ECA-2) 0 0 0 0 20% 0
Claims on Foreign Government and Cen 0
Bank (ECA-3) 0 0 0 0 | 50% 0
Claims on Foreign Geernment and Centrg 0
Bank (ECA4-6) 0 0 0 0 100% 0
Claims on Foreign Government and Cen 0
Bank (ECA-7) 0 0 0 0 150% 0
Claims On BIS, IMF, ECB, EC and d
Multilateral Development Banks (MDB'Y 0 0 0 0% 0
recognized by the framework
Claims on Other Mitilateral Developmen 0 0 0 0 100% 0
Banks
Claims on Public Sector Entity (ECAL 0 0 0 0 20% 0
Claims on Public Sector Entity (ECA 2) 0 0 0 0 50% 0
Claims on Public Sector Entity (ECA& 0 0 0 0 100% 0
Claims on Public Sector Entity (ECA 7) 0 0 0 0 150% 0
Claims on domestlc banks that meet caf 0 0 0 0 20% 0
adequacy requirements
Clal_ms on domestic b_anks that do not m 0 0 0 0 100% 0
capital adequacy requirements
Claims on foreign bank (ECA Ratingl() 0 0 0 0 20% 0
Claims on foreign banifECA Rating 2) 0 0 0 0 50% 0
Claims on foreign bank (ECA Rating63 0 0 0 0 100% 0
Claims on foreign bank (ECA Rating 7) 0 0 0 0 150% 0
Claims on foreign bank incorporated
SAARC region operating with a buffer 0 0 0 0 20% 0
1% above their respective regulatagpital
Claims on Domestic Corporates 0 0 0 0 100% 0
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Claims on Foreign Corporates (ECALD 0 0 0 0 20% 0
Claims on Foreign Corporates (ECA 2) 0 0 0 0 50% 0
Claims on Foreign Corporates (ECA3 0 0 0 0 100% 0
Claims on Feeign Corporates (ECA 7) 0 0 0 0 150% 0
Regulatory Retail Portfolio (Not Overdue)| O 0 0 0 75% 0
Claims fulfilling all criterion of regulatory
retail except granularity 0 0 0 0 100% 0
Claims secured by residential properties 0 0 0 0 60% 0
Claims_ not @lly secured by residenti 0 0 0 0 150% 0
properties
Claims secured by residential propert 0 0 0 0 100% 0
(Overdue)
Claims secured by Commercial real estatg 0 0 0 0 100% 0
Pa§t dug claims (e_zxcept for claim secureg 0 0 0 0 150% 0
residential properties)
High Risk claims 0 0 0 0 150% 0
Investments in equity and other capi
instruments of institutions listed in the stg 0 0 0 0 100% 0
exchange
Investments in equity and other capi
instruments of institutions not listed in tf O 0 0 0 150% 0
stock exchange
Staff loan secured by residential property | 0 0 0 0 60% 0
Intere_s_t Receivable/claim on governmg 0 0 0 0 0% 0
securities
Cash in transit a_nd other cash items in 0 0 0 0 20% 0
process of collection
Other Assets (as per attachment) 0 0 0 0 100% 0
TOTAL 0 0 0 0 0
Gross - - , Risk
Specific |Eligible Risk )
B. Off Balance Sheet Exposures \?;)I?Jke Provision| CRM Net Valug Weight é\)/( E'g:&?gs
a b c d=ab-c e f=d*e
Revocable Commitments 0 0 0 0% 0
Bills Under Collection 0 0 0 0% 0
Forward Exchange Contract Liabilities 0 0 0 0 10% 0
LC Commitments With Original Maturity
Upto 6 months 0 0 0 0 20% 0
domestic counterparty
foreign counterparty (ECA Ratingl) 0 0 0 0 20% 0
foreign counterparty (ECA Rating 2) 0 0 0 0 50% 0
foreign counterparty (ECA Rating® 0 0 0 0 100% 0
foreign counterparty (ECA Rating 7) 0 0 0 0 150% 0
LC Commitments With Original Maturity
Over 6 months 0 0 0 0 50% 0
domestic counterparty
foreign counterparty (ECA RatingD) 0 0 0 0 20% 0
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foreign counterparty (ECA Rating 2) 0 0 0 0 50% 0
foreign counterparty (ECA Rating® 0 0 0 0 100% 0
foreign counterparty (ECA Rating 7) 0 0 0 0 150% 0
Bid Bond, Performance Bond and Coun
guarantee 0 0 0 0 50% 0
domestic counterpgyr
foreign counterparty (ECA Ratingl) 0 0 0 0 20% 0
foreign counterparty (ECA Rating 2) 0 0 0 0 50% 0
foreign counterparty (ECA Rating® 0 0 0 0 100% 0
foreign counterparty (ECA Rating 7) 0 0 0 0 150% 0
Underwriting commitments 0 0 0 0 50% 0
Lendlng of Bank's Securities or Posting 0 0 0 0 100% 0
Securities as collateral
Repurchase Agreements, Assets sale 0 0 0 0 100% 0
recourse
Advance Payment Guarantee 0 0 0 0 100% 0
Financial Guarantee 0 0 0 0 100% 0
Acceptances anndorsements 0 0 0 0 100% 0
Unpal_d_ portion of Partly paid shares a 0 0 0 0 100% 0
Securities
Irrevocable Credit commitments (shortter] 0 0 0 0 20% 0
Irrevocable Credit commitments (long ternf 0 0 0 0 50% 0
Claims on foreign bank incorporated
SAARC region operating with a buffer 0
1% above their respective regulatory cap 0 0 0 0 20% 0
requirement
Other Contingent Liabilities 0 0 0 0 100% 0
Unpaid Guarantee Claims 0 0 0 0 200% 0
TOTAL 0 0 0 0 0
Total RWE for credit Risk Befor
Adjustment (A) +(B) 0 0 0 0 0
Adjustments under Pillar Il
Add: 10% of the loan and facilities in exce 0
of Single Obligor Limits(6.4 a 3)
Add: 1% of the contract(sale) value in cg
of the sale of credit with recourse (6.4
4)
Total RWE for credit Risk (After Bank'
adjustments of Pillar 11)
FORM NO.3 ELIGIBLE CREDIT RISK MITIGANTS
Credit exposures Deposits| Deposity Gold | Govt. | G'tee | Sec/ |G'tee 0|G'teg Sec/ | Total
with Bank|  with & of |G'tee ojdomes| of |G'tee of
other NRB | Govt. | Other | ic | MD |Foreign
banks/F Securii of |Sovere| banks| Bs | Banks
ies |Nepal| gns
(a) (b) (€ jd) (e | @ [(h) |@)

Balance Sheet Exposures
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Credit exposures

Deposits
with Bank

Deposits
with
other

banks/F

Gold

Gowt.
&
NRB
Securit

ies

G'tee

Gowt.
of
Nepal

Sec/
G'tee o
Other
Sovere

gns

G'tee o
domes
ic
banks

G'tee

MD
Bs

Sec/
G'tee of
Foreign

Banks

Total

(@)

(b)

(€)

(d)

(f)

(9)

(h)

(i)

Claims on Foreign government 4
Central Bank (ECA2)

Claims on Foreign governmenand
Central Bank (ECA3)

Claims on Foreign government 4
Central Bank (ECA4-6)

Claims on Foreign government a
Central Bank (ECA7)

o

Claims on Other Multilateral Developme
Banks

Claims on Public Sector Entity (ECAL)

Claims on Public Sector Entity (ECA 2)

Claims on Public Sector Entity (ECAG

Claims on Public Sector Entity (ECA 7)

oO|O|0o|o|o

Claims on domestic bankshat mee
capital adequacy requirements

o

Claims on domestic banks that do not n
capital adequacy requirements

Claims on foreign bank (ECA Ratingl)

Claims on foreign bank (ECA Rating 2)

Claims on foreign bank (ECA Ratingt3

Claims on foreign bank (ECA Rating 7)

ellellolleolle]

Claims on foreign bank incorporated
SAARC region operating with a buffer
1% above their respective regulat
capital requirement

Claimson Domestic Corporates

Claims on Foreign Corporates (ECALD

Claims on Foreign Corporates (ECA 2)

Claims on Foreign Corporates (EC/A3B

Claims on Foreign Corporates (ECA 7)

Regulatory R&il Portfolio (Not Overdue)

Claims fulfilling all criterion of regulatory
retail except granularity

oO|Oo|0|0O|o|o|o

Claims secured by residential properties

Claims not fully secured by resident
properties

o|Oo

Claims secwd by residential properti¢
(Overdue)

Claims secured by Commercial real esti

Past due claims (except for claim secu
by residential properties)

o|o

High Risk claims

Investments in equity and other cap

o|Oo
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Credit exposures

Deposits
with Bank

Deposits
with
other

banks/F

Gold

Gowt.
&
NRB
Securit
ies

G'tee

Gowt.
of
Nepal

Sec/
G'tee o
Other
Sovere

gns

G'tee o
domes
ic
banks

G'tee

MD
Bs

Sec/
G'tee of
Foreign

Banks

Total

(@)

(b)

(€)

(d)

(f)

(9)

(h)

(i)

instruments of institutions listed in t
stock exchange

Investments in equity and other cap
instruments of institutions not listed in t
stock exchange

Other Assets (as per attachment)

Total

Off BalanceSheet Exposures

Forward Exchange Contract Liabilities

LC Commitments With Original Maturit
Upto 6 months
domestic counterparty

foreign counterparty (ECA Rating
1)

o

foreign counterparty (ECA Rating 2)

foreign counterparty (ECA Rating&®

foreign counterparty (ECA Rating 7)

LC Commitments With Original Maturit
Over 6 months
domestic counterparty

oO|O|o0|o

foreign counterparty (ECA RatingX)

foreign counterparty (ECA Rating 2)

foreign counterparty (ECA Rating®

foreign counterparty (ECA Rating 7)

Bid Bond, Performance Bond and Cour|
guarantee
domestic counterparty

oO|O0|O0|o|o

foreign cainterparty (ECA Rating-Q)

foreign counterparty (ECA Rating 2)

foreign counterparty (ECA Rating&

foreign counterparty (ECA Rating 7)

Underwriting commitments

Lending of Bank's Secur@s or Posting @
Securities as collateral

oO|O|0o|0|O0|o

Repurchase Agreements, Assets sale
recourse

o

Advance Payment Guarantee

Financial Guarantee

Acceptances and Endorsements

Unpaid portion of Partly pdishares an
Securities

oO|O0|o0|o

Irrevocable Credit commitments (Sh
Term)

o

Irrevocable Credit commitments (Lo

63




Credit exposures

Deposits
with Bank

Deposits
with
other

banks/F

Gold

Gowt.
&
NRB
Securit
ies

G'tee

Gowt.
of
Nepal

Sec/
G'tee o
Other
Sovere

gns

G'tee o
domes
ic
banks

G'tee

MD
Bs

Sec/
G'tee of
Foreign

Banks

Total

(@) (b)

(€)

(d)

(f)

(9)

(h)

(i)

Term)

Other Contingent Liabilities

Total

Grand Total

FORM NO.4 EXHIBIT OF CLAIMSWITH CREDIT RISK MITIGANTS

( Rs.

,,,,,

S.N.

Counterparty

Category | Facility

Outstanding

Eligible CRM

Nature

Gross
Amount

Haircut

Net
Amount

FORM NO.5 OTHER ASSETS

S.No.

Assets

Gross Amount

&

Specific

Provisim
Valuation
Adjustment

Net

Balance

Cash and Cash Items in Transit

Miscellaneous Expenditure not written of|

Fixed Assets

Interest Receivable on Other Investment

Interest Receivable on Loan

Non Banking Assets

Reconciliation Account

Draft Paid Without Notice

OO|NOOBIWIN -

Sundry Debtors

Advance payment and Deposits

Staff Loan and Advance

Stationery

13

Other

TOTAL

0

0

O|O0O|0|0|0|0|0(0|0|0|0|0|0|0o

FORM NO. 6: RISK WEIGHTED EXPOSURE FOR OPERATIONAL RISK

Particulars

Net Interest Income

Commission and Discount Income

Other Operating Income

Exchange Fluctuation Income

Addition/Deduction in Interest Suspense during the period
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Gross income (a)

Alfa (b)

15%

15%

15%

Fixed Percentage of Gross Income [c=(axb)]

Capital Requirement for operational risk (d) (average of c)

Risk Weight (reciprocal of capital requirement of 10%) in tir

(e)

Equivalent Risk Weight Exposure [f=(d%e)

PILLARII ADJUSTMENTS

If Gross Income for all the last three years is negative(6.4 a ¢

Total Credit and Investment (net of Specific Provision)

Capital Requirement for operational risk (5%0)

Risk Weight (reciprocal of capital requiremt of 10%) in times

Equivalent Risk Weight Exposure [g]

Equivalent Risk Weight Exposure [h=f or g)

10

10
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FORM NO.7 RISK WEIGHTED EXPOSURE FOR MARKET RISK

S.No. | Currency Open Position (FCY) | Open Position (NPR) | Relevant Open Position
1 INR

2 uUsD

3 GBP

4 EURO

5 THB

6 CHF

7 |

8  |...

9  |...

Total Open Position (a)

Fixed Percentage (b) 5%
Capital Charge for Market Risk [c=(axb)]

Risk Weight (reciprocal of capital requirement of 10%) in times (d)
Equivalent Risk Weight Exposure [e=(cxd)]

FORM NO. 8 NET LIQUID ASSETS TO TOTAL DEPOSIT RATIO

( Rs.
Particulars Amount
Total Deposit and Borrowing (A)
Total Deposit(as per NRB Ni.Fa. 9.1)
Total Borrowing(as per NRB Ni.Fa. 9.1)
Liquid Assets (B)
Cash(9.1)
Bank Balance(9.1)
Money at call and short notice (9.1)
Investment in government Securities(9.1)
Placement upto 90 days
Borrowings payable upto 90 days (C)
Net Liquid Assets (D)=(&)

Net Liguid Assets to Total Deposit
Shortfall in Ratio
Amount to be added to Risk Weighted Exposures

66




FORM NO.: 9 Leverage Ratio

( Rs.

Particulars

Amount

EXxposure Measure

1. On balance sheet Assets(net of specific promiagpand valuation
adjustment)

2. Repurchase agreements and securities finance

3. Derivatives

4. Off balance sheet exposure

Capital Measure

1. Common Equity Tier 1 Capital (After regulatory Adjustment)

2. Additional Tier 1 @pital

%

C

Leverage Ratio

Note (if any):
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Capital Adequacy Framework

2007
(Updated July 2008

INTRODUCTION

.1 BACKGROUND:

Prior to 1988, there was no uniform international regulatory standard for setting bank capital
requirements. In 1988, the Basel Committee on Banking Supervision (Bt&S)eloped the

Capital Accord, which is known as Basel |, to align the capital adequacy requirements applicable
especially to banks in G0 countries. Basel | introduced two key consefpiirst, it defined what

banks could hold as capital, as well as designating capital as Tier 1 or Tier 2 according te its loss
absorbing or creditgprotecting characteristics. The second key concept introduced in Basel | was
that capital should be held lbanks in relation to the risks that they face. The major risks faced by
banks relate to the assets held on balance she
requirements as a percentage of assets, which are adjusted in accordance tekitiess rand
assigning risk weights to assets. Higher weights are assigned to riskier assets such as corporate
loans, and lower weights are assigned to less risky assets, such as exposures to government.

The BCBS released the "International ConvergenceCapital Measurements and Capital
Standards: Revised Framework", popularly known as Basel Il, on June 26, 2004. This framework
was updated in November 2005 and a comprehensive version of the framework was issued in June
2006. Basel Il builds significantlynoBasel | by increasing the sensitivity of capital to key bank
risks. In addition, Basel Il recognizes that banks can face a multitude of risks, ranging from the
traditional risks associated with financial intermediation to thetdaay risks of operato a
business as well as the risks associated with the ups and downs of the local and international
economies. As a result, the new framework more explicitly associates capital requirements with the
particular categories of major risks that banks face.

The new capital framework also recognizes that large, usually internationally active banks have
already put in place sophisticated approaches to risk measurement and management based on
statistical inference rather than judgement alone. Thus, the framewmrs dlanks, under certain
conditions, to use their own &6éinternal 6 model s
face, the probability of loss, and the capital required to meet those losses. In developing the new
framework, the Basel Committee wad to incorporate many elements that help promote a sound

and efficient financial system over and above the setting of minimum capital requirements. With
this in mind, t he Basel I framework incorpora
range of approaches to help ensure that banks are adequately capitalised in commensurate with their
risk profile.

The Basel Committees on Banking Supervision's (BOBS)mmendations on capital accord are
important guiding framework for the regulatory capitguirement to the banking industry all over

13

The Basel Committee on Banking Supervision is a committee of banking supervisory authorities that wdsedstablis
by the central bank governors of the Group of Ten countries in 1975. It consists of senior representatives of bankysupervisor
authorities and central banks from Belgium, Canada, France, Germany, ltaly, Japan, Luxembourg, the Netherlands, Spain,
Sweden Switzerland, the United Kingdom, and the United States. It usually meets at the Bank for International Settlements in
Basel, Switzerland where its permanent Secretariat is located.
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1.2

1.3

1.4

15

the world and Nepal is no exception. Realizing the significance of capital for ensuring the safety
and soundness of the banks and the banking system, at large, Nepal Rastra Bank (NRB) has
developed and enforcedapital adequacy requirement based on international practices with
appropriate level of customization based on domestic state of market developments. The existing
regulatory capital is largely based on the Basel committee's 1988 recommendations.

With a view of adopting the international best practices, NRB expressed its intention to adopt the
Basel 1l framework, albeit in a simplified form. In line with international development and
thorough discussion with the stakeholders, evaluation and assessnmaptof studies at various
phases, this framework has been drafted. This framework provides the guidelines for the
implementation of Basel Il framework in Nepal. Reminiscent of the International convergence of
capital measurements and capital standards,fthisework also builds around three mutually
reinforcing pillars, viz. minimum capital requirements, supervisory review process and disclosure
requirements.

OBJECTIVE:

The main objective of this framework is to devebbpafe and sound financial systeoy way of
sufficient amount of qualitative capital and risk management practices. This framework is intended
to ensure that ead¢mancial institutionmaintairs a level of capital which,

(i) is adequate to protect its depositors and creditors.

(i) is commensuratwith the risk associated activities and profile offthancial institution.
(iii) promotes public confidence in the banking system.

PRE-REQUISITES:

The effective implementation of this framework is dependent on various factors. Some such pre
requisitesare:

(i) Implementation of Basel Core Principles for effectdamking supervision
(i) Adoption of the sound practices for the management of Operational Risk
(i) Formulation and adoption of comprehensive risk management policy
(iv) Adherence to high degree of corporab@ernance

RESPONSIBILITY:

The board of directors of eadimancial institutionshall be responsible for establishing and
maintaining, at all times, an adequate level of capital. The capital standards herein are the minimum
that is acceptable fdimancial institutionsthat are fundamentally sound, well managed, and which
have no material financial or operational weaknesses. Thuinameial institutionsare generally
expected to operate above the limits prescribed by this framework.

SCOPE OF APPLICATION:

This framework shall be applicable to aB"™ Classnational leveffinancial institutiondicensed to
conduct banking business in Nepal under the Bank and Financial Institutidi20Aat,

This capital adequacy framework shalldgplieduniformly to all national level'B" class financial
institutions on a standlone basis as well as on a consolidated basis, whefiadheial institution

is member of a consolidated banking group. For the purpose of capital adequacy, the consolidated
financial institution means a group of financial entities, parent or holding company of which a
financial institutionis a subsidiary. All banking and other relevant financial activities (both
regulated and unregulated) conducted within a group includifigaacid institution shall be
captured through consolidation. Thus, majority owned or controlled financial entities should be
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1.6

1.7

1.8

1.9

fully consolidated. If any majority ownesubsidiaryinstitutions are not consolidated for capital
purposes, all equity and other regalgt capital investments in those entities attributable to the
group will be deducted and the assets and liabilities, as well as third party capital investments in the
subsidiary will be removed from th&nancial institution'sbalance sheet for capital apecy
purposes.

APPROACHES TO IMPLEMENTATION:

"International Convergence for Capital Measurements and Capital Standards: Revised Framework"
alias Basel Il under Pillar 1, provides three distinct approaches for computing capital requirements
for creditrisk and three other approaches for computing capital requirements for operational risk.
These approaches for credit and operational risks are based on increasing risk sensitivity and allow
financial institutiongo select an approach that is most appadefor the stage of development of
financial institution'soperations.

The product and services offered by the Nepalese Baaid financial institutiongre still largely
conventional, in comparison to other economies. This coupled with the variousninlmitations

of our system like the absence of credit rating agencies makes the advanced approaches like
Internal Ratings Based Approach or even Standardized Approach impractical and unfeasible. Thus,
at this juncture, this framework prescribes Sinigdif Standardized Approach (SSA) to measure
credit risk while Basic Indicator Approach and an indigenous Net Open Position Approach for
measurement of Operational Risk and Market Risk respectively.

EFFECTIVE DATE:

All financial institutionswithin thescope of this framework should adopt the prescribed approaches
by Mid July 2A.6 (Fiscal Year 203/074).

PARALLEL RUN:

In order to ensure a smooth transition to new appesgutescribed by this framework, a parallel
runwas arranged for aflationallevel "B" Class financial institutions after Miduly 2010 i.e. from
fiscal year 2067/68 along with the existing framewdfke returns submitted by tHaancial
institutions during this periodwere minutely reviewed to identify any anomalies. The idgsdi
shortcoming on the returns was advised to thancial institutiors management so that they could
be rectified beforenoving onto full fledged implementation. Based on the findings of the parallel
run, amendments and modifications have been incatpd in the framework wherever deemed
necessary.

IMPLEMENTATION OF ADVANCED APPROACHES:

This framework prescribes the most simplest of the available approaches at the initial phase with a
vision to move onto more complex and risk sensitive appeseas the market gradually gains
maturity. Howeverfinancial institutionswilling to adopt advanced approaches, even for internal
purposes, should obtain prior written approval from Nepal Rastra Bank on providing evidences that
they have the resource athe capability to adopt the proposed approaches.

A financial institutionwill not be allowed to choose to revert to a simpler approach once it has been
approved for a more advanced approach without supervisory approval. Howeesupervisor
determnes that afinancial institutionusing a more advanced approach no longer meets the
qualifying criteria for advanced approach, it may allow fimancial institutionto revert to a
simpler approach for some or all of its operations, until it meets thaticmsdspecified by the
supervisor for returning to a more advanced approach.
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2.2

ELIGIBLE CAPITAL FUNDS
DEFINITION OF CAPITAL:

Qualifying capital consists of Tier 1 (core) capital and Tier 2 (supplementary) capital elements, net
of required deductios from capital. Thus, for the purpose of calculation of regulatory capital,
financial institutionsare required to classify their capital into two parts as follows;

a

Core Capital (Tier 1)

The key element of capital on which the main emphasis shoufdalbed is Tier 1 (core)
capital, whichis comprisedof equity capital and disclosed reserves. This key element of
capital is the basis on which most market judgments of capital adequacy are made; and has a
crucial bearing on profit margins andi@ancialinstitution's ability to compete.

The BCBS has therefore concluded that capital, for supervisory purposes, should be defined
in two tiers in a way, which will have the effect of requiring at least 50% firicancial
institution 's capital base to consisf a core element comprised of equity capital and
published reserves from pésix retained earnings.

In order to rank as Tier 1, capital must be fully paid up, have no fixed servicing or dividend
costs attached to it and be freely available to abssdek ahead of general creditors. Capital
also needs to have a very high degree of permanence if it is to be treated as Tier 1.

Supplementary Capital (Tier 2)

Supplementary (Tier 2) Capital includes reserves which, though unpublished, have been
passed Hrough the profit and loss account and all other capital instruments eligible and
acceptable for capital purposes. Elements of the Tier 2 capital will be reckoned as capital
funds up to a maximum of 100 percent of Tier 1 capital arrived at, after makimgiraents
referred to in 2.4. I case, where Tier 1 capital ofiaancial institution is negative, the Tier

2 capital for regulatory purposes shall be considered as zero and hence the capital fund, in
such cases, shall be equal to the core capital.

ELEMENTS OF TIER 1 CAPITAL:

@ ~oao

Paid up Equity Capital.

Irredeemable neoumulative preference shares which are fully paidand with the capacity

to absorb unexpected losses. These instruments should not contain any clauses whatsoever,
which permit redemtion by the holder or issuer upon fulfillment of certain condition.
Financial institutionshould obtain prior approval of NRB for this kind of instruments to
gualify as a component of core capital.

Share Premium

Proposed Bonus Equity Share

Statutory Genal Reserve.

Retained Earnings available for distribution to shareholders.

Un-audited current year cumulative profit, after all provisions including staff bonus and taxes
as well asregulatory adjustments. Where such provisiorend regulatory adjustmentsare

not made, this amount shall not qualify as Tier 1 cafitdital Redemption Reserves
created in lieu of redeemable instruments.

Capital Adjustment reserves created in respect of increasing the capital basénafnitial
institution.

Dividend Equalzation Reserves.
Any other type of reserves notified by NRB from time to time for inclusion in Tier 1 capital
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2.3 ELEMENTS OF TIER 2 CAPITAL:

24

Cumulative and/or redeemable preference shares with maturity of five years and above.

Subordinated term debt fulpaid up with a maturity of more than 5 years; unsecured and
subordinated to the claim of other creditors, free of restrictive clauses and not redeemable
before maturity. Since, subordinated term debt is not normally available to participate in the
losses; the amount eligible for inclusion in the capital adequacy calculations is limited to 50%
of core capital. Moreover, to reflect the diminishing value of these instruments as a
continuing source of strength, a cumulative discount (amortization) facR%6fper annum

shall be applied for capital adequacy computations, during the last 5 years to maturity.

Hybrid capital instruments. Those instruments which combine certain characteristics of debt
and certain characteristics of equity. Each such instruhamna particular feature, which can

be considered to affect its quality as capital. Where these instruments have close similarities
to equity, in particular when they are able to support losses on an ongoing basis without
triggering liquidation, they mayebincluded in Tier 2 capital with approval from Nepal
Rastra Bank.

General loan loss provision limited to a maximum of 1.25% of total Risk Weighted
Exposures. General loan loss provision refers to the provisions created in respect of
Performing Loansonly and it does not include provisions of rescheduled/restructured and
classified loans. The additional loan loss provisions created in respect of Personal Guarantee
loans third party collateral loamnd loans in excess of Single Obligor Limits are specific
provisions and hence cannot be included under this category. Such provisions however can
be deducted from the gross exposures while calculating risk weighted exposures for credit
risk.

However, provisions created in excess of the regulatory requiremenisovisions not
attributable to identifiable losses in any specific loans shall be allowed to be included in the
General Loan Loss Provision and shall be eligible for Tier Il capital subject to a maximum of
1.25% of total risk weighted exposures.

Exchang equalization reserves createdfimancial institutiors as a cushion for unexpected
losses arising out of adverse movements in foreign currencies.

Investment adjustment reserves to the extent created out of retained earning i.e. appropriation
of profit. Any other type of reserves notified by NRB from time to time for inclusion in Tier 2
capital

DEDUCTIONS FROM CORE (TIER 1) CAPITAL:

Financial institutions shall be required to deduct the following from the Tier 1 capital for capital
adequacy purposeshe claims that have been deducted from core capital shall be exempt from risk
weights for the measurement of credit risk.

a

b.

C.

Book value of goodwiill.
Deferred Tax Assets

Miscellaneous expenditure to the extent not written off. e.g. VRS expense, preliminary
expense, share issue expense, deferred revenue expenditure, etc. However, software
expenditure or software development expenditure, research and development expenditure,
patents, copyrights, trademarks and lease hold developments booked as deferred revenue
expenditure are subject to 100% risk weight and may not be deducted from Tier 1 capital.

Investment in equity of financial institutions licensed by Nepal Rastra'Bank

14

Investment in shares of Rural Development Banks and other institptidrere the waiver has been explicitly provided by
NRB are subject to risk weight of 100% and shall not be deducted from Tier 1 capital.
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2.5

2.6

3.2

All Investments in equity of institutions with financial interest.
Investments in equitof institutions in excess of the prescribed limits.

Investments arising out of underwriting commitments that have not been disposed within a
year from the date of commitment.

h.  Reciprocal crossholdings diihancial institution capital artificially designé to inflate the
capital position of théinancial institution.

I Any other items as stipulated by Nepal Rastra Bank, from time to time.
J- Negative balance of Reserve Accounts

Negative balances of any reserve such as which is recognized directly or thrbegh ot
comprehensive income on equity such as revaluation reserve, fair value reserve, actuarial loss
etc. shall be deducted from Core (Common Equity Tier 1) Capital. However, the
corresponding assets shall not be exempted from risk weights for the measwkanedit

risk as the loss recognized in equity has already been adjusted in carrying amount of related
assets. Since, full amount of assets has not been deducted from Core Capital, risk weights on
carrying amount of assets shall be applied to measedé cisk.

CAPITAL FUNDS:

The capital fund is the summation of Tier 1 and Tier 2 capital. The sum total of the different
components of the tier 2 capitals will be limited to the sum total of the various components of the
Tier 1 capital net of deductis as specified in 2.4. In case the Tier 1 capital is negative, Tier 2
capital shall be considered to be "Nil" for regulatory capital adequacy purposes and hence, in such a
situation, the capital fund shall be equal to Tier 1 capital.

MINIMUM CAPITAL REQUIREMENTS:

Unless a higher minimum ratio has been set by Nepal Rastra Bank for an individoeiial
institution through a review process, evdnyancial institution shall maintain at all times, the
capital requirement set out below:

Q@ ™o

a. ATier 1(core) capital of not less than 6 percent of total risk weighted exposure;
b. A total capital fund of not less than 10 percent of its total risk weighted exposure.

The Capital Adequacy Ratio (CAR) is calculated by dividing eligible regulatory capitedtély
Risk Weighted ExposurRWE). The total risk weighted exposure shall comprise of risk weights
calculated in respect @ihancial institution's credit, operational and market riskbethodologies to
calculate RWE for each of these risk categorieslaseribed in detail in subsequent chapters.

CREDIT RISK

GENERAL:
Credit risk is the major risk thdinancial institutions are exposed to during the normal course of
lending and credit underwriting. Within Basel Il, there are two approaches réalit aisk

measurement: the standardized approach and the internal ratings based (IRB) approach. Due to
various inherent constraints of the Nepalese banking system, the standardized approach in its
simplified form, Simplified Standardized Approach (SSi&prescribed in the initial phase.

SIMPLIFIED STANDARDIZED APPROACH (SSA):

In comparison to Basel |, SSA aligns regulatory capital requirements more closely with the key
elements of banking risk by introducing a wider differentiation of risk weiginid a wider
recognition of credit risk mitigation techniques. The advantage of implementing this approach is
twofold. This approach allows transitional advantage for countries like us by avoiding excessive
complexities associated with the advanced appesach Basel Il while at the same time it will
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produce capital ratios more in line with the actual economic risksfittaicial institutiors are
facing, compared to the present Accord.

Under this approacfinancial institutiors are required to assigniakr weight to their balance sheet

and oftbalance sheet exposures. These risk weights are based on a fixed weight that is broadly
aligned with the likelihood of a counterparty default. As a general rule, the claims that have already
been deducted from theore capital shall be exempt from risk weights for the measurement of
credit risk.

Claims on foreign government, their central banks as well as foreign corporates shall be generally
risk-weighed on the basis of the consensus country risk scores of esqatittagjencies (ECA).
Wherever there are claims relating to unrated countries, they shall generally be risk weighed at 100
percent. However, these claim shall be subject to supervisory review and higher risk weight shall be
assigned where the review presaleems appropriate.

All kinds of claims including loans & advances as well as investments shall be risk weighed net of
specific provisionsand valuation adjustments which are, directly or through other
comprehensive income, recognized on equitysenerfly provision related to any receivable or
investment is not defined as general or specific. In such situation, the total provision against any
claim/exposure (other than the loans and advances) shall be considered as specific provision.
However, provisios eligible for the supplementary capital shall not be allowed for netting while
calculating risk weighted exposures.

In case of loans, advances and bills purchasedprovisions created in lieu of Pass loans only are
classified as General loan loss psiwn. All other provisions are components of specific loan loss
provision. Hence, gener al | oan | oss provision
reschedul ed/restructured and non performing | o
created for personal guarantee loans or lending in excess of Single Obligor Limits. However,
provisions created in excess of the regulatory requirements and not attributable to identifiable losses

in any specific loans shall be allowed to be includethinGeneral Loan Loss Provision.

In order to be consistent with the Basell framework, the credit risk for the regulatory
capital purpose shall be computed by segregating the exposure in the following 11 categories.

a) Claims on government & central bank
b) Claims on other official entities

¢) Claims on banks

d) Claims on corporate & securities firms
€) Claims on regulatory retail portfolio

f) Claims secured by residential properties
g) Claims secured by commercial real state
h) Past due claims

i) High risk claims

j) Other assets

k) Off balance sheet items

3.3 RISK MEASUREMENT AND RISK WEIGHTS:
a. Claims on government & central bank

1. All claims on Government of Nepal and Nepal Rastra Bank shall be risk weighed at 0 %.

15The consensus country risk classification is avaidtable on
Arrangement web page of the Trade Directorate. Each bank while computing the risk weight in any claim should use the
updated risk score.
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2. Claims on foreign government and their central banks shall beveigited on the basis
of the consensus country risk scores as follows:

ECA risk scores 0-1 2 3 4t06 7
Risk weights 0% 20% 50% 100% 150%

b. Claims on other official entities

1. Claims on the Bank for International Settlements, the International Mortadag; the
European Central Bank and the European Community will receive a 0% risk weight.

2.  Following Multilateral Development Banks (MDBs) will be eligible for a 0% risk
weight.

World Bank Group, comprised of the International Bank for Reconstruction an
Development (IBRD) and the International Finance Corporation (IFC),
Asian Development Bank (ADB),

African Development Bank (AfDB),

European Bank for Reconstruction and Development (EBRD),
Inter-American Development Bank (IADB),

European Investment BanklB),

European Investment Fund (EIF),

Nordic Investment Bank (NIB),

Carilbean Development Bank (CDB),

Islamic Development Bank (IDB), and

Council of Europe Development Bank (CEDB).

3. The standard risk weight for claims on other Multilateral Developmank® will be
100%.

4. Claims on public sector entities (PSEsyill be risk-weighed as per the ECA country
risk scores.

ECA risk scores 0-1 2 3to6 7
Risk weights 20% 50% 100% 150%

C. Claims on banks

E R R | =

1. All claims, irrespective of currency, excludinnvestment in equity shares and other
instruments eligible for capital funds, on domestic banks/financial institutions that
fulfill Capital Adequacy Requirements will be risk weighed at 20% while for the rest, it
will be 100%.

Banks should make use odfiet publicly available information of the immediately
preceding quarter of the respective banks to gauge their status on capital adequacy.

2. Claims on a foreign bank excluding investment in equity shares and other instruments
eligible for capital funds shiabe risk weighed as per the ECA Country risk score
subject to the floor of 20%. The primary basis for applying the ECA Country Risk
score shall be the country of incorporation of the bank. Where the bank is a branch
office, the ECA score of the countryhere the corporate office is located shall be used
while in the case of a subsidiary the basis shall be the country where the subsidiary is
incorporated.

8 public sector entity (PSE) is one, which is owned or controlled by government or any other entity categdti2Edbg

NRB.
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ECA risk scores 0-1 2 3t06 7

Risk weights 20% 50% 100% 150%

However, the claims on foreign bankeorporated in the SAARC region and which
operate with a buffer of 1% above their respective regulatory minimum capital
requirementsmay be risk weighed at 20%. The banks shall be responsible to submit
the latest capital adequacy position of such bankisdemonstrate that they fulfill the
eligibility requirements. Such capital adequacy position submitted by the banks should
not be prior to more than one financial year. Moreover, such claims shall be subject to a
supervisory review and supervisors mayuieg the bank to risk weigh the claims on
ECA country risk scores where the review process deems necessatry.

d. Claims on corporate & securities firms

1.

The risk weight for claims on domestic corporates, including claims on insurance
companies and sedties firm will be 100%. The domestic corporates includes all firms
and companies incorporated in Nepal as per prevailing Acts and regulations.

The claims on foreign corporate shall be risk weighed as per the G@try risk
score subject to the floof 20% as follows:

ECA risk scores 0-1 2
Risk weights 20% 50%

3to6 7
100% 150%

e. Claims on regulatory retail portfolio

1.

Claims’ that qualify all criteria listed below may be considered as regulatory retail
portfolio and risk weighed at 75%, excdpt past due loansSuch claims however,
have to be in strict compliance with tipeoduct papes developedby the bank and
approved by their respective board of directors

Criteria;

1 Orientation criteria:- exposure is to an individual person or person®a@ small
business. Bank should obtain written declaration from the borrower to the effect
that their indebtedness is within the threshold across all banks and Fls.

9 Product criteria:- The exposure takes the form of any of the following:
- Revolving credis and lines of credit, (including overdraft, hypothecation etc.)

- Term loans and leases (e.g. hire purchase, auto loans and leases, student and
educational loart§ and,

- Small business facilities and commitments,
- Deprived sector loans upto a thresholdRef10 million (Ten Million only)

1 Granularity criteria- NRB must be satisfied that the regulatory retail portfolio is
sufficiently diversified to a degree that reduces the risks in the portfolio, warranting

17

18

Lending against securities (such as equities and bonds) whether listed or not, are specifically excluded from this category.
Likewise credit card receivables are excluded from this category. However, lending against personal guaréuitge and
backed by guaranteed cash flow such as pension etc. that has negligible risk of failure can be included in this category.
Personal finance includes overseas employment loan, home loan (to the extent they do not qualify for treatment
as claims seured by residential property), direct deprived sector loan.
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the 75% risk weight. No aggregate expoSuti@ ore counterpart can exceed 0.5 %
of the overall regulatory retail portfolio.

f Low value individual criteria- The total aggregated exposure to one countefjarty
cannot exceed an absolute threshold of Rs.10 million (Nepalese Rupees Ten
Million only)

2. Bankswhich have claims that fulfill altriteria except for granularity may risk weigh
those claims at 100%

Claims secured by residential properties

1. Lending to individuals meant for acquiring or developing residential property which
are fully secured bynortgages on residential property, thator will be occupied by
the borrower or that is rented, will be rgleighed at 60%. However, banks should
ensure the existence of adequate margin of security over the amount of loan based on
strict valuation ruls.

Banks have to develop product paper and get it approved from the board of directors to
regulate this kind of lending@.he claims in order to be eligible for this category have to
be in strict compliance with this product paper

Where the loan isat fully secured, such claims have to risk weighed at 150%

When claims secured by residential properties are or have been fasttdus point
of time during the last two years, they shall be-risighed atl00%, net of specific
provisions.

Claims secured by commercial real estate

1. Claims secured by mortgages on commercial real estate, except past due, shall be risk
weighed at 100%. Commercial real estate hereby refers to mortgage of Office
buildings, retail space, muitiurpose commercial preses, multifamily residential
buildings, multitenanted commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction etc.

Past due claims

1. Any loan, except fom claim secured by residential propertyhieh is or has been past
due at any point of time during the last two years, will bewisighed at 150% net of
specific provision.

High risk claims

1. 150% risk weight shall be applied for venture capital and private equity investments.

2. Exposurs on Personal loan in excess of the threshold of regulatory retail portfolio and
lending against securities (bonds and shares) shall attract a risk weight of 150%.
Similarly, exposures on credit carshall also warrant a risk weight of 150%.

3. Investmerns in the equity and other capital instruments of institutions, which are not
listed in the stock exchange and have not been deducted from Tier 1 capital, shall be

19

20
21

Aggregated exposure means gross amount (i.e. not taking any credit risk mitigation into account) of all forms of credit
exposures availed from the bank .

Counterparty refers to one or abgp of borrowers defined by the NRB directives as a single obligor.

An exposure is past due if it falls into any other category other than Pass loan as per provisions of NRB directive on Loan
classification.
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risk weighed at 150% net of provisiomd valuation adjustments which are,
directly or throu gh other comprehensive income, recognized on equity

Investments in the equity and other capital instruments of institutions, which are listed
in the stock exchange and have not been deducted from Tier 1 capital, shall be risk
weighed at 100% net of prisions. Investments in mutual fund shall also be risk
weighted at 100% net ehluation adjustments which are, directly or through other
comprehensive income, recognized in equity.

Claims which are not fully secured or are only backed up by persoaedrgae shall
attract 150% risk weight.

Where a loan cannot be segregated/or identified as regulatory retail portfolio or
qualifying residential mortgage loan or under other categories, it shall be risk weighed
at 150%.

J- Other assets

1.

With regardto other assets, following provisions have been made;
1 Interest receivable/claisron government securities will be rigkeighed at 0%.

1 Staff loan given as per Employee-Byws and secured by residential property, that
is or will be occupied by the staff ¢inat is rented, will be riskeighed at 60%.
However, banks should ensure the existence of adequate margin of security over
the amount of loan based on strict valuation rules.

1 Investments in equity or regulatory capital instruments issued by securitiss f
will be risk-weighted at 100% net ofaluation adjustments which are, directly
or through other comprehensive income, recognized on equity

9 Cash in transit and other cash items in the process of collection will be risk
weighed at 20%. For this purposeash items shall include Cheque, Draft, and
Travellers Cheques.

i Fictitious assets that have not been deducted from Tier 1 capital shall be risk
weighed at 100%.

1 All Other assets will be rislweighted at 100% net of specific provision and
valuation adjustments which are, directly or through other comprehensive
income, recognized on equity

k. Off balance sheet items

1. Off-balance sheet items under the simplified standardized approach will be converted
into equivalent risk weight exposure using risk virtigs follows:
Off Balance Sheet Exposure Risk
Weight

Any commitments those are unconditionally cancelable at any time by theg 0%

without prior notice, or that effectively provide for automatic cancellation

to deterioration i tmness (forb example Wiks ruddg

collection)

Forward exchange contracts. 10%

Short Term Trade-related contingencies 20%

Contingent liabilities arising from traetelated obligations, which are secur
against an underlying shipment of goods for both mggaind confirming ban
and are short term in nature. This includes documentary letters of ¢

78




shipping guarantees issued and any other {reldé=d contingencies with g
original maturity up to six months.
Undertaking to provide a commitment an offbalance sheet items 20%
Unsettled” securities and foreign exchange transactions between bank tq 20%
and between bank and customer
Long Term Trade-related contingencies 50%
Contingent liabilities arising from traetelated obligations, which asecured
against an underlying shipment of goods for both issuing and confirming
and are long term in nature. This includes documentary letters of g
shipping guarantees issued and any other tr@ldéed contingencies with &
original maturity ofover six months. In case the usance letter of cred
discounted, the risk weight shall be calculated on net basis.
Performance-related contingencies 50%
Contingent liabilities, which involve an irrevocable obligation to pay a t
party in the eventhat counterparty fails to fulfill or perform a contractual n
monetary obligation, such as delivery of goods by a specified date etc
includes issue of performance bonds, bid bonds, warranties, indem
underwriting commitments and standbytées of credit in relation to a nef
monetary obligation of counterparty under a particular transaction.
Long term irrevocable Credit Commitments 50%
Any un-drawn portion of committed credit lines sanctioned for a period of I
than 1 year. This shall ihae all unutilized limits in respect of revolvir|
working capital loans e.g. overdraft, cash credit, working capital loan
except for trade finance exposures.

Short term irrevocable Credit Commitments 20%
Any un-drawn portion of committed credit s sanctioned for a period of ug
1 year. This shall include all unutilized limits in respect of revolving worl
capital loans e.g. overdraft, cash credit, working capital loan etc. exce
trade finance exposures.

Repurchase agreements, se@sitlending, securities borrowing, revel 100%
repurchase agreements and equivalent transactions

This includes sale and repurchase agreements and asset sales with r
where the credit risk remains with the purchasing bank.

Direct credit substitutes 100%
Any irrevocable offbalance sheet obligations which carry the same credi
as a direct extension of credit, such as an undertaking to make a payme
third party in the event that a counterparty fails to meet a financial obligati
an undertaing to a counterparty to acquire a potential claim on another pal
the event of default by that party, constitutes a direct credit substitute
includes potential credit exposures arising from the issue of financial guar
and credit derivative confirmation of letters of credit (acceptances
endorsements), issue of standby letters of credit serving as financial gua
for loans, securities and any other financial liabilities, and bills endorsed
bill endorsement lines (but which eemot accepted by, or have the pr
endorsement of, another bank).

Unpaid portion of partly paid shares and securities 100%
Other Contingent Liabilities 100%

22 An unsettled transaction is one whereid=ly of the instrument is due to take place against receipt of cash, but which

remain unsettled five business days after the due settlement date.
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3.4 CREDIT RISK MITIGATION (CRM):

Banks may use a number of techniques to mitigate ske to which they are exposed. The prime
objective of this provision is to encourage the bankedoage credit risk in a prudent and effective
manner. As such, credit risks exposures may be collaterdliredhole or in part with cash or
securities, or #an exposure may be guaranteed by a third party. Where these various techniques
meet the minimum conditions mentioned below, banks which take eligible financial collateral are
allowed to reduce their credit exposure to counterparty when calculatingapéal requirements

to take account of the risk mitigating effect of the collateral. However, credit risk mitigation is
allowed only on an account by account basis, even within regulatory retail portfolio.

As a general rule, no secured claim should xecai higher capital requirement than an otherwise
identical claim on which there is no collateral. Similarly, the effects of the CRM shall not be double
counted and capital requirement will be applied to banks on either side of the collateralized
transacton: for example, both repos and reverse repos will be subject to capital requirements.

Those portions of claims collateralized by the market value of recognized collateral receive the risk
weight applicable to the collateral instrument. The remaindereotldim should be assigned the
risk weight appropriate to the counter party.

Where the same security has been pledged for both the funded and non funded facilities, banks
should clearly demarcate the value of security held for funded and non funded.fatitases

where the bank has obtained same security for various forms of facilities; banks are eligible to
claim the CRM benefit across all such exposuremupe eligible value of CRM.

a. Minimum conditions for eligibility

In order to obtain capitaelief towards credit risk mitigation, there are certain basic condition
that needs to be fulfilled. Supervisors will monitor the extent to which banks satisfy these
conditions, both at the outset of a collateralized transaction and orgaingnbasis.

1. Legal certainty: Collateral is effective only if the legal mechanism by which collateral
is given is robust and ensures that the lender has clear rights over the collateral to
liquidate or retain it in the event of default. Thus, banks must takeedissary steps to
fulfill local contractual requirements in respect of the enforceability of security interest.
The collateral arrangements must be properly documented, with a clear and robust
procedure for the timely liquidation of collateral. A bank'egedures should ensure
that any legal conditions required for declaring the default of the customer and
liquidating the collateral are observed. Where the collateral is held by a custodian, the
bank must seek to ensure that the custodian ensures adeqgatgation of the
collateral instruments and the custodian's own assets. Besides that, banks must obtain
legal opinions confirming the enforceability of the collateral arrangements in all
relevant jurisdictions.

2. Low correlation with exposurein order for collateral to provide protection, the credit
quality of the obligor and the value of the collateral must not have a material positive
correlation. For example, securities issued by the collateral provintdry any related
group entity- would provide little protection anthuswould be ineligible.

3. Maturity Mismatch: The maturity of the underlying exposure and the nitgtaf the
hedge should both be defined conservatively. The effective maturity of the underlying
collateralshould be gauged as the longest possible remaining time before the obligor is

23 A collateralized transaction is one in which: a) banks have a credit exposure or potential credieexgpokb) that credit

exposures or potential credit exposure is hedged in whole or in part by collateral posted by the counter party or by a third
party on behalf of the counter party.
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scheduled to fulfill its obligation. The collateral must be pledgedfdeast the life of
the exposure. In case of mismatches in the maturity of the underlying exposure and the
collateral, it shall not be eligible for CRM benefits.

Currency Mismatch:ldeally the currency of the underlying exposure and the collateral
should be the same. Where the credit exposure is denominated in a currency that differs
from that in which the underlying exposure is denominated, there is a currency
mismatch Mismatches shall be subject to supervisory haircut of 10%.

Risk Management:While CRM reduces credit risk, it simultaneously may increase
other risks to which a bank is exposed, such as legal, operational, liquidity and market
risks. Therefore, it is imperative that banks employ robust procedures and processes to
control these gks, including strategy; consideration of the underlying credit; valuation;
policies and procedures; systems; control of-offll risks; and management of
concentration risk arising from the bank's use of CRM techniques and its effect with the
bank's overth credit profile. In case where these requirements are not fulfilled, NRB
may not recognize the benefit of CRM techniques.

Qualifying criteria for guarantee:A guarantee (counter guarantee) to be eligible must
represent a direct claim on the protestiwovider and must be explicitly referenced to
specific exposures or a pool of exposures, so that the extent of the cover is clearly
defined and irrefutable. Other than Aomyment by a protection purchaser of money
due in respect of the credit protectioontract it must be irrevocable in that there must

be no clause in the contract that would increase the effective cost of cover as a result of
deteriorating credit quality in the hedged exposure. It must also be unconditional in that
there should be noallise in the protection contract outside the control of the bank that
could prevent the protection provider from being obliged to pay out in a timely manner
in the event that the original counter party fails to make the payments due.

On the qualifying defat or nonpayment of the counter party, the bank may in a
timely manner pursue the guarantor for any monies outstanding under the
documentation governing the transaction. The guarantor may make one lump sum
payment of all monies under such documentatmthe bank, or the guarantor may
assume the future payment obligations of the counter party covered by the guarantee.
The bank must have the right to receive any such payments from the guarantor without
first having to take legal actions in order to purdwecounter party payment.

Eligible Collaterals:

1

o o &~ w

Cash deposit (as well as certificates of deposit or fixed deposits or other deposits) with
the bank. The bank may only claim these as CRM if it has specific authority to recover
the amount from this soce in case of default.

Fixed Deposit Receipts/Certificates of deposits/other deposits of other Banks and Fls,
who fulfill the capital adequacy requirements, subject to a 20% supervisory haircut.

Gold.
Securities issued by the Government of Nepal arghNRastra Bank.
Guarantee of the Government of Nepal

Financial guarantee/counter guarantee of domestic banks and FIs who meet the
minimum capital adequacy requirements subject to a haircut of 20%.

Securities/Financial guarantee/Counter guarantee issyusalvbreigns.
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4.2

8.  Securities/Financial guarantee/Counter guarantee issued by MDBs in the list specified
in3.3b(3&4)

9.  Securities/Financial guarantee/Counter guarantee issued by banks with ECA rating 2 or
better. The supervisory haircut shall be 20% and &f%he banks with ECA rating of
0-1 and 2 respectively.

C. Methodology for using CRM

Step 1:Identify the accounts eligible for capital relief under credit risk mitigation.

Step 2: Assess the value of the exposure and the eligible collateral. Theofahm eligible
collateral is the lower of the face value of the instrument or the outstanding amount
of exposure

Step 3:Adjust the value of the eligible collateral in respect of the supervisory haircut in
terms of currency mismatch and other eligibiliéguirements.

Step 4: Compare the adjusted value of the collateral with the outstanding exposure.

Step 5: The value of the eligible CRM is the lower of the adjusted value of the collateral and
the outstanding exposure.

Step 6:Plot the eligible CRM in thappropriate category of credit risk.

The sum total of net amount of eligible CRM
el igible credit ri sk mitigantso shall be <cor
Mitigantso prescribed in this frameworKk.

OPERATIONAL RISK
GENERAL:

Operational risk is the risk of loss resulting from inadequate internal processes, people, and
systems, or from external events. Operational risk itself is not a new concept, and well run banks
have been addressing it their internal controls and corporate governance structures. Basel Il
requires banks to hold capital against the risk of unexpected loss that could arise from the failure of
operational systems.

The most important types of operational risk involve breakdon internal controls and corporate
governance. Such breakdowns can lead to financial losses through error, fraud, or failure to perform
in a timely manner or cause the interests of the bank to be compromised in some other way, for
example, by its dealsy lending officers or other staff exceeding their authority or conducting
business in an unethical or risky manner. Other aspects of operational risk include major failure of
information technology systems or events such as major fires or other disasters.

BASIC INDICATOR APPROACH:

Under the basic indicator approach, banks must hold capital for operational risk equal to the
average over the previous three years of a fixed percentage (denoted alpha) of positive annual gross
income.

The capital charge faoperational risk may be expressed as follows:

Kean = | ’i..|(3G|U NI/
where:

Kgia = capital charge under the Basic Indicator Approach
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4.3

Gl = annual gross income, where positive, over tiegipus three years

N = number of the previous three years for which gross income is positive

U = 15 percent.

NRB shall review the capital requirement produced by this approach for general credibility,
especially in relation to a bank's peers and in tentthat credibility is lacking, appropriate
supervisory action under Review Process shall be considered.

Figures for the year, in which annual gross income is negative or zero, should be excluded from
both the numerator and denominator while calculatiegaverage. In case where the gross income
for all of the last three years is negative, 5% of total credit and investments net of specific
provisions shall be considered as the capital charge for operational risk. For this purpose
investments shall comse of money at call, placements, investment in government securities and
other investments irrespective of currency.

Similarly, in case of new banks who have not completed an year of operation and hence whose
average gross income cannot be measured nglili#y shall also be required to compute their
capital charge for operational risk vide the same approach as prescribed for banks with negative
gross income. These banks may use the gross income approach from second year onwards. But,
based on the reasdilaness of the so computed capital charge for Operation Risk, during the first
three years of operation, review process may require additional proportion of capital charge if
deemed necessary.

GROSS INCOME:

Gross income is defined as "net Interest ineb plus "non interest income". It is intended that this
measure should:

a. be gross of any provisions (e.g. for unpaid interest) and-offisemade during the year;

b.  be gross of operating expenses, exclude reversal during the year in respect abngravid
write-offs made during the previous year(s);

c. exclude income/gain recognized from the disposal of items of movable and immovable
property;

d. exclude realized profits/losses from the sale of securitiesiithee | d t o maturi tyo

e. exclude other extraordinary or irregular items of income and expenditure

Thus, for the purpose of capital adequacy requirements, gross income shall be summation of:

a. Total operating income as disclosed in Profit and Loss account prepared as per NRB directive
no.4. The total operating income comprises of:

1. Net Interest Income
2. Commission and Discount Income
3. Other Operating Income
4. Exchange Fluctuation Income
b.  Addition/deduction in the Interest Suspense during the period.

Banks shall use the andweudited financials of the last three years for the computation of gross
income under this approach. Hence, the capital requirement for operational risk for a whole
financial year shall remain constant. Until the accounts are finalized for the finaearalbanks

shall use the provisional figures for the period, which should be validated by the internal auditor of
the bank.
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5.2

COMPUTATION OF RISK WEIGHT:

Operational riskveighted assets are determined by multiplying the operational risk capital charge
by 10 (i.e., the reciprocal of the minimum capital ratio of 10%) and adding together with the risk
weighted exposures for credit risk.

MARKET RISK
DEFINITION OF MARKET RISK:

Market risk is defined as the risk of losses inbatance sheet and dflance sheet positions
arising from adverse movements in market prices. The major constituents of market risks are:

a. The risks pertaining tmterest rate related instruments
b.  Foreign exchange ridincluding gold positions) throughout the bank; and
c.  Therisks pertaining to investmentequities and commodities

SEGREGATION OF INVESTMENT PORTFOLIO:
Banks will have to segregate their investment portfolio into any of following three categories:
a. Held for Trading:

An investment that is maderfthe purpose of generating a profit from short term fluctuations

in price should be classified under this category. An asset should be classified as held for
trading even if it is a part of a portfolio of similar assets for which there is a patteadioftr

for the purpose of generating a profit from short term fluctuations in price. These investments
should be marked to market on a daily basis and differences reflected in the profit and loss
account.

b. Held to Maturity:

Investments made with positiigent and ability of the bank to hold till maturity should be
classified as held to maturity investments. The bank does not have the positive intent to hold
an investment to maturity, if any of the following conditions are met:

1. Bank has the intent drthe ability to hold the asset for only an undefined period; or

2.  Bank stands ready to sell the asset (other than if a situation arises thatésumoimg
and could not have been reasonably anticipated) in response to changes in market
interest rate®r risks, liquidity needs, changes in the availability of and the yield on
alternative investments, changes in financing sources and terms, or changes in foreign
currency risk.

Held to maturity investments should be valued at amortised cost i.e. thericesieps any
impairments (if applicable). The impairments should be included in the profit and loss
accounts for the period.

(of Available for Sale:

All other investments that are neither "held for trading” nor "held to maturity" should be
classified undr this category. These investments should be marked to market on a regular
basis and the difference to be adjusted through reserves. Banks are required to maintain
Investment Adjustment Reserve (eligible as Tier 2 capital) to the extent of 2% of aviaitable

sale portfolio.

The share investment on intitutions specified under Directives no. 8 shall be exempted for
maitaining Investment Adjustment Reserve .
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NET OPEN POSITION APPROACH:

Out of the various components of market risk, foreign exchange isigherceived asthe
predominantt this time The effects of other forms of market risk are minimal. Thus, a net open
position approach has been devised to measure the capital requirement for market risk. As
evidenced by its name, this approach only agkbre the risk of loss arising out of adverse
movements in exchange rates. This approach will be consolidated over time to incorporate other
forms of market risks as they start to gain prominence.

The designated Net Open Position approach requires baakedate a fixed proportion of capital
in terms of its net open position. The banks should allocate 5 percentage of their net open positions
as capital charge for market risk.

NET OPEN POSITION:

Net open position is the difference between the assdtthadiability in a currency. In other words,

it is the uncovered volume of asset or liability which is exposed to the changes in the exchange
rates of currencies. For capital adequacy requirements the net open position includes both net spot
positions asvell as net forward positions.

For capital adequacy purposes, banks should calculate their net open position in the following
manner:

a. Calculate the net open position in each of the foreign currencies.
b.  Convert the net open positions in each currdndyPR as per prevalent exchange rates.

c. Aggregate the converted net open positions of all currencies, without paying attention to long
or short positions.

d.  This aggregate shall be the net open position of the bank.
COMPUTATION OF RISK WEIGHT:

Risk-weighted assets in respect of market risk are determined by multiplying the capital charges by
10 (i.e., the reciprocal of the minimum capital ratio of 10%) and adding together with the risk
weighted exposures for credit risk.

REVIEW PROCESS
GENERAL:

The supervisory review process of the framework is intended not only to ensure that banks have
adequate capital to support all the risks in their business, but also to encourage banks to develop
and use better risk management techniques in morgt@im managing their risks. It is the
responsibility of the bank management in developing an internal capital assessment process and
setting capital targets that are commensurate
beyond the core minimunequirements.

Nepal Rastra Bank recognizes the significance of the relationship between the amount of capital
held by the bank against its risks and the str
and internal control processes. However, iasegl capital should not be viewed as the only option

for addressing increased risks confronting the bank. Other means for addressing risk, such as
strengthening risk management, applying internal limits, strengthening the level of provisions and
reservesand improving internal controls, must also be considered. Furthermore, capital should not

be regarded as a substitute for addressing fundamentally inadequate control or risk management
processes.
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There are three main areas that is particularly suited e@tntient under this process: risks
considered under minimum capital requirements which are not fully captured it (e.g. credit
concentration risk); those factors not taken into account by the minimum capital requirements (e.g.
business and strategic riskjichfactors external to the bank (e.g. business cycle effects).

In order to achieve the objectives of the supervisory review process, this process has been broadly
divided into three parts:

a. Internal Capital Adequacy Assessment Process (ICAAP)
b.  Supervsory Review

c.  Supervisory Response

INTERNAL CAPITAL ADE QUACY ASSESSMENT PRCCESS:

The internal capital adequacy assessment process (ICAAP) is a comprehensive process which
requires board and senior management oversight, monitoring, reporting andliobtetrol reviews

at regular intervals to ensure the alignment of regulatory capital requirement with the true risk
profile of the bank and thus ensure ldegn safety and soundness of the bank. The key
components of an effective ICAAP are discussedvel

a. Board and senior management oversight

Bank management is responsible for understanding the nature and level of risk being taken by
the bank and how this risk relates to adequate capital levels. It is also responsible for ensuring
that the formalityand sophistication of the risk management processes is commensurate with

the complexity of its operations. A sound risk management process, thus, is the foundation

for an effective assessment of the adequacy

The board of dret or s of the bank are responsible for

The board should also ensure that management establishes a mechanism for assessing various
ri sks; develops a system to rel ateamnethawse ri

for monitoring compliance with internal policies. It is equally important that the board instills
strong internal controls and thereby an effective control environment through adoption of
written policies and procedures and ensures that the gmligid procedures are effectively
communicated throughout the bank.

The analysis of a bankbés current and future

objectives is a vital element of the strategic planning process. The strategic plan should

clkarly outline the bankds capital needs, ant

level, and external capital sources. Senior management and the board should view capital
planning as a crucial element in being able to achieve its desired stodtiegitives.

b. Sound capital assessment

Another crucial component of an effective ICAAP is the assessment of capital. In order to be
able to make a sound capital assessment the bank should, at minimum, have the following:

9 Policies and procedures desigriegnsure that the bank identifies, measures, and reports
all material risks;

A process that relates capital to the level of risk;

A process that states capital adequacy goals with respect to risk, taking account of the
bankds strategiplanjdnd cus and business

1 A process of internal control, reviews and audit to ensure the integrity of the overall
management process.
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Comprehensive assessment of risks

All material risks faced by the bank should be addressed in the capital assessment process.
Nepal Ratra Bank recognizes that not all risks can be measured precisely. However, bank
should develop a process to estimate risks with reasonable certainties. In order to make a
comprehensive assessment of risks, the process should, at minimum, addresswhme follo
forms of risk.

1. Credit risk: Banks should have methodologies that enable them to assess the credit
risk involved in exposures to individual borrowers or counterparties as well as at the
portfolio level. The credit review assessment of capital aaquat a minimum,
should cover risk rating systems, portfolio analysis/aggregation, large exposures and
risk concentrations.

Internal risk ratings are an important tool in monitoring credit risk. Internal risk ratings

should be adequate to support thenitification and measurement of risk from all credit
exposur es, and should be integrated into
and capital adequacy. The ratings system should provide detailed ratings for all assets,

not only for problem agts.

2. Credit concentration risk: Risk concentrations are arguably the single most important
cause of major problems in banks. A risk concentrati@my single exposure or group
of exposures with the potential to produce losses large enough (ré¢lative a b ank 6 s
capital, tot al asset s, or overall risk | e
maintain its core operations.

Lending being the primary activity of most banks, credit risk concentrations are often

the most material risk concentrat®within a bank. However, risk concentrations can
arise in a bank 0 shalansesskettitems, thioagh thd ekecution sr, or
processing of transactions (either product or service), or through a combination of
exposures across these broaategories. Credit risk concentrations are based on
common or correlated risk factors, which, in times of stress, have an adverse effect on

the creditworthiness of each of the individual counterparties making up the
concentration.

Such credit concentratig are not addressed in the minimum capital requirements for
credit risk. Thuspanks should have in place effective internal policies, systems and
controls to identify, measure, monitor, and control their credit risk concentrations.
Banks should explicyl consider the extent of their credit risk concentrations in their
assessment of capital adequacy under review process. These policies should cover the
different forms of credit risk concentrations to which a bank may be exposed to. Such
concentrations itlude but are not limited to:

1 Significant exposures to an individual counterparty or group of related
counterparty. Banks might also establish an aggregate limit for the management
and control of all of its large exposures as a group;

1 Credit exposures tooanterparties in the same economic sector or geographic
region;

1 Credit exposures to counterparties whose financial performance is dependent on the
same activity or commodity; and

T I'ndirect credit exposures arisintgafrom a
similar type of collateral or credit protection provided by a single counterparty or
same collateral in cases of multiple banking).
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A bankods framewor k for managing credit r
documented and should include a defimtaf the credit risk concentrations relevant to

the bank and how these concentrations and their corresponding limits are calculated.
Limits should be defined in relation to a
measures exist, its overall riske v e | . A bankdéds management [
stress tests of its major credit risk concentrations and review the results of those tests to
identify and respond to potential changes in market conditions that could adversely

i mpact the bcankds perfor man

3. Operational risk: The failure to properly manage operational risk can result in a
mi sstat ement of an institutionods risk/rei
significant losses. Gross income, used in the Basic Indicator Approach is omlyya pr
for the scale of operational risk exposure of a bank and can in some cases
underestimate the need for capital. Thbanks should develop a framework for
managing operational risk and evaluate the adequacy of capital as prescribed by this
framework. Tl framewor k shoul d cover t he bank@
operational risk, as specified through the policies for managing this risk, including the
extent and manner in which operational risk is transferred outside the bank. It should
alsoincludepalci es outlining the bankds approach
and controlling/mitigating the risk.

4.  Market risk: Theprescribed approach for the computation of capital charge for market
risk is very simple and thus may not be directly ajrwith the magnitude of risk.
Likewise, the approach only incorporates risks arising out of adverse movements in
exchange rates while ignoring other forms of risks like interest rate risk and equity
risks. Thus, banks should develop a framework that addsethese various forms of
risk and at the same time perfostness tests to evaluate the adequacy of capital.

The use of internal models by the bank for the measurement of market risk is highly
encouraged. Wherever banks make use of internal modet®rigputation of capital
charge for market risks, the bank management should ensure the adequacy and
completeness of the system regardless of the type and level of complexity of the
measurement system as the quality and reliability of the measurement syktagaly
dependent on the quality of the data and various assumptions used in the model.

5. Liquidity risk: Liquidity is crucial to the ongoing viability of any financial institution.
Capital positions can have @& oltanlliduidtyg ef f e
especially in a crisis. Each bank must have adequate systems for measuring, monitoring
and controlling liquidity risk. Banks should evaluate the adequacy of capital given their
own liquidity profile and the liquidity of the markets\vhich they operate. Banks are
also encouraged to make use of stress testing to determine their liquidity needs and the
adequacy of capital.

6. Otherrisks: Al t hough the O6otherd risks, such as
easily measurable, bks are expected to take these into consideration as well while
deciding on the level of capital.

Monitoring and reporting

The bank should establish an adequate system for monitoring and reporting risk exposures
and assessing howkthpagohankbéafdlRrangi nder ineed
senior management or board of directors should, on a regular basis, receive reports on the
bankds risk profile and capital needs. These

9 Evaluate the level and td of material risks and their effect on capital levels;
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1 Evaluate the sensitivity and reasonableness of key assumptions used in the capital
assessment measurement system;

1 Determine that the bank holds sufficient capital against the various risks and is in
compliance with established capital adequacy goals; and

f Assess its future capital requirements basce
necessary adjustments to the bankds strated

e. Internal control review

The banhalbmntrdl structure is essential to a sound capital assessment process.
Effective control of the capital assessment process includes an independent review and,

where appropriate, the involvement of inter
directas has a responsibility to ensure that management establishes a system for assessing the
various risks, develops a system to relate 1

method for monitoring compliance with internal policies. The board dhagularly verify
whether its system of internal controls is adequate to ensureomlelled and prudent
conduct of business.

The bank should conduct periodic reviews of its risk management process to ensure its
integrity, accuracy, and reasonablenesy. &eas that should be reviewed include:

T Appropriateness of the bankés capital asse
complexity of its activities;

1 Identification of large exposures and risk concentrations;

9 Accuracy and completeness of datainpuist o t he bankés assessment
1 Reasonableness and validity of scenarios used in the assessment process; and

9 Stress testing and analysis of assumptions and inputs.

6.3 SUPERVISORY REVIEW:

Nepal Rastra Banghall regularly review the process by whichank assesses its capital adequacy,

risk positions, resulting capital levels, and quality of capital held by a bank. Supervisors shall also
evaluate the degree to which a bank has in place a sound internal process to assess capital
adequacy. The emphasisf t he review should be on the quali:
controls and should not result in supervisors functioning as bank management. The periodic review

can involve any or a combination of:

1 On-site examinations or inspections;
1 Off-site eview;
9 Discussions with bank management;

9 Review of work done by external auditors (provided it is adequately focused on the necessary
capital issues); and

1 Periodic reporting.

Some of the key areas which will be reviewed during the supervisory review pareediscussed
hereunder

a. Review of adequacy of risk assessment

NRB shall assess the degree to which internal targets and processes incorporate the full range
of material risks faced by the bank. Supervisors shall also review the adequacy of risk
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measues used in assessing internal capital adequacy and the extent to which these risk
measures are also used operationally in setting limits, evaluating business line performance,
and evaluating and controlling risks more generally. Supervisors shall cotigdesults of
sensitivity analyses and stress tests conducted by the institution and how these results relate
to capital plans.

Assessment of capital adequacy

NRB shall review the bankdés processes to det

9 Target levels of capital choseneatomprehensive and relevant to the current operating
environment;

9 These levels are properly monitored and reviewed by senior management; and
T The composition of capital is appropriate f

NRB shall also consideghe extent to which the bank has provided for unexpected events in
setting its capital levels. This analysis should cover a wide range of external conditions and
scenarios, and the sophistication of techniques and stress tests used should be commensurate
with the bankdés activities.

Assessment of the control environment

NRB shall consider the quality of the bankads
the manner in which business risks and actiyv
responding to emerging or changing risks. In all instances, the capital level at an individual
bank should be determined according to the
management process and internal controls. External factors such as husiteeffects and

the macroeconomic environment should also be considered.

Supervisory review of compliance with minimum standards

In order to obtain relief as per this framework banks are required to olsewmber of
requirements, including risk amagement standards and disclosures. In particular, banks will
be required to disclose features of their internal methodologies used in calculating minimum
capital requirements. As part of the supervisory review process, supervisors must ensure that
theseconditions are being met on an ongoing basis. Likewise, the supervisors must ensure
that qualifying criteria as specified in the framework are continuously being met as these
criteria are developed as benchmarks aligned with bank manageeemctationsfor
effective risk management and capital allocation.

Significance of risk transfer

Securitization or credit sale agreements with recourse may be carried out for purposes other
than credit risk transfer (e.g. funding). Where this is the case, thigh¢ still be a limited
transfer of credit risk. However, for an originating bank to achieve reductions in capital
requirements, the risk transfer arising from a securitization or credit sale has to be deemed
sufficient by the NRB. If the risk transfer isonsidered to be insufficient or non existent,
NRB can require the application of a higher capital requirement or, alternatively, may deny a
bank from obtaining any capital relief frontine securitization or transfer agreements.
Therefore, the capital refithat can be achieved will correspond to the amount of credit risk
that is effectively transferred.

Credit Risk Mitigants

In case when the eligibility requirements are not fulfilled, NRB will not consider Credit Risk
Mitigants in allocating capitalSimilarly, CRM may give rise to residual risks, which may
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render the overall risk reduction less effective. Where, these risks are not adequately
controlled by the bank, NRB may impose additional capital charges or take other appropriate
supervisory actios.

Operational risk and Market Risk

The framework prescribes simple approaches for allocating capital for operational and market
risk which may not be directly aligned with the volume and complexity of risk. Thus, the
supervisor shall consider whethéhe capital requirements generated by the prescribed
approaches give a consistent picture of the individual bank's risk exposure in comparison
with the peer group and the banking industry at large. Where NRB is convinced such is not
the case, appropriagseipervisory response is warranted.

Market Discipline

The framework requires banks to disclose various key information about their business on a
periodic basis. It is imperative that the banks discharge their obligations under the disclosure
requiremats in order to be eligible to claim benefits of CRM. In line with the utmost
significance of this requirement, the supervisor shall review the adequacy of the disclosures.
As a part of this process itself, the supervisor shall regularly review the webgit banks

and review the contents of the site. Wherever the review process identifies any shortcomings
or norrcompliances, appropriate supervisory response shall be initiated.

6.4 SUPERVISORY RESPONSE

Nepal Rastra Bank expects banks to operate alh@einimum regulatory capital ratio§, NRB
is not convinced about the risk management practices and the control environment, it has the
authority to require banks to hold capital in excess of the minimum.

a.

Supervisory adjustments in risk weightedets and capital

Having carried out the review process as described above, supervisors should take
appropriate action if they are not satisfi
and capital allocationin such a scenario, NRB shall be empgoed to undertake any or
combination of the following adjustments in the banks risk weighted assets and regulatory
capital computations.

1. Shortfall in provisions made by the bank against adversely classified assets shall be
deducted from the Tier 1 caai.

2. Theloans and facilities extended to Directors, Employees (other than loans given under
Employee rules), Shareholders holding more than 1% percent shares and related parties
as well as loans, advances and facilities restricted by the prevailieg and
regulations shall be deducted from Tier 1 capital.

3. In case the bank has provided loans and facilities in excess of its Single Obligor Limits,
10% of all such excess exposures shall be added to the risk weighted exposure for
credit risk.

4.  Wherethe bank has been involved in the sale of credit with recourse facility, 1% of the
contract (sale) value shall be added to the risk weight for credit risk.

5.  Where the banks do not have satisfactory Assets Liability Management policies and
practices to #ectively manage the market risks, an additional risk weight of 1% of Net
Interest Income of immediate previous financial year shall be added to the risk weight
for market risk.
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6. Where the bank's net liquid asset to total deposit ratio is less thara2%6 weight of
1% (as given in the table below) of total deposit, for each percent or portion of percent
shortfall in such ratio, is added to total of the Risk Weighted Exposures.

Net liquid asset to total depoq A risk weight to be added to thRisk Weighted
ratio Exposures

19%- less than 20% 1% of total deposit

18%- less than 19% 2% of total deposit

17%- less than 18% 3% of total deposit

16%- less than 17% 4% of total deposit

15%- less than 16% 5% of total deposit and so on.

For this purpee, liquid assets include cash and bank balances, money at call & short
notice, placement upto 90 days and investment in government securities. Borrowings
repayable upto 90 days is deducted from liquid assets to obtain net liquid assets.

Note Aforesaid Povision shall be effective from Falgun end 2066 BS.

7.  Where the banks do not adopt sound practices for the management of operational risk,
an additional capital charge of 2% to 5% of Gross Incoménaofediate previous
financial year shall be levied for emtional risks.

8. Where the Gross Income determined for computation of capital charge of Operational
Risk for all of the last three years is negative and where the banks themselves have not
addressed the capital charge for operational risk, 5% of thlectedit and investments
net of specific provisions shall be the capital charge for operational risk.

New banks who have not complet@gear of operation and hence whose gross income
cannot be measured reliably and where the banks themselves havelmessed the

capital charge for operational risk, shall also be required to compute their capital charge
for operational risk vide the same approach as prescribed for banks with negative gross
income. These banks may use the gross income approach fronl geesronwards.

But, based on the reasonableness of the so computed capital charge for Operation Risk,
during the first three years of operation, review process may require additional
proportion of capital charge.

9. During the course of review, where thgpervisor is not satisfied with the overall risk
management policies and procedures of the bank, the total risk weighted exposures of
the bank shall be increased up to 5%.

10. In case the bank has not achieved the desired level of disclosure requirémeciots|
risk weighted exposures of the bank shall be increased up to 3%.

11. Banks that do not meet the eligibility requirements to claim the benefit under credit risk
mitigation techniques shall not be allowed the benefit of CRM.

Corrective Actiongor Non-Compliances

1. The failure on part of the banks to meet the provisions of this framework shall be
considered as a violation of the NRB directives and shall attract stipulated actions. The
nature of the enforcement action largely depends on defitbe oapital adequacy of
the bank. The trigger points and the prescribed action in case -@bngsiiance shall
be as per the provisions of Prompt Corrective Action Byelaw 2064 propounded by
Nepal Rastra Bank.
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7.2

7.3

7.4

DISCLOSURE
GENERAL:

The purpose fodisclosure requirements is to complement the minimum capital requirements and
the review process by developing a set of disclosure requirements which will allow market
participants to assess key pieces of information on the scope of application, dakigdposures,

risk assessment processes, and hence the capital adequacy of the bank. It is believed that providing
disclosures that are based on a common framework is an effective means of informing the market
about a bankds expprevidesa consistent dnd somprehansivi discl@asurel
framework that enhances comparability. The importance of disclosure is more pronounced in cases
of bank that rely on internal methodologies in assessing capital requirements.

DISCLOSURE PRINCIPLES:

Banks should have a formal disclosure policy approved by the Bod@ataaftorsthat addresses the
bankds approach for determining what di sclosur
disclosure process. In addition, banks should implement @gsdor assessing the appropriateness

of their disclosures, including validation and frequency. While deciding on the disclosure policy,

the board should pay due attention to strike a balance between materiality and proprietary and
confidential information

a. Materiality

Besides the minimum prescribed disclosure requirements, a bank should decide which
additional disclosures are relevant for it based on the materiality concept. Information would
be regarded as material if its omission or misstatementd colshnge or influence the
assessment or decision of a user relying on that information for the purpose of making
economic decisions.

b. Proprietary and confidential information

Proprietary information encompasses information (for example on productstemsy, that

if shared with competitors would render a be
valuable, and hence would undermine its competitive position. Information about customers

is often confidential, in that it is provided under the teraisa legal agreement or
counterparty relationship. This has an impact on what banks should reveal in terms of
information about their customer base, as well as details on their internal arrangements, for
instance methodologies used, parameter estimatesetta The disclosure requirements set

out below by NRB aims to strike an appropriate balance between the need for meaningful
disclosure and the protection of proprietary and confidential information.

VALIDATION :
The disclosures of the bank shoulddubjected to adequate validation. In addition, supplementary
materi al (such as Management 6s Di scussion and

subjected to sufficient scrutiny (e.g. internal control assessments, etc.) to satisfy the validation
issue If material is not published under a validation regime, for instance in a stand alone report or
as a section on a website, then management should ensure that appropriate verification of the
information takes place, in accordance with the general diselgsinciples.

DISCLOSURE REQUIREMENTS:

Banks should at minimum, disclose the following information at the stipulated time intervals. At
the same time, banks shall be free to disclose any other information they consider important for its
stakeholderas and when they consider necessary, beyond the prescribed requirements.
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a. Banks should provide the following disclosures as at end of each financial year along with the
annual financial statements.

1. Capital structure and capital adequacy

o Tier 1 capial and a breakdown of its components;
o Tier 2 capital and a breakdown of its components;

0 Detailed information about the Subordinated Term Debts with information on the
outstanding amount, maturity, amount raised during the year and amount eligible to

be re&oned as capital funds.

Deductions from cag;

Total qualifying capig;

Capital adequacy ratio;

Summary of the bankds internal approach
support current and future activities, if applicable; and

o Summary of the temns, conditions and main features of all capital instruments,
especially in case of subordinated term debts including hybrid capital instruments.

2.  Risk exposures

O O O o

o0 Risk weighted exposures for Credit Risk, Market Risk and Operational Risk;
0 Risk Weighted Egosures under each of 11 categories of Credit Risk;
0 Total risk weighted exposure calculation table;
0 Amount of NPAs (both Gross and Net)
U Restructure/Reschedule Loan
U Substandard Loan
U Doubtful Loan
U LossLoan
0 NPAr ratios
U Gross NPA to gross advances
U Net NPA to ret advances
Movement of Non Performing Assets
Write off of Loans and Interest Suspense
Movements in Loan Loss Provisions and Interest Suspense
Details of additional Loan Loss Provisions

Segregation of investment portfolio into Held for trading, Held tounitgt and
Available for sale category

3. Risk Management Function

O O O O O

o0 For each separate risk area (Credit, Market and Operational risk), banks must
describe their risk management objectives and policies, including:

U Strategies and processes;

U The structure andrganization of the relevant risk management function;

U The scope and nature of risk reporting and/or measurement systems; and
i

Policies for hedging and/or mitigating risk and strategies, and processes for
monitoring the continuing effectivenesthedges/migants.

0 Types of eligible credit risk mitigants used and the benefits availed under CRM.

b.  All commercial banks should make following disclosures on a quarterly basis on their
respective websites.
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0 Tier 1 capital and a breakdown of its components;
Tier 2 capital and a breakdown of its components;

Detailed information about the Subordinated Term Debts with information on the
outstanding amount, maturity, amount raised during the year and amount eligible to be
reckoned as capital funds.

Deductions from cag;

Total qualifying capig;

Capital adequacy ratio;

Risk weighted exposures for Credit Risk, Market Risk and Operational Risk;

Risk Weighted Exposures under each of 11 categories of Credit Risk;

Total risk weighted exposure calculation table;

Amount of NPAs (both Gross and Net)

U Restructure/Reschedule Loan

U Substandard Loan

U Doubtful Loan

U Loss Loan

o NPAratios

U Gross NPA to gross advances

U Net NPAto net advances

Movement of Non Performing Assets

Write off of Loans and Interest Suspense

Movements in Loan Lod8rovisions and Interest Suspense

Details of Additional Loan Loss Provisions

Segregation of investment portfolio into Held for trading, Held to maturity and Available

for sale category

o Summary of the banko6s internalpitahtpgupporch t o
current and future activities, if applicable; and

o Summary of the terms, conditions and main features of all capital instruments, especially
in case of subordinated term debts including hybrid capital instruments.

Disclosure requirementsnder this framework should also be published in the respective

websites of the banks. Such disclosures of the banks should also be updated to reflect the

capital adequacy position of the banks after the supervisory adjustments under the review

process. Bnks that do not host a website yet are required to make the necessary

arrangements to host a website immediately.

o O

O O O O O O o

O O O 0O o

Banks are required to report to NRB their capital adequacy computations, according to the
format as specified in Annexure of this franmton a monthly basis within one month after

the end of the month or as required by NRB from time to time. All such returns has to be
validated by the internal auditor of the bank. If the monthly internal audit coulde carried

out, it should be disoked on the monthly returns. But, such returns at the epacbfjuarter

must be submitted with the validation from the internal auditor of the bank.

In addition tothe returns specified above, a bank must inform NRB within 30 days of:

1. Any breach ofthe minimum capital adequacy requirements set out in this framework
together with an explanation of the reasons for the breach and the remedial measures it
has taken to address those breaches.

2. Any concerns it has about its capital adequacy, alongmiiposed measures to address
these concerns.
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e. Full compliance of these disclosure requirements is aqueisite before banks can obtain
any capital relief (i.e., adjustments in the risk weights of collateralized or guaranteed
exposures) in respect ahy credit risk mitigation techniques.

FORM NO. 1 CAPITAL ADEQUACY TABLE
(Rs . |

1. 1 Risk Weighted Exposures Current Period Previous Period

a Risk Weighted Exposure for Credit Risk

b Risk Weighted Exposure for Operational Risk

c Risk Waghted Exposure for Market Risk

Adjustments under Pillar 1I

Add: 3% of the total RWE due to non compliance to Disclosure
Requirement (6.4 a 10)

Add: é. % of the total deposit dy(

Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1)

1.2 CAPITAL Current Period Previous Period

Core Capital (Tier 1)

Paid up Equity Share Capital

Irredeemable Nowwumulative preference shares

Share Premium

Proposedonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative prdiithss)

Capital Redemption Reserve

Capital Adjustment Reserve

Dividend Equalization Reserves

Other Fee Reserve

Less: Goodwill

Less: Deferred Tax Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Irvestment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit & unutilized

<ls|7T|v|~lke|ols I3 |IF k|| |e|o|o|e

Less: Other Deductits

Adjustments under Pillar I
Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restrig
lending (6.4 a 2)

2]
c

pplementary Capital (Tier 11) 0 0

Cumulative and/or Redeemablesfarence Share

Subordinated Term Debt

Hybrid Capital Instruments

General Loan Loss Provision

Exchange Equalization Reserve

Investment Adjustment Reserve

Assets Revaluation Reserve

STKQ|™o|alo|o|lw

Other Reserves

Total Capital Fund (Tier | and Tier Il) 0 0

1.3 CAPITAL ADEQUACY RATIOS Current Period Previous Period

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments
Pillar 11)

Tier 1 and Tier 2 Capital to Total Risk Weighted Expodifter Bank's
adjustments of Pillar 11)
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FORM NO. 2: RISK WEIGHTED EXPOSURE FOR CREDIT RISK

(Rs. I n
Specific o ) Risk
Book Provision & Eligibl Net Rl_sk Weighted
A. Balance Sheet Exposures Value | Valuation |e CRM | Value |Weight Exposures
Adjustment
a b c d=a-b-c e f=d*e
Cash Balance 0 0 0 0% 0
Balance With Nepal Rastra Bank 0 0 0 0% 0
Gold 0 0 0 0% 0
Investment in Nepalese Government Securities 0 0 0 0% 0
All Claims on Government of Nepal 0 0 0 0% 0
Investment in Npal Rastra Bank securities 0 0 0 0% 0
All claims on Nepal Rastra Bank 0 0 0 0% 0
Claims on Foreigh Government and Central Bank (ECIA O 0 0 0 0% 0
Claims on Foreign Government and Central Bank (EZ)A 0 0 0 0 20% 0
Claims on Foreign Governmeand Central Bank (ECA3) 0 0 0 0 50% 0
Claims on Foreign Government and Central Bank (58} 0 0 0 0| 100% 0
Claims on Foreign Government and Central Bank (EDA 0 0 0 0| 150% 0
Claims On BIS, IMF, ECB, EC and on Multilater 0 0 0 0% 0
Development Banks (MDBJsecognized by the framework
Claims on Other Multilateral Development Banks 0 0 0 0| 100% 0
Claims on Public Sector Entity (ECAD 0 0 0 0 20% 0
Claims on Public Sector Entity (ECA 2) 0 0 0 0 50% 0
Claims on Public Sector Entity (ECA® 0 0 0 0| 100% 0
Claims on Public Sector Entity (ECA 7) 0 0 0 0| 150% 0
ggijrir:(samzr; tSdomestic banks that meet capital adeq 0 0 0 0 20% 0
rCeIgLrir:Z n(:gn(iigmestic banks that do not meet capital adeq 0 0 0 ol 100% 0
Claims on forgjn bank (ECA Rating-Q) 0 0 0 0 20% 0
Claims on foreign bank (ECA Rating 2) 0 0 0 0 50% 0
Claims on foreign bank (ECA Rating&) 0 0 0 0| 100% 0
Claims on foreign bank (ECA Rating 7) 0 0 0 0| 150% 0
Claims on foreign bank incorporated in SAARC regi
operating with a buffer of 1% above their respect 0 0 0 0 20% 0
regulatory capital requirement
Claims on Domestic Corporates 0 0 0 0| 100% 0
Claims on Foreign Corporates (ECALD 0 0 0 0 20% 0
Claims on Foreign Corporates (ECA 2) 0 0 0 0 50% 0
Claims on Foreign Corporates (ECAG3 0 0 0 0| 100% 0
Claims on Foreign Corporates (ECA 7) 0 0 0 0| 150% 0
Regulatory Retail Portfolio (Not Overdue) 0 0 0 0| 75% 0
gCrIaainmulsa riftl;/m”ing all criterion of regulatory retail exceq 0 0 0 ol 100% 0
Claimssecured by residential properties 0 0 0 0 60% 0
Claims not fully secured by residential properties 0 0 0 0| 150% 0
Claims secured by residential properties (Overdue) 0 0 0 0| 100% 0
Claims secured by Commercial real estate 0 0 0 0| 100% 0
Ei)sgeg?ees )claims{except for claim secured by resident 0 0 0 ol 150% 0
High Risk claims 0 0 0 0| 150% 0
Investments in equity and other capital instruments 0 0 0 ol 100% 0

institutions listed in the stock exchange
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Investments in equity and other capitmstruments of

institutions not listed in the stock exchange 0 0 0 0| 150% 0
Staff loan secured by residential property 0 0 0 0 60% 0
Interest Receivable/claim on government securities 0 0 0 0 0% 0
Cash ip transit and other cash items in the process of 0 0 0 0 20% 0
collection
Other Assets (as per attachment) 0 0 0 0| 100% 0
TOTAL 0 0 0 0 0
Oross | specific |Eligible | Net | Risk Wgésh"te .
B. Off Balance Sheet Exposures Value Provision | CRM Value |Weight Exposures
a b c d=a-b-c e f=d*e
Revocable Commitments 0 0%
Bills Under Collection 0 0 0 0% 0
Forward Exchange Contract Liabilities 0 0 0 0| 10% 0
LC Commitments With Original Maturity Upto
months 0 0 0 0| 20% 0
Domestic counterparty
Foreign counterparty (ECRating 61) 0 0 0 0| 20% 0
Foreign counterparty (ECA Rating 2) 0 0 0 0| 50% 0
Foreign counterparty (ECA Rating&) 0 0 0 0| 100% 0
Foreign counterparty (ECA Rating 7) 0 0 0 0| 150% 0
LC Commitments With Original Maturity Over
months 0 0 0 0| 50% 0
Domestic counterparty
Foreign counterparty (ECA Ratingl) 0 0 0 0| 20% 0
Foreign counterparty (ECA Rating 2) 0 0 0 0| 50% 0
Foreign counterparty (ECA Rating& 0 0 0 0| 100% 0
Foreign counterparty (ECA Rating 7) 0 0 0 0| 150% 0
Bid Bond Performance Bond and Counter guarante
- 0 0 0 0| 50% 0
Domestic counterparty
Foreign counterparty (ECA Ratingl) 0 0 0 0| 20% 0
Foreign counterparty (ECA Rating 2) 0 0 0 0| 50% 0
Foreign counterparty (ECA Rating& 0 0 0 0| 100% 0
Foreigncounterparty (ECA Rating 7) 0 0 0 0| 150% 0
Underwriting commitments 0 0 0 0| 50% 0
Lending of Bank's Securities or Posting of Securi 0 0 0 ol 100% 0
as collateral
Repurchase Agreements, Assets sale with recourse 0 0 0 0| 100% 0
Advance Payment Guantee 0 0 0 0| 100% 0
Financial Guarantee 0 0 0 0| 100% 0
Acceptances and Endorsements 0 0 0 0| 100% 0
Unpaid portion of Partly paid shares and Securities 0 0 0 0| 100% 0
Irrevocable Credit commitments (Short Term) 0 0 0 0| 20% 0
Irrevocable Credit commitents (Long Term) 0 0 0 0| 50% 0
Claims on foreign bank incorporated in SAARC
region operating with a buffer of 1% above their 0 0 0 0| 20% 0
respective regulatory capital requirement
Other Contingent Liabilities 0 0 0 0| 100% 0
Unpaid Guarantee Claims 0 0 0 0| 200% 0
TOTAL 0 0 0 0 0
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Total RWE for Credit Risk Before Adjustment
(A) +(B)

Adjustments under Pillar Il

Add: 10% of the loan and facilities in excess o
Single Obligor Limits(6.4 a 3)

Add: 1% of the contra¢sale) value in case of
the sale of credit with recourse (6.4 a 4)

Total RWE for credit Risk (After Bank's

adjustments of Pillar 11)
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FORM NO.3 ELIGIBLE CREDIT RISK MITIGANTS

Credit exposures

Deposits | Deposits | Gold |Govt.& |G'tee | Sec/G'tee| G'tee of | G'tee Sec/G'tee Total
with with NRB | of of Other | domestic| of of
Bank other Securiti |Govt. | Sovereign| banks |MDBs |Foreign
banks/FI es of S Banks
Nepal
(@) (b) € | @ | ) (9 (h) 0]

Balance Sheet Exposures

Claims on Foreign goverrent and Centra
Bank (ECA-2)

Claims on Foreign government and Cenf
Bank (ECA-3)

Claims on Foreign government and Cen!
Bank (ECA4-6)

Claims on Foreign government and Cen!
Bank (ECA-7)

o

Claims on Other Multilateral Developme
Banks

Claims on Public Sector Entity (ECA)

Claims on Public Sector Entity (ECA 2)

Claims on Public Sector Entity (ECAG)

Claims on Public Sector Entity (ECA 7)

[elle)o]e) o]

Claims on domestic banks that meet cap
adequacy requirements

o

Claims on domestic banks that do not m
capital adequacy requirements

Claims on foreign bank (ECA Rag 0-1)

Claims on foreign bank (ECA Rating 2)

Claims on foreign bank (ECA Rating63

Claims on foreign bank (ECA Rating 7)

o|o|o|o|o

Claims on foreign bank incorporated
SAARC region operating with a bufferf
1% above their respective regulatory cap
requirement

Claims on Domestic Corporates

Claims on Foreign Corporates (ECAD

Claims on Foreign Corporates (ECA 2)

Claims on Foreign Corporates (EC/AB

Claims on Foreign Corporates (ECA 7)

Regulatory Retail Portfolio (Not Overdue)

Claims fulfilling all criterion of regulatory
retail except granularity

o|0o|o|o|o|o|o

Claims secured by residential properties

o

Claims not fully secured by residenti
properties

o

Claims secured by residential propert
(Overdue)

Claims secured by Commercial real estat

Past due claims (except for claim secu
by residential properties)

High Risk claims

Investments in equity and other capi
instruments of institutions listed in the sto
exchange

Investments in equity and other capi
instruments of institutions not listed in tf
stock exchange

Other Assets (as per attachment)

Total
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Credit exposures

Deposits | Deposits | Gold |Govt.& |G'tee | Sec/G'tee| G'tee of | G'tee Sec/G'tee| Total
with with NRB of of Other | domestic| of of
Bank other Securiti |Govt. | Sovereign| banks |MDBs |Foreign
banks/FI es of S Banks
Nepal
() (b) (© | d | ® (9) (h) (i)

Off Balance Sheet Exposures

Forward Exchange Contract Liabilities

LC Commitments With Original Maturity
Upto 6 months
Domestic counterparty

Foreign couterparty (ECA Rating -0
1)

o

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Ratineg63

Foreign counterparty (ECA Rating 7)

LC Commitments With Original Maturity
Over 6 months
Domestic counterparty

Oo|o|0|Oo

Foreign counterparty (ECA Ratingl)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating63

Foreign counterparty (ECA Rating 7)

Bid Bond, Performance Bol and Counter
guarantee
Domestic counterparty

o|o|o|o|o

Foreign counterparty (ECA Ratingl)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating63

Foreign counterparty (ECA Rating 7)

Underwriting commitments

Lending of Bank's Securities or Posting
Securities as collateral

[elleo}le]llo}le] e}

Repurchase Agreements, Assets sale \
recourse

o

Advance Payment Guarantee

Financial Guarantee

Acceptances and Endorsements

Unpaid portion of Partly paid shares a
Securities

o|o|o|o

Irrevocable Credit commitments (Short
Term)

o

Irrevocable Credit commitments (Long
Term)

Other Contingent Liabilities

Total

Grand Total
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FORM NO.4 EXHIBIT OF CLAIMS WITH CREDIT RISK MITIGANTS

(Rs. I n ééééé.

S.N Counterparty | Category| Facility | Outstanding Eligible CRM
Nature |Gross Amount| Haircut | Net Amount

FORM NO.5 OTHER ASSETS

Assets Gross Amount Specific Provision | Net Balance
& Valuation

Adjustment

»
pd
°

Cash and Cash Items in Transit

Miscellaneous Expenditure not written off

Fixed Assets

Interest Receivable on Othewbstment

Interest Receivable on Loan

Non Banking Assets

Reconciliation Account

Draft Paid Without Notice

OO |NOO|BWIN|F-

Sundry Debtors

10 Advance payment and Deposits

11 Staff Loan and Advance

12 Stationery

13 Other

O|O|O0O|0|0|O0|o|Oo|0|O|o|o|o|o

Particulars FY ...... FY ... FY ......

Net Interest Income

Commission and Discount Income

Other Operating Income

Exchange Fluctuation Income

Addition/Deduction in Interest Suspense during the period

Gross income (a)

Alfa (b) 15% 15% 15%

Fixed Percentage of Gross Income [c=(axb)]

Capital Requirement for Operational Risk (d) (average of c)

Risk Weight (reciprocal of capital requirement of 10%) in times (e) 10

Equivalent Risk Weight Exposure [f=(dxe)]

PILLAR-Il ADJUSTMENTS

If Gross Income for all the last three years is hegative(6.4 a 8)

Total Credit and Investment (net of Specific Provision)

Capital Requiement for Operational Risk (5%)

Risk Weight (reciprocal of capital requirement of 10%) in times 10

Equivalent Risk Weight Exposure [g]

Equivalent Risk Weight Exposure [h=f or g)
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FORM NO.7 RISK WEIGHTED EXPOSURE FOR MARKET RISK

%
z
°

Currency

Open Position (FCY)

Open Position (NPR)

Relevant Open Position

INR

uUsD

GBP

EURO

THB

CHF

O INO ||| W|IN| PP

9 | ...

Total Open Position (a)

Fixed Percentage (b)

5%

Capital Charge for Market Risk [c=(axb)]

Risk Weight (reciprocal of capital requirement of 10%) in times (d)

Equivalent Risk Weight Exposure [e=(cxd)]

FORM NO. 8 NET LIQUID ASSETS TO TOTAL DEPOSIT RATIO

(Rs. I |

Particulars

Amount

Total Deposit and Borrowing (A)

Total Depsit(as per NRB Ni.Fa. 9.1)

Total Borrowing(as per NRB Ni.Fa. 9.1)

Liguid Assets (B)

Cash(9.1)

Bank Balance(9.1)

Money at call and short notice (9.1)

Investment in government Securities(9.1)

Placement upto 90ays

Borrowings payable upto 90 days (C)

Net Liquid Assets (D)=(BC)

Net Liquid Assets to Total Deposit

Shortfall in Ratio

Amount to be added to Risk Weighted Exposures
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JIsg] 5 . Ohfhtkgk|fKt ;+:yfn] CGiEfltg{ ;Sg] Ifdtf, efiL gub k|jfx, cfDbfgLsf] ;|f]t

h:tf shf{ k|jfxsfGattd) cfwf/x?sf] [jZn]ifOf kZrft shf{ ;b'koflusf] ;'IglZrttf x'g] u/L dfq
shf{ gjLs/Of ug'{kgifh' kK'FhL k|s[ltsf shf{x?df k|fKt x'g' kg]{ Aofh Igoldt gePsf] cj.yfdf
To:tf] shifO{ Aofh jSof}tf cjlwsf] cfwf/df juldq/@H]{5 .

#= vlfj shf{ ;DaGwL yk Joj:yf

efvf gf3]sf] jf ggf3]sf] s'g} klg shf{df b]xfosf] s'g} s}kmot b]ivPdf To:tf] shf{ tyf ;fker
v/fj shf{df juL{s/Ofig'{ kgD o:tf] shf{ c;'nLsf] k|s[of cuflBrSg]{8
s_ COfL 6f6 kN6]df jf 6f6 kN6]sf] 3f]ifOff ePdf,

~v_ COfL x/fPdf jf ufoj ePdf,
u_ shf{ b'?kof]u ePdf,
-3_ kl/of]hgf+Joj;fo ;~rfng x'g] cj:yf g/x]df, kl/of]hgf jf Joj;fo ;~rfngdf gePdf,

A R|itkqg, hdfgt tyf cGo ;Defljt bfloTjx? kmf];{#dice Loan sf] ?kdf sf]ifdf cfwfl/t
~ shf{df kl/Oft ePsf] cj:yfdf To;/L shf{df kl/Oft ePsf] IdItn] gAa] Ibg;Dd c;'nL gePdf,

+_ shf{ ¢;'n x'g g;sL InnfdL k|lgmof z'?!'®Peij gf3]df jf c;'nL k|lgmof cGtu{t
cbfntdf d'2f rIn/x]sf] cj:yfdf,

5 shi{ ryf s]Gb|sf] sfnf];"skatdl /x]sFCOfLNfO{ shf{ k|bfg u/]sf] cj:yfdf,
+_;'/IfOfsf] ahf/ d"Non] shf{sf] ;'/IfOf x'g g;Sg] ePdf,
-em_ vl/b jf 18:sfpG6 u/]sf] laN;sf] e'Qratgkdeit n] gAa] Ibg;Dd c;'nL gePdf,

- s'g} JolQm+kmd{+ sDkng]’j;@fsluiK/csﬂ{ JolQm-=+kmd{+sDkgLn] pkeflu u/]sf] cj:yfc
~ t/ Pp6} ;oxdf kg]{ kmd{+sDkgLsf] xsdf s'n ;Ldf sfod ug{ afwf k'Ug] 5}g,

6 16=cf/=s[iffust ReceiptLoan) e'QmfgL ug]{ k|oflhgdfltkdlwkiNbfsf avt pNn]v
gul/Psf] cGo s'g} gofF dif{ujL k|jfx ePdf .

-7_creditcardshf{ efvf gf3]sf] Idltn] gAa] Ibgleq ckn]vg gePdf .
-8 _ COfLn] Pp6} Idlt jf cjlwsf] cnu cnu ljQLo 1jj/0f k]z u/]sf] cj:yfdf .
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I6KKkOfbiMgbj{zgsi] VA8 si] kjoflhgst] rdéb ?koflu/E eGgrn] kjoflhgskl sk /&
;DalGwt kjoflhgdf kjoflu gu/]sf], kifoflhgf ;~rfngdf g/x]sf], ;DalGwt ki/oflhgf-Joj;foa
cf/h{z‘ /sd COf ltg{df gnufO{ cGo sfo{df kjoflu u/JsT], /g/L/fOf tyf [ Kljjjiforsf] gmadc
S kljjifs, nvf k/LIFOfsT] gmddf/tfséf6 b'?koflu ePgdfiort ePdf shif tyf  ljwisi]
b'?koflu u/Jsf] ;Demg’ k5{ .

$= cfjlws shf{ ;DaGwL yk Joj:yf
1 Is:tfiGbLdf K|jfx ul/Psf cfilws shffg@m Loan) sf] xsdf ;fFijfsf] Is:tin] efvf

gf3]df ;Dk"0f{ jSof}tf shf{ /sdnfO{ g} Is:Tff /sdsf] efvf gf3]sif/cilisf] &0f
ug'kgl{5 .

t/, clwljsif{ (overdraft) sf] sf/flaf/ ug]{ ;'ljwf gkfPsf Ohfhtkgk|fKt ;+:yfx?n] k|bfg
u/]sf] cfjlws shf{sf] xsdf b]xfo adf]lhd shf{ gf]S;fgL Joj:yf sfod ug'{kg]{5 .

s Is:tf /sdn] ! jif{feGbf sd cjlwn] efvf gf3]sf] cj:yfdf Tjdg:tf /sdnfO{ dfq
v/fj shf{df juL{s/Ob/L shf{ gf]S;fgL Joj:yf sfod ug'{kgl{5 . t/, Ohfhtkgk|fKt
;+:yfn] ;DK"Of{ shf{ /sdnfO{ g} v/fj shf{df juL{s/Ofug{ rfx]df of] Joj:yfn] ah
k'u]sf] dfigg] 5}g .

v_ Is:tf /sdn] ! jif{feGDbf 9L cjlwn] efvf gf3]styfeif ;Dk"0f{ shf{ /sdnfO{ g}

v/fj shf{df juL{s/0f/L shf{ gf]S;fgL Joj:.yf sfod ug'{kg]{5 .

-@_hnljB't kl/of]lhgf, 1jB't k|;f/0f nfGryansmission Line / s]jnsf/ Igdf{Of kl/of]hgf
shf{sf] xsdf s'g} Is:tfn] () IbgeGbf a9Ln] efvf gf3]df To:tf] I$f Asinju{df
juL{s/0tI/L Is:tfsf] ztk|ltzt shf{ gf]S;fgL Joj.yf sfod ug'{ kg]{5 .

I6KKOILM; bkmfsf] kfoflhgsf nflu secijiws shi{/E eGgin] Ps jifeGbf a9L e'QmigL cjlw sfo
kljtx ul/Psi] shi{ ;tkénfO{ ;Demg’ kb{5 .
%= ; 'grfFlshf{ ;DaGwL yk Joj:yf
b]xfosf Joj:yf tyf zt{x? k'/f u/L ;'grfFbL Iwtf] /fvL shf{ k|btg] u&vVt
+:uyfsf] shi{ gLit=ljlgodfinLdf ;'grfFbL Iwtf] InO{ shf{ k|bfg ug{] Joj:yf pNn]v ePsf] x'c
;+:yfn] ;'grfFbLsf] shf{ sf/flaf/ ug{ cufj} cfiZos ;/Iff JtiOF&f]; d" Ned?
JO] yf, 9's'6L aLdf tyf hfFrsL ;DaGwL Joj:.yf u/]sf] x'g" kgl{,

4 ajs tyf jQLO ;+:yfx?n] s'g} JolQmnfO{ ;'grfFbL shf{ k|jfx ubf{ To:tf] COfLn]
IbPsf] ;'g jf rfFbL hfFr u/L shf{ ;'/lift /x]sf] olsg u/]/ dfg shi{ kghkdug§;/L
shf{ k|fo ubf{ COfLn] Iwtf] j7k IbPsf] ;'g jf rfFbL Pp6} yinLdf /flvPsf] x'g'kg
sy+sbfirts'g} COfLn] IbPsf] PseGbf a9L y}an? jf PseGDbf a9L y}InLx? /flvPsf] Pp
dfg Iwtf] /fvL jf ;'grfFbLsf] k/LIfOf hfFr gu/L ;'grfFbL esPdif Klgxf] shi{df
ztk|ltzt shf{ gf]S;fgL Joj:yf ug{’ kg{5 .

N’ cflel/l82f¢c6 ;LAdf gf®F] wu/ L u|fxssf] vf

cfle/ 82f¢o6 ; LAdf gf ®g@verdiawh WL shf{sff ;6 tgff ] r
Aofh c;'npk/ ug{ kfGyj .

ulfxssf] vitf vr{ u/L ;fFjf tyf Aofh c;'npk/ ubf{ vftf cflefBwgarawn eO{ Ix;fj

/fkm;fkm gePsf] v08df o;/L c;'npk/ gePsf shf{x?df cfle/8«g u/]sf] ;fFjf /sd ;d]t aSof}tf
shf{ /sddf ;dfj]z u/L To:tf shi{x? h'g ju{df kg[{ xf] ;f] eGbf PS]tpuftligsifj]z ug'{
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kgl{5 . t/, o; Joj:yfn] ulfxssf] vftfdf /x]sf] dffHbft vr{ u/L ;fFjf tyf Aofh c;'npk/ ug{
aGb]h nufPsf] dflgg] 5}g .

u[];cilw ;DaGwL Joj:yf

;fdfGotof Ps jif{eGbf j9L ul]; cjlw /fvL cfjlws shf{ k|bfg ug{ kfOg] 5}g .uf], eGbf a9L
cjlw k|bfg ug'{kg]{ ePdf s] slt sf/0fn] / s'g s'g cfwf/df a9L ul]; cjlw sfod ug'{k/]sf] xf] ;f]
Joxfl/f vinfO{ shf{ :jLs[ltsf] ;dodfg} ;f] shf{ :jLs[t ug{ clVadvH|LEGbPs tx
dflyNnfjlwsf/afé :jLs[t u/fpg' kgl{5 . o; k|of]hgsf];aélGbf dflyNnf] :t/ ;~rfns

1dIt x'g]5 .

:ki6Ls/0fM u|]; cjlw eGgfn] shf{ k|jfx Iditb]lv shf{sf] Is:tf e'QmfgL ug{tg'Rg{{®] Idit a'em
shf{sf] k'g/tfinsLs/Of / k'g/;+/rgf ;DaGwL Joj:yf
4 COfLn] K]z uf]sf] Inlvt sfo{ oflhgfdf pINnist biwfitx?df Ohfhtkgk|fKt ;+:yf

jZj:t ePdf shf{x?nfO{ k'g/tfinsLs/Of jf k'g/;+/rgf ug{ ;Sg] 5 . shf{ k'g/tfinsLs/Of
it kK'g/;+/rgf ul/Psf :ki6 cfwif/x? k|To]s shf{ kmfOndf ;+nl¥g x'g' kg{5 M

s_ shf{ ;DaGwL sfuhft tyf ;/If0fx? kof{Kt ePsf] k|dfOf,

~v_ K'dtfinsLs/Of jf k'g/;+/rgf ePsf shf{ c;'n x'g] ;Defjgfaf/] Ohfhtkgk|fKt ;+:yf
ljZj;gLo ePsf] ctwi/x?, /

U_ shf{nfO{ k'g/tfinsLs/0f jf k'g/;+/rgf ug{ Inlvt sfo{oflhgf k]z x'g'sf cltl/Qm To:tf]
shf{ k'g/tfinsLs/Of jf k'g/;+/rgf ubf{sf] Ibg;Ddx'g afFshofhsf] sDtLdf
KRrL; k|itzt Aofh /sd c;'n pk/ ePsf] .

-@__g]kfn ;/sf/n] glkfn /fhkqdf k|sflzt ?UOf pBflusf] k'g:yf{kgf tyf pko'Qm Igsf;sf] nflu
0; a}+sn] hf/L u/]sf] ?2UOf pBflusf ;DaGwdf ljQLo Ifjgafé x'g;Sg] ;'ljwf ;DaGwL <
@)&) -sfofljlwg@=adf]lhd x'g] u/L shf{ k'g/tfinsLs/Of jf k'g/;+/rdbaildf{

KRrL; k|ltzt shf{ gf]S;fgL Joj.yf ug'{ kg}{5 .
#_pka'Fsf /-@_ adf]lhd juL{s/Oful/Psf shf{x?sf] |j;/0f 5'8} tof/ ug'{ kg]{5 .
I6KKOLM o, kjoflhgst] nflu aek'g/tfinsLs/OMAE eGainin&gxs shi{=, [jwfsf] e’ QmigL ugf{
c/lw=do a9ipg] kllgmoinfOf ;Demgqg’ k5{ .
* aekg/+rgtAE eGgin] shif=ljwrsi] kis[it jf zt{df kl/jt{g ugl{, aGblhx? yk36 ugff
Jdo ;Ldrdf x[/kmj/ uglf kllgmoinfOf ;Demg’ k5{ .

shf{ gf]S;fgL jfkt sfod ug"{Jloghf
4 0; Igbl{zg adf]lpdL{s/Ofl/Psf shf{ tyf laN; vI/bx?sf] nflu aSof}tf ;fFjf /sdsf]

cfwf/df b]xfo adf]lhd shf{ gf]S;fgL Joj:yf sfod &'{ kg]{5 M

shf{ juL{s/Of Ggtd shf{ gf]S;fgL Joj:yf
S ¢n I k|ltzt

v_;'ld Igu/fgl{watch Lis) % k|ltzt

u_ sd;n @% K|ltzt

-3 z+sfikb %) K|ltzt

A~ vffi 1)) K|ltzt
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-@_Kk'gl;+/rgf jf K'g/tfinsLs/Of u/]sf] shf{sf] xsdf ;f] jtkt b]xfo adf]lhd shf{ gf]S;fgL
Joj:yf sfod ug'{ kg{5 M

_S_

Aa

k'g/;+/rgf | K'g/tfinsLs/Of ugl{ ;dodf c;n ju{@fL{s/Ok}/x]sf shf{x?nfO{
kK'g/;+/rgf jf K'g/tfinsLs/Of ulsBottly ;fFO] abd@=% _ k|ltzt shf{ gf]S;fgL
Joj:yf ug'{ kgl{5 . sd;n, z+sf:kb tyf v/fj jufai{s/Ok};s]sf shf{x?nfO{
k'g/;+/rgf jf K'g/tfinsLs/Of ulk{jf sfod ul/Psf] shf{ gf]S;fgL Joj:yfdf
nuftf/ b'O{jif{;Dd Igoldt gRgfyfdf afx]s s'g} ;dfoflng ug{ kfOg] 5}g .

Is:tfiGbL jf ;d dfl;s Is:tf (Equal Monthly Installment, EMIAf K|bfg ul/Psf
shf{x?sf] xsdf shf{sf] ;fFjf tyf Aofh Igoldt /x]sf] cpytétisf] To:tf] shf{sf]
nflu k'g/;+/rgf jf k'g/tfinsLs/Of ;/x yk shf{ gf]S;fgL Joj:yf sfod ug{ kg]{5}g

€ shf{sf] Is:tfclu|de'StfgL ePsflepaymentsf/Ofn] Is:tfiGbLsf] /$jd\
Is:tf ;+Vof sd ePdf .

<f_ Kkl/jtfgzLn Aofhb/ ePshf{sf] Aofhb//j{ly ePsf]sf/Ofaf6 shf{sf]
;dofjlw tyf Is:tf /sd kl/jt{g ePdf . o; k|;Fudf Aofhb/ a9]/ shf{sf]
;dofjlw tyf Is:tf ;+Vof ylkg uPdf shf{ :jLs[t ug]{ ;dodf Igwf{/Of ul/Psf
Is:tf /sd 36fpg kfOg] 5}g . To:t}, Aofhb/ sd eO{ shf{sf] ;dofjlw tyf
Is:tf ;+Vof 3§ uPdf kig shf{ :jLs[t ug]{ a]nfdf Igwf{l/t Is:tf /sd 36fpg

kfOghb}g .

k'g/;+/rgf jf K'g/tfinsLs/Of ul/Psf shf{sf] ;fFjf Is:tf tyf Aofhsf] e’ QmfgL nuftf/
b'O{ jif{;Dd Igoldt ePsf] cj:yfdf To:tf shf{x?nfO{ c;n shf{df kl/Oft ug{ ;Isg] 5 .

at+s tyfQLo ;+:yfaf6 shf{ k|jfx ePsf kl/oflhgfx?sf] Aofhdf j[I4, cGo nfutdf
i[14 jf pTkfbg Ifdtfdf j[I4 eO{ z'?df tf]lsPsf] shf{ e'Qmfg-RepHyepn

Schedule df shf{ rQmf ug{ ;Sg] l.ylt g/x]sf COfLx?dWo] /fli6«o K|fyldstfdf /x]s
xfO{8«f]kfj/, s]jnktl]G6 jf cGo K"jf{wf/ Igdf{Of ;DaGwL kl/oflhgfx?nfO{ b]xfi
zt{x? K'[f u/L K'g/tfinsLs/Of+k'g/;+/rgf u/]sf] cj:yfdf ! k|ltzt dfgq shf{
of]S;fgL Joj:yf sfod ug{ ;lsg] 5 . o;/L k'g/tfinsLs/Of+k'g/;+/rgf ul/Psf
shf{x?nfO{ c;n shf{sf] Futf{s/Ofig{ ;Isgp .

_ kl/of]hgf Igligmo geO{ ;~rfng d} /x]sf] jf ;~rfng z'? x'g] gmddf /x]sf] x'g'k
/

<f_ z'2df shf{ k|jfx ubf{ Igwf{/Of ul/Psfjotsiirium cjlw eGbf kiI5sf]
cjlwdf kfs]sf] Aofh k'FhLsJt u/L cfDbfgL afWg gkfOq] .

apts tyf QLo ;+:yfx?njvs' / f kf ng Joj ; fosf nflu
sf/0f ;fljssf] e'QmfgL tfinsf jf zt{ adf]ind rQmf ug{ g;Sg] eO{ shi{ k'g/;+/rgf jf
k'g/tfinsLs/Of ug'{ k/]df Ps k6snfO{ COfLsf] COf Itg}{ Inlvt of]hgf, Iwtf] ;'/IfOfs
kof{Kttf / eljiodf COf Itg{ ¢} Ifdtfsf cfwf/df k'g;+/rgf jf k'g/tflnsLs/Of

uf]sf] cj:yfdf ! klltzt dfq shf{ gf]S;fgL Joj:yf sfod ug{ ;Sg] u/L
k'g/tfinsLs/Of+k'g/;+/rgf ug{ ;lsg] 5 . o;/L k'g/tfinsLs/Of+k'g/;+/rgf ul/Psf
shf{x?nfO{ c;n shf{sf] Futfs/Ofig{ ;Isg] 5 .

;Jo/sf] Wtf]ldf k|bfg u/]sf] shf{x?nfO{ k'g/;+/rgf jf k'g/tfinsLs/Of ug{ kfOg] 5}g .
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# _ Ohfhtkgk|fKt a}+s tyf ljQLo ;+:yfx?n] K|jfx u/]sf] shf{ Iglflk tyf sHi{fé/IfOf
;'IfOf u/fPsf] jf aLdf u/fPsf] cj:yfdf To:tf] ;'/1fOf u/]sf] shf{sf] nflusidf{ kg]{{
of]S;fgL Joj:yloan Loss Provision df &% k|ltzt 5'6 IbO{ afFsL @% k|ltzt dfg Joj:yf
u/] k'Ug] 5.

$_ a}+s tyf ljQLo ;+:yfx?n] z'? ;]o/ Igisfigl Public Offering- IPO_ X'Fbfsf] cj:yfdf
;]Jo/ vi/bsf nflu aemeg] cfilbgsf] cw{s8§L$fb; Itjblfzgsf] a'Fbf g+=eP&fdf
Joj:yf ljk/it s'g} Isl;dsf] shf{ Kk|jfx ug{ kfOg] 5}g . To:tf] shf{ k|jfx u/]sf] xsdf
;DalGwt a}+s liggLa+:yfn] zt K|ltzt shf{ gf]S;fgL Joj:yf sfod ug'{ kgl{5 .

0 JolQmut+;+:yfut hdfgLdf shf{ k|bfg ubfJ&Qfusf] hdfgL /sd a/fa/sf] cGo
s;}sf] bfiL gnfUg] ;DklQsf] laj/Of clgjfo{ ?kdf Ing' kg[{5 . JolQmut=+;+:yfut hdfgL
dfq} k|jfIxt shf{nfO{ klg pk/flQmfg";f/ juL{s/Of u/L c;n, sd;n / z+sf.:kb shf{df kg]{ eF
;] ju{df tf]llsPsf] Kk|ltztsf] cltl/Qam Kk|ltzt yk u/L shf{ gf]S;fgL Joj.yf sfod ug'{
kgl{5 . cGo rn, crn ;DKIQsf] ;'/IfOfn] gvfDg] eO{ yk ;/1fOf jfkt JolQmut=;+:yfut
hdfgt ;d]t InO{ shf{ k|jfx u/]sf] cj:yfdtfOfn] gvfd]sf] shf{df ;d]t cltl/@m
K|ltzt shf{ gf]S;fgL Joj:yf ug'{kg{5 .
t/, JolQmut:yfut hdfgLdf k|jfx ePsf b]xfosf shf{x?df yk shf{ gf]S;fgL Joj:yf
sfod ug{ clgjfo{ x'g] 5}gM
S qm]I86 sf8{ shf{ .
v_ O=K|f=Igbl{zg g+= # sf] a'Fbf-g+dfHpini0B;+:yfx?nfO{ k|bfg u/]sf] shf{ .
U_ b]xfosf zt{x?sf] kfingf x'g] u/lLeKg] ? 1% nfv;Ddsf] JolQmut shf{ .

<_ Ohfhtkg K|fKt ;+:yfsf] shf{ gLltdf o; Isl;dsf shf{ k|jfx, cg'udg tyf
c;'nL ;DaGwdf :ki6 pNn]v u/]sf] x'g'kg]{ .

<f_ o; Isl;dsf shf{ Kk|jfxsf nflu Ohfhtkq K|fKt ;+:yfsf] ;~rfns ;ldItaf6
5'®} k|f]8S6 k]k/ :jusOffuu/]sf] x'g" kgl{ / shf{ k|jfx ubf{ k|f|8S6 Kk]k/
k"Of{ kfngf u/]sf] xX'g'kg[{ .

O COfLsf] cfDbfgLsf] ;|f]tn] shf{ e'QmfgL ug{ ;Sg] :ki6 Tontf] x'g kg]{
cfDbfgLsf] ;|f]t COfLsf] a}+s tyf |jQLo ;+:yfdf /x]sﬂ vitfafé osLg u/]sf] x'g'k
;fy}, COfLn] clgjfo{?kdf :yfoL n]vagsID}aVnPsf] x'g'kgl{ .

Of ;d dfl;s Is:tf Equal Monthly Installment df shf{ e'QmfgL x'g] u/L e'QmfgL
tfinsf to x'g'kgl{o:tf]] shf{sf] clwstd ;dofjlw % jif{;Dd dfq x@]5 .
Onhfhtkqk|fKt ;njffx]df 228 nfvsf] ;Ldfleq /xL a9Ldf ?=% nfv;Ddsf]
Revolving K|s[ltsf] shf{ k|bfg ug{580]]

$_ o:tf] shf{ s'n shf{sf] % k|ltzteGbf a9L k|jfx ug{ gkfO{g] .

-3 v08-s_ /-u_ adf]lndsf shf{x? gAa] Ibg eGbf a9L cjlwn] efsf gf3]df v/fa ju{df
juL{s/Of u/L zt kiit shf{ gf]S;fgL Joj:yf sfod ug'{kg]{ .

2 o:tf shf{x?sf] |jj/0f 5'8} tof/ ug'{kgl{ 5 .
A~ Ohfhtkgk|fKt ;+:yfn] b]xfosf] cj:yfdf afx]s t];|f] kifsf] lwtfldf dfq} k|jflxt shf{nfO{ o

Ilgb}{zg adf]ihd juL{s/Of u/L c;n, sd;n / z+sf:kb shf{df kg]{ & tf]i$&sf]
K|ltztsf] clt/Qma; K]ltzt yk shf{ gf]S;fgL Joj:yf sfod ug'{ kg]{5 . COfLsf] cGo
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)=

;DKIQsf] ;'/Ifofn] gviDg] eO{ yk ;'/If0f jfkt t];|f] kifsf] Iwtf] ;d]t INO{ shf{ k|jfx u/]sf]
cj.yfdf shf{sf] ;'/If0fn] gvfd]sf] hit shiidfy pNn]v eP &idd] yk shf{ gf]S;fgL
Joj:yf ug'{ kg[{5 . o:tf shf{x?sf] 5'8} Ijj/Of tof/ ug'{ kg|{5 .

_ COfL JolQm ePdf Ighsf] Psf3/ kl/jf/sf ;b:osf] gfddf ePsf] Iwtf] .

f_ COfL kmd{ ePdf ;f] kmd{sf] k|f]k|fO6/, ;fem]bf/ jf Ighsf] Psf3/ kl/jf/sf ;b:0
gfddf ePsf] tij.

O COfL sDkgL ePdf ;f] sDkgLsf ;+:yfks, ;~rfns jf Ighsf] Psf3/ kl/jf/sf ;b:osf]
gfddf ePsf] Iwtf] .

t/, Idit @)N=)#+@( eGbf cKjfixt cfjlws shf{sf] xsdtIGtd Is:tf e'QmfgL
cjlw;Dd o:tf] yk shf{ gf]S;fgL Joj:yf ug{ jfwWo x'g] 5}g .

& a}+s QLo ;+:yfx?n] JolQmut hdfgLdf k|jfx eO/x]sf] IzIff shf{ tyf n3' [jQLo ;+.y
Pjd\ ;xsf/L ;+:yIx?nfO{ likGg ju{ shf{ cGtu{t nufgL u/]sf] shf{df d#ly pka' Fbf
adf]lhd tf]IsPsf] shf{ gf]|S;fgL Joj:yfdf cltl/Qm jL; k|ltzt yk shf{ gf]S;fgL Joj:yf ug{
kgl -

*_ Ohfhtkgk]|fKt ;+:yfn] rfx]df dflyNnf] ju{sf] shf{ ;fk6x?nfOfjuMisiPhg{is'g}
aGblh nufOPsf] 5}g . pbfx/Ofsf nflu sd;n shf{nfO{ z+sf.kb jf v/fa shf{df /
z+sf:kbnfO{ v/fj shifalf{s/Ofig{ kfOg] 5 .

{ Ohf ht kqk| f K{sf] Lyltx]/L w;flgb)jzgdfctffl<BailyShf{ gf}S;fgL
Joj:yfsf] clt/Qm yk shf{ gf]S;fgL Joj:yf sfod ug{ rfx]df To;/L yk shf{ gf]S;fgL
ul/Psf shf{ vftfx? :ki6 v'nfpg' kg{5 .

1) shf{=+;tk6 eGgfn] laN; vl/b tyf 18:sfp06 ;d]tnfO{ ;Demg’' kg{5 .

I6KBALMgmo shi{sf] nflu ul/Psf] shif gfiS,fgL Joj.yimfO{ aefdfGo shi{ gfjS,fgL Jo
(General Loan Loss ProvisipdE £gligmo shif{sf] nflu ul/Psi] shif gf]iS,;fgL Joj.yfnfOf
eeljz[if shif gfjS,fgL JgpdtificLoanLoss ProvisionE Sff 2kdf InOg]] 5 .

shf{ gf]S;fgL Joj.yfnfO{ ;dfoflhg ug{ kfpg] cj:yfM shif{ gf]S;fgL Joj:yfnfO{ b]xfosf] «
afx]s ;dfoflhg ug{ kflOgg5}g M
s_ shf{ ckn]vg ePdf,

~v_ shf{sf] e'QmfgL Is:tfiGbL jf cf+lzs ?kdf ¢tdisabEq'?ksf] shf{ gf]S;fgL Joj:yf
~ sfod ubf{ ef@mePsf] xb;Ddsf] shf{ jtkt ul/Psf] shf{ gf]S:fgL Joj:yf,

u_ k'g/;+/rgf jf K'g/tfinsLs/Of ul/Psf shf{sf] ;fFjf tyf Aofhsf] e'QmfgL nuftf/ b'O{ jif{;Dd
lgoldt ePdf /

-3 _shf{ rQmf ePdf .
u}/ a}+Isk ;DR gf]S;fgL Joj:yf / Innfd lagmL ;DaGwdf

1 Ohfhtkqk]fKt ;+:yfn] s'g} shf{ c;'nL gePdf ;'/Ifofdf /x]sf] Iwtf] a]rlavg u/L afFsL ;fl
| Aofh p7fpg $¢b . ;+:yfn] shf{ c;'n ugK I;nl;nfdf Iwtf] InnfdL ubf{ Innfd lagmL
gePdf cfkm}n] ;sf/ ug{' kg[I5 . ;sf/ ubf{ Iwtf]sf] k|rint ahf/ d'Ni §
cI3Nnf] Ibg;Ddsf] ;Dk"0f{ n]gf /sd dWo] h'g sd x'G5 ;flxL d"Nodf d"Noflg ug'{ k
Iwtf]sf] ahf/ d"No shf{sf] n]gf /sd eGbf sd ePdf sd ePhlt /sd ;flxL cfly{s jif{df
gfkmf+gf]S;fg Ix;fjdf vi{ n]vVg] Joxf])/f njvf gLItdf pNn]v ug'{ kg]{5 .
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t/, o;/L d"Nofig ubf{ To:tf] u}/ a}+IsE ;DKIQ jfktsf] /sd ;DK"Of{ 2kdf Ix;fj ldnfg
geP;Dd n]gf /sddWo]sf] Aofh /sdnfO{ gfkmf+gf]S;fg Ix;fadf cfDbfgL hgfpg kfOg]
To:tf] /sdnfO{ u}/ a}+Isk ;DKIQ jfktsf] gf]S;fgL Joj.yfdf ;fg'{ kg{5 .

@ _Ohfhtkqk|fKt y#x?n] ;sf/ u/]sf] u}/ a}+IsE ;DkIQdf ;sf/ u/Js} Iditb]lv zt k|ltzt

of]S;fgL Joj:yf sfod ug'{ kgl{5 .

# u) a}+IsE ;Dk@mL ePsf] cj.yfdf To:tf] ;DkIQsf nflu I;h{gf gfiBsHL

$_

Joj:yfsf] cfjZos Ix;fjldnfg ug{' kg]{5 .

Ohfhtkgk|fKt ;+:y¥uff]l ;' /IfOfnfO{ u}/ a}+Is+E ;DkIQsf] ?kdf ;sf/ ubf{ tyf ;sf/ u/]sf] u}/
a}+|s+E DkIQ Innfd lagmL ug]{ ;DaGwdf b]xfo adf]ihd ug{ kgl{5 M

7= @% nfveGbf a9L shf{ /sd aSof}tf /x]sf] u|fxssf] ;'/IfOf ;DKIQNfO{ u}/ ¢
;DkIQsf] ?kdf ;sf/ ubf{ ;DalidifO{ clgjfo{?kdf sfnf];"rLdf ;dfjlz ug'{ kg]{5 .
t/, 7= @% nfv ;Ddsf] shf{sf] xsdf ;DalGwt a}+s jf l|jQLo ;+:yfn] g} IgOf{o
sfnf];"rLdf ;dfj]z ug{ ;Sg]5 .

v _cfcecgf] o+ yfosf] g f d Kk'j{jtGq dXNofsg$tf]afé u } /
oyfy{k/s d"Nofig u/fpg' kg]{5 .

u_ Iwtf] ;/1fof+u}/ a}+Is+E ;DKIQ Innfd ;DaGwdf Ohfhtk|fKt ;+:yfn] kf/bzL{ /
Joj.yf u/L a}+s tyf ljQLo ;+:yfsf] Ixt ;+/IfOf x'g] u/L lagmL ug'{ kg]{5 .

3 0;/L u}/ a}+Isk ;DKIQ ;sf/ u/L In+bf Innfd x'g g;dfsfkt; iPsf] ;DK"Of{
;DKIQNfO{ g} Ing' kg]{5, cf+lzs ?kdf dfq Ing kfOg] 5}g .

A 0;/L ;sf/ u/L InPsf] ;DKIQNfO{ oyf;Dej I56f] Iaqu ug'{ kg{5 . Ohfhtqu|fKt )
cf¢g} k| of ] hgnf O{f{ c¢cfj Zos ePdf ; f]
0; a}+snfO{ ;d]t hfgsf/L u/fpg’ kg){5 .

+_ u} a}+Isk ;DkIQsf] ?kdf a}+s+ljQLo ;+:yfn] ;sf/ u/]sf] ;DKIQ hadfy ;'/IfOf wgL
a}+Isk DkIQdf cfpg' cl3sf] wgL_ nfO{ lkmtf{ ubf{ u}/ a}+IsE DKIQ n]vf+sg uk
g3@] u/L ;DalGwt ;+:yf / ;DalGWf wijLaLrsf] cfk;L jftf{af/f ;DalGwt ;'/IfOf
wgLnfO{ dfq Ivvt’r]+;'/|f0f Ikmtf{ ug{ eq] of] Igb]{zgn] afwf k'¥ofPsﬂ dflgg] 5}g.

I@=Credit Sale /Purchase/Repurchasetyf Takeover ;DaGwL Joj:yf

0; a}+sn] tf]s]sf] k'FhLsf]if kof{Kt gePsf a}+s ik {QlLoe;, a}+sSH:;jLs[It
gInO{ cGo s'g} klg a}+s tyf ljQLo ;+:yfx?af6 s'g} Isl;dsf] COf, shf{ cflb vi/b u/L In
Discount U/L Ing tyf Credit Sale/Purchase/Reirchase/ Takeover (CS,CP,RP & TO)

ug{ kfpg] 5}g .

@= o; a}+sn] tf]s]sf] K'FhLEfifddf a}+s tyf ljQLo ;+:yE%?ap, RP & TOUbf{

b]xfosf zt{ aGb]helydf /xL ug{ ;Sg]\5g

s a}+s=+ljQLo ;+wngpP, RP & TOU/L Ing' cl3sf] cj:yfdf ;d]t o; a}+sn] tf]s]sf]
k'FhLsf]if sfod u/]sf] x'g' kg]{5 .

v_cscp,RP&TOU/LING]l bg] ; DaGwdf a} +sEIlj QLo
Joj:yf ug'{ kg[{&Goyf To:tf] sf/flaf/ ug{ kfOg] 5}g .

U_ cfly{s jif{sf] clGtd dixgfti, cp, RP & TO;DaGwL sfo{ ug{ kfO{g] 5}g .
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-3_ shf{ vl/b(credit Purchaselbf{ ;f] shf{ u|fxsaf6 c;'hpk{ ;Sg] clwsf/ vi/b
ugl{n] Ing' kg){5 . ;f] sfo{sf] nflu ;DalGwt ul|fxssf] ;xdlt ;d]t Ing' kg{5 .

c shf{ vi/b u/L Ingln] ;f] vIi/ib u

shf{ :fk6 pl&Lif{sdf nJvfig ug'{ kg}{5 .
<f_ shf{sf] zt{ / cj:yfsf]j:t[t ljj/Of InP/ dfq shf{ vi/b ug'{ kg{5 .

O shf{ vl/b u/L Ing] a}+s tyf ljQLo ;+:yfn] ;DalGwt COfLn] shf{ InPsf] Idlt
shf{sf] Isl;d, e'QmfgL cj:yf, ljutsf] shi{ sf/flaf/sf] cj.yf, hdfgtstf{sf]
x};ot, shfjuL{s/Gf] l:ylt cflb ljj/0fx? Inlvt ?kdflng’ kg]{5 .

O shf{ vl/b ug]{ a}+s tyf ljQLo ;+:yfniLgbi8f] [jBdfg Joj.yf tyf shf{
of]S;fgL Joj:yf adf]lhdsf] shf{ gf]S;fgL Joj:yf sfod ug'{ kg}{5 .

$_ shf{ vi/b u/L In+bf o:tf] shf{ ;/lft /x]sf] tyf ;+:yfnfO{ kmfObfhgs
eP+gePsf] af/]sg x'g] cfwf/ v'Ng] sfuhftx? ;DalGwt shf{ kmfOndf
cBfjlws ug'{ kg]{5 .

m _shf{ gLItdf shf{ vl/b ;DaGwL Joj:yf /x]sf a}+s tyf ljQLo ;+:yfx?n] dfq shf{
vl/b u/L Inglbg ;Sq] Bg

A cs, cp, rRpP & TOsf/f]af/sf] cw{jflif{s Ijj/Of cw{jflif{s cjlw ;dfRs#k IdItn] 1%
Ibgleq o; a}+ssf] ;DalGwt ;'kl/j]IfOf ljefudf k7fpg' kg{5 .

ajts tyf ljQLo ;+:yfx?n] o;/L shf{ vl/bthaepmise and Salepbf{ sy+sbfirt
vl/bstf{ ;+:yfn] shi{ p7fpg g;s]df ;f] shf{ k'gM cfkmRjrkit/Repgléhasert{
IX]d] cj.yfdf lagmLstf{ ;+:yfn] To:tfRghifhasgu?~h]montingent Liability Sf]

? k df ljQLd lg0dsh] ;Pefljt bfloTj / njvf ;DaGwL I6KkOHLdf]ldgfpg'kg{
/ 0:tf] Contingent LiabilitynfO{ k'FhLsf]if uOfgf ug]{ k|oflj)ddft mtludfq hf]jivd
ef/ k|bfg ug'{ kg{5 .

s'g} a}+s tyf ljQLo ;+:yfx?alLr cGt/ a}+s sf/flaf/ cGtu{t IbPsf] ;fk6L jf csfl{ a}+s
ljQLo ;+:yfdf /fv]sf] Iglflk ;dodf c;'n pk/ x'g g;s]sf] cj:yfdf To:tf] ;fk6L jf Iglf]ksf]
fFjf tyf Aofh c;'n pk/ ugl{ k|oflhgkf];fk6L jf Iglflk Ing] ;DalGwt a}+s jf ljQLo
;+:yfn] k|jfx u/]sf] shf{ vl/b ug{ OR5's ;fk6L Ibg] jf Iglflk /fVg] a}+s jf |jJQLO ;+:)
;DalGwt u|fxssf] ;xditdf a}+ssfj{kjLs[It INnO{ b]xfosf k|lgmof cjnDag u/L shf{
vi/b ug{ ;Sg] 5M

s shf{ vl/bubf{ s'n c;'n pk/ ug{ afFsL ;fFjf tyf Aofh /sdsf] bf]Jj/ eGbf sd gx'g]
u/L shf{ vi/b ug{' kg{5 .

~v_ shf{ vi/b ug]{ / shf{ lagmL ug]{ ;+:yf aLr cfk;L ;dembf/Ldf oyfl.yltdf shf{ vI/b
tyf lagmL ug'{ kg{5 .

U_ shf{ vl/b ubf{ cf+lzs e'QmfgL g} Jsdb] shf{ vi/b ug{ kfOg] 5}g .

I#=1jQLo hdfgtsf] cfwf/df shf{ Ibg tyf Igiflk :jLsf/ ug{ gkfpg] ;DaGwL Joj.yf
jb]zdf :yfkgf eO{ ;~rfngdf /x]sf a}+s tyf ljQLo ;+:yfx?n] hf/L u/]sf] ljQLo hdfgt
(Financial Guarantee$f cfwf/df s'g} klg a}+s tyf lJQLox?rlyshi{ljwf Ibg tyf Iglflk
;jLsf/ ug{ kfpg] 5}g .
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1$= Iglflk /fVg tyf shf{sf] sf/flaf/ ug{] ;DaGwdf

@=

Ohfhtkgk|fKt a}+s tyf ljQLo ;+:yfx?n] a}+s tyf [jQLo ;+:yf ;BaG|SREo @)
K|rint sfg'g adf]lhéurt kl/rfng tyf shf{sf] sf/flaf/ ul/lsf ;+.yfx?df Iglflk /fVg
tyf shf{sf] sf/flaf/ ug{ kfOg] 5}g .

ajts tyf [jQLo ;+:yf ;DaGwWLER]gix@)cGo K|rint sfg'g adfjird kl/rfng

tyf shf{sf] sf/flaf/ ul//x]sf ;+:yfx?n] o; a}+saf6 Ohthtkgk|fKt a}+s tyf ljQLo ;+:yfd
lglflk /fVg / Iglflkbsf] Iwtf]ldf shf{ Ing pko{'Qm pka'Fbf ! sf] Joj.yfn] afwf k'Ug]5}
t/, o;/L Iglflk /l;bsf] Iwtfldf shf{ Ib+bf h'g a}+s+ljQLo ;+:yfdf Igiflk /fv]sf] xf] ;f]
a}+sEl QLo ; +:yfaf6 dfqgq To:tf] s hf{
cGo a}+s+ljQLo ;+:yfafé o; clI3 k|jflxt shf{sf] xsdf e'Qmtglritdibate

kZrft gjLs/Of u/L shf{ k|jfx ug{ kfOg] 5}g .

Ohfhtkgk|fKt a}+s tyf IjQLo ;+:yfn] d'2tL Iglfiksfilb;¥IfOfkgst Iwtf]df shf{

K|jfx ubf{ c+Ist AofhAbdupon Rate eGbf sd Aofhb/ gx'g] u/L ;+:yfsf] shf{ gLIt
lgb}{lzsfsf] kl/lwleq /x]/ shf{=;tk6 pknAw u/fpg.;Sg]5g

Ohfhtkgk|fKt a}+s tyf [jQLo ;+:yfx?n] s'g} klg JolQm, kmd{, sDkgL / cGo ;+u
;+:yfx?af6 s'g} klg k|sf/sf] Iglf]lk :jLsf/ ubf{ To:tf] |glfikeisto@fhiboupon

Rate afx]s cGo s'g} klg k|sf/sf] z'Ns+sld;g jf o:t} cGo zLif{saf6 a}+s tyf |jJQLO
;+:yfinfO{ Jooef/ kg]{ s'g} k|sf/sf] cfly{s ;'ljwf Ibg kfOg] 5}g .

1%=;fi{hlgs ;]o/ Igisfzgdf nufgL ug{sf nflu shf{ k|bfg ug}{ ;DaGwdf

klIAns Inld6]8DkgLn] ;i{;fwf/Ofdifhigs ;]o/ Igisf;g Hnitial/Further Public Offering,

IPOiFPO sf]pflu;]o/ lagmL v'Nnf u/]sf] kixnf]] ;ft sfo{lbg;Dd a}+s tyf ljQLo ;+:yfn] To:l
;Jo/ vi/b ug[{ k|of]lhgsf nflu s'g} kig Isl;dsf] shf{ ;'ljwf k|bfg ug{ kthal &}y .

cfXjfg u/]sf] kixnf] ;ft sfo{lbg ;Dddf kig dfu u/] adf]ihdsf] ;]o/sf nflu cfjjbg gk/]df
+ully SubscribegePdf _;f]sf] cf7f}F sfo{ Ibgb]lv b]xfo adf]lhdstafxREfPo/FPO

sf nflu shf{ k|bfg ug{ ;Sd} 59

IPO/FPO sf] sfo{ DPkfbg ug{ Igo'Qn} kefdkg k|aGwssue Manager) 0; a}+ssf]
Ohfhtkgk|fKt ;+:yfsf] ;xfos sDkgL ePdf ;f] ;+:yfn] s'g} klg JolQm-=+kmd{+sDki
IPo/FPO sf nflu shf{ k|bfg ug{ kfpg] 5}g .

ajts tyf [jQLo ;+iyhovFPo df nufgl ug]{ nufgLsti{xgO§di{ shf{sf] sDtLdf

%) k|ltzt gub dflh{g /fv]/ dfq shf{ k|bfg ug'{ kgl{5 .

0;/L K|bfg ul/Psf] shf{sf] e'QmfgL cjlw a9Ldf lwtflkq P]g, IgodfjnL / lwtflkq;Fu ;De
lgod adf]lhd ;]o/ afF8kmfF8 u/L /sd lkmtf{ ug]{ cjlw;Dd x'g]5 . o#ffgdhf{sf] k'g/;
k'g/tfinsLs/0f ug{ kfOg] 5}g .

0:tf] shf{ k|jfx ubf{ klg cGo shf{ k|bfg ubf{ cinDa@kiffk&]{gmof k'/f u/]sf] x'g’
kg{5 .

o:f/L k|jifx ePsf] shf{ c;n shf{df /x]sf] cj:yf afx]s cGo cj:yfdf zt k|ltzt shf{
of]S;fgL Joj:yf ug{ kgl{5
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"= Margin Lending K|s[ltsf] ;]o/ ;fOf/fvL K|jfx x'g] shf{sf ;DaGwdf
s Iwtflkq ljlgdo ahf/dfrlis[t ;+:yfx?sf] ;]o/sf] Iwts tyf [jQLO ;+:yfifiéx x'g]

Margin LendingK|S[Itsf]] shf{sf ;DaGwdf b]xfosf zt{x? kfngf u/]/ dfq ff]std{;f/s
K|bfg ug{ ;Isg] 5 .

1 0;/L Kl|jfx x'g] shf{sf] xsdf ;/If0of afkt /flvg] ;]o/sf] d"Nofig ubf{ g]kfn lwtf]kq
ljlgdo ahf/ Inld6]8af6 k|sflzt kISNnf] *) sfo{ Ibgsf] clGtd d"NadfiNof};t
Jf ;]o/sf] k|rint ahf/ d"NodWo] h'g sd x'G5, ;f] /¢défp@%k|ltzt /sd;Dd
dfq ;]o/ Iwtf] shf{ k]jfx ug{ JIsg] 5 . Psk6s k|jfx ul/;s]sf] otf] shf{sf]
/IfOfdf /x]sf] ;Jo/sf] K'g/d"Noflg u/L f]sﬂ cfwf/df yk shf{ ;Ldf sfod ug{ jf yk
shf{ k|bfg ug{ kfOg] 5}g

@ _Margin call ;DaGwL Joj.yf M
S ;]o/sf] al/ dNodf x'g] kl/jt{gsf] sfl®argin call ug{' k/]df ;DalG}stsa

tyf ljQLo ;+:yfn] ;f] sfiNd"cg'udg u/L a9Ldf & Ibgleqdf Igb]{lzt ;Ldfleq
Nofpg COfL u|fxsnfO{ ;"IMardin Call ug{’ kg{5 .

t/, ;'/IfOfdf /flvPsf] ;]Jo/sf] d"N@J k|ltzt;Ddnd6]sf] cj:yfdiargin
call ug{ afWo x'g] §g, .;'/Ifofdf /flvPsflo/sf] d"No s'n shf{ aSof}tf
I/sdsf] I="Ps bzdnj 5 u'Off eGbf a9L ePsf] cpyfidfvargin Call

ug{ kg{5}g .
v_ v08-s_ adfllhd rgf hf/L /KI5 :DalGwt a}+s tyf QL] Meirgin

call ufJsf] Iditn] #% Ibgleq ;DalGwt COfL+wmidxgajekts] /sd
hDdf u/fO{ ;Sg' kg[{5 .

u_ v08 v_ cg'?k gePdf To;kI5sf] & Ibgleqdf To;/L ;'/IfOf /flvPsf] ;]o/
Iwtflkq ljlgdo ahf/ dfkagmL u/L shf{ ¢;'npk/ ul/;Sg" kg{5 .

-3 v08-u_ cg?k c;'npk/ gePdf To:tf] shf{sf] nflu ztk|ltzt shf{ gf]S;fgL
Joj:yf sfod ug'{ kgJ{5 .
# _ o;/L k|jfx ePsf] shf{sf] cjlw Ps jif{feGbf a9L x'g] 5}g . ;]oMartih ¢
Lending_ pkeflu ul//x]sf COfLn] ctkm"n] InPsf] shf{sf] ;DKiO& @@}t Aof
u/L shf{ Igoldt /x]sf] cj:yfdf To:tf] shf{ gjLs/Of ug{ ;Isg] 5 .
t/, cGo k|oflhgsf] nflu kl|jtx ePsf] shf{sf] nflu yk ;/I1fOf:j?k COfLn] IbPsf] ;]o/
Iwtf]sf] xsdf of] Joj.yf nfu" x'g] 5}g . ;DalGwt a}+s+ljQLo ;+:yfn] shf{ k|of]t
;DaGwdf cfjZzasgf, tYof+s / |jj/Of ;DalGwt shf{ kmfOndf cBfjlws u/]sf] x'g’
kg{5 . ;f] ;DaGwdf yk Iwtf] ;'/1fOf:j?k InOg] To:tf] ;]o/, cltl/Qm Iwtf]sf] ?kdf df
Ixg] 5 .
$ _ b]xfosf cj:yfdf /x]sf ;+:yfx?sf] ;]o/sf] wtf]ldf shf{ k|bfg ug{ kfOg] 5}g .
S 0; ajts@fd:ofu|:t 3f]ifOff ePsf job]{zg adf]lhd k'FhL sf]if cg'kft sfod gu/]sf
aj+s tyf ljQLo ;+:yfx?
v_ 0]6jy{ COffTds ePsf ;+:yfx?,

u_ g]kfn lwtflkq ljlgdo ahf/ Inld6]8n] ;"rLs/Ofaf6 xefRed) ;+:yfx?,
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-3 cfly{s jif{ ;dfKt ePsf] Ps jif{ cjlw kJ/Fbf ;d]Jt clGtd n]vfk/LIfOf gug}{
+:yfx?,

Y% Iwtflkq ljlgdo ahf/df ;"Irs[t ;+:yfx?sf] ;]o/sf] vaﬂﬂf{fk|bfg ugl{ ;DaGwdf a}+s
tyf |jQLO;+ yfsf] cfegf] shf{ glL
/x cjnDag ug'{ kg[{ ;Dk"Of{kfis|df] x'g" kgl{5 .

A o:f/L k|jfx ePsf] shf{ c;n shf{df /x]sf] cj.yfdf afx]s cGo cj.yfdf zt k|ltzt
shf{ gf]S;fgL Joj:yf Sfod ug'{ kg5

&€& a}+s tyf j QLo (corisCapyalbsﬂ [9Ltdf]@%:kﬂtzlt Dd ] Kk
dfq o; Kk|s[ltsf] shﬂ{ljfx ug{ ;Sglegof] Igb{zg hf/L x'g" cI3 K|jflxt To:tf
shf{sf] xsd@)&% K'; d;fGtlggom ;Ldfleq NofO;Sg' KgK50;/L shf{
k| bfg ubf{ a}+s tyf | jQLo0o ; +:yfn]
k'Fhitore capitalsf] a9Ldf !) Kzt ggf£g] u/L dfqg shf{ k|jfx ug'{ kg]{5 .

0; Kk|oflhgsf] nflu k|fylds k&b capital) eGgfn] 7Ls cl3Nnf] qodf;sf]
cfGtl/s n]vfk/LIfOf ePsf] ljQLo ljj/Ofsf] cfwf/df sfod x'g cfPsf] k|fylds k'FhL
;Demg’ kb{5 .

> 1 jutdf cf ¢gekapital) BGbff a@ll skf{sk|bfy u/]&f A}ts tyf [jQLO
;+:yfn] Igwi{l/t ;Ldfdf gcfP;Dd o:tf] k|s[ltsf] yk shf{ k|jfx ug{ kfOg] 5}g .

{_ a}+s tyf |jQLo ;+:yfx?n] o:tf] shi{ Kk|jfx ubf{]efdtgxsdf ;Ssn k|dfOfkq
lwtf] /fv]/ /cefllts ; Jo/sf] xsdf k|rtnJoj:yf adf]ihd Iwtf] aGwsL ePsf] k|dfOf
InP/shif{ k|bfg ug'{ kg{5 .

t/, alf]s/n] hdfgt Ibg] ;DaGwL k|lgmof af/]df g]kfn Iwtflkq jfl8{ / g]kfn lwt
ljlgdo ahf/ In= n] cfjZos Joj.yf u/]sf] cfwifpif/sf] ;Ssn} k|dfOfkg k|fKt
gePsf] cj.yfdf kig a|f$f hdfgt / ;]Jo/ vi/b+ljgmL /I;bsf cfwf/df cfjZos

dflh{g sfod u/L a9Ldf Ps jif{sf] nflu shi{ k|bfg ug{ o; dylyk¥ofPsf]|

dflgg] 5}g . o:tf] shf{af6 ;[hgf x'g ;Sg] hf]llvd Go"gLs/Ofsf] nflu Ohfhtkqg Ki|fl
;+:yfn] pko'Qm Joj:yf Idnfpg' kg{5 .

v ajs tyf [jQLo ;+:Yffx?n]] Iwtf] ;'/IfOf InPsf ;]o/sf ;DaGwdf M

I= a}+s tyf ljQLo ;+:yfx?n] Iwtf] ;'/IfOf InPsf Ohfhtkgk|fKt a}+s tyf ljQLO ;+:yfx?s
;Jo/ ;sf/ u/L shf{ c;'nL ug{ kfOg] 5}g .

@= 0; cl3 Ohfhtkgk|fKt a}+s tyf ljQLo ;+:yfsf] ;]Jo/ ;sf/ u/lLc;ahif{ u/]sf]
ePdf ;sf/ ul/Psf ;]Jo/x? clgjfo{ ?kn] lagmL ug{' kgl{5 . ljz]if sf/Ofjz lagmL x'g
g;sL afFsL /x]sf ;]Jo/x?sf] xsdf ;]o/ ;sf/ u/[§p @/fa/n] x'g cfpg] /sdsf]
zt K|ltzt gf]S;fgL Joj:yf ug'{ kgl{5 .

;+:yfks ;]o/ IwtflaGws /fvL shf{ kifix DaGwdf

blxfosf zt{x? k'/f u/L a}+s tyf ljQLo ;+:yfx?sf] ;+:yfks ;]lo/ IwtflaGws /fvL shf{ k|jfx u
1sg]5 .

s_ ;+:yfks ;]Jo/ lwtf] /ivL shf{ k|jfx ubf{ cfO{kg]{ hf]lvd |ydspgdPydy{] cfjZos
pkfox? cjnDag ug'{ kg{5 .
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v_ Ohfhtkgk|fKt a}ys|jQLo ;+:yfsf] ! k|ltzt eGbf a9L ;+:yfks ;Jof wAsf
;+:yfks+;+:yfks ;85 ;Jo/wglx¢n] ctkm"n] wf/Of u/]sf] ;+:yfks ;Jo/dWo] %) kK|ltzt
eGbf adL ;]o/ Iwtf] /fvL shf{ Ing kfpg]s}fdf]Ssf u/L clen]v /fVg] j}ts jf ljQLO
;+:yfn] o; Joj:yf§ kfngf x'g] u/L dfq Iwtf] /f]Ssf /fVg'kg{5 .

u_ ;+:yfks ;Jo/sf] Iwtfldf shf{ k|jfx ugl{ k|oflhgsf nflu ;/If0f afkt /flvg] ;]o/sf] d"Nofig
ubf{ ;fwf/Of ;]o/sf] +kISNnNf] *) sfo{ dBgsfl"Nosf] a9Ldf %) k|ltxtod|f
;+:yfks ;]o/sf] clGtd sffflE] d"NodWo] h'g sd x'G5, ;f]sf]"tNefiddf ug'{ kg]{5 .
o /L sfod ul/Psf] d"Nosf] a9Ldf %) k||tzt /sd;Dd dfq shf{ Ibg ;Isg] 5 . Psk6s
k|ij ul/;s]sf] o:tf] shi{sf] ;'/IfOfdf /x]sf] ;]o/sf] kg/d Nofig u/L ;f] sf] cfwf/df yk shf{
;Ldf sfod ug{ jiyk shf{ I|<bfg ug{ kfOg] 5}g . t/, aNid dd eO{ shf{ c;'/lIft
ePsf] cj.yfdf yk ;'/IfOfsf] Joj.yf ug'{ kg){5

3 ;+:yfks ;]o/ IwtflaGws /fvL shf{ k|jfx ubf{ To:tf] ;Jo/nfO{ u}/ ajorisanidiIQ
Asset) df n}hfg kfO{g] 5}g / o;/L Iwtf]jBRsf} ;+:yfks ;Jo/ e'QmfgL cjlw gf3]sf] »
dixgfleq k|rint sfg'g / o; a}+ssf] Igb]{zglsdf /xL lagmL u/L ;Sg' kg{5 .

A . +yfks ;Jo/ IwtflaGws /fvL shi{ k|jfx ePsf] cj:yfdf To:tf] shf{sf] e'QmfgL cjlw Is6ft
ug'{ kgl{5 / To:tf] cjlw Ps jif{ eGXHB}Q .

+_ ;+:yfks ;Jo/ Iwtf] aGws /fvL shf{ k|jfx ubf{ To:tf] shf{sf] k'g/;+/rgf / k'g/tfinsLs/Of ug{
kfOg] 5}g .

5 ;+:yfks ;Jo/ lwtflaGws /fvL shf{ k|jfx ubf{ c;n shf{ afx]s cGo cj:yfdf ztk|ltzt
shf{ gf]S;fgL Joj.yf ug'{ kgl{5 .

+H_ tf]lsPsfe'QmfgL cjlwdf shf{ rQmf gu/]df ;+:yfks+;~rfnsnfO{ stnf];"rLdf ;dfj]z ug'{k
sf/Of ;Ixt #% Ibgsfl'rgf IbO{ tTkZrft & Ibglelyjfo{ ?kdf sfnf];"rLdf /fVg shf{
;"rgf s]Gb|nfO{ I;kmfl/; ug'{ kgl{5 . ;f] ;DaGwL Joj:Yff shf{ k|jfx ubf{ g} COfLn
;Demfltfoan Deed)df pNn]v ug'{ kg){5 .

em dfly s b]iv h , Dd plI Nnl vt Joj:yfx? a} +s
ljlgoddf :ki6 ?kdf pNn]v ug'{ kg]{5 .

= a}+s hdfgBank Guarantee_ ;DaGwdf

s aj+s tyf [jQLo ;+:yfx?n] hf/lL u/]sf &@$ tEhnk Guarantee)afktsf] /sd
Beneficiary nfO{ e'QmfgL Ibg"' kg{ cj:yfdf dfu bfjL k/]sf] ;ft sfo{ Ibgleq e'Qmf
IbO{;Sg’' kg]{5 .ItRgfnational Chamber of Commerce, Uniform Rules for Demand
Guarantee758 (URDG-758 cGtu{t hf/lL a}+s hdfgtx?<f x§|URDG df ePsf

Joj:yfx?sf] cwLgdf /xL e'QmfgL ;DaGwL Ig0f{o ug'{ kg]{5 .

v_ o:f/lL bfjL k/]sf] ;tsfo{lbgleqdf a}+s hdfgt hf/L ug]{ Beygndiary nfO{ e'QmfgL
lbg' kg){ cj:yfdf kof{Kt cfwf/ lagf e'QmfgL gu/]df ;DalGwt a+}s tybjjQLO ;+:Yffs
ajptsdf /x]]sf] vftf+ o; a}+sn] cfb]z IbPsf] a}+ssf] vitfaf6 s§fBaAkfigiasgiGwt
nfO{ e'QmfgL ug$ ;Isg]

U_ 0;/L e'QmfgLsf nflu bfjL k/]sf] hdfgt afktsf] ;Defljt bfloTjnfO{ k'FhLsf]ifsf] cg'k
uOfgf ug]{ kloflhgsf nflu @)) k|ltztn]éff]kidfg ug'{ kgl{5 .
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I(= cGta}+s sf/flaf/+;fk6L+nGfgGwdf

Ohfhtkgk|fKt ;+:yfx?n] Pscfk;df k|bfg ug]{ ;fk6LnfO{ Igoldt-redif§laiflcbedit
Facility  Sf] ?kdf geO{ cGt/a}+s sf/flafinitkbdnk Transaction®orrowings  Sf] ?kdf
dfq k|ofjug{ kfOqg]5 . cGt/a}+s ;fk6Lsf] cjlw a9Ldf & Ibg;Dd dfg x'g]5 .

@)=:jLs[t efluf]ins sfo{lflgleq dfq shf{ k|jfx ug'{kg]{ ;DaGwdf

xfo/krli{h shf{ afx]ern ;DKIQ Iwtf] /fvL shf{ k|jfx ubf{ To:tf] shf{sf] Iwtf] /
k1 / of] hgf EJoj ; f agkg{b ¢efidf]lns s{if]l aflx/ gAsthTo:tf] SH{ C
c;'nL geP;Dd zt k|ltzt shf{ gf]S;fgL Joj:yf sfod ug'{ kg){5

@!=16=cf/=shffust Receipt Loan) ;DaGwdf

6«i6 I/I;K6 slifR Loan) laN; 18:sfplG6HE Td} k|s[Itsf cfoft shf{ k|bfg ubf{ clwstd
@) Ibg;Ddsf] cjlwsf nflu dfg shf{ k|jfx ug{ kfOg]]5 .

@ @#ssf] Iwtf]+;/Ifofdf shf{ kljfx ug{ gkfOg] ;DaGwdf

Ohfhtkgk|fKt ;+:yfn] s'g} kig Isl;dsf] r]ssf] Iwtf]+;'/1fOfdf shf{ k|jfx ug{ kfOg] 5}g . ;fy,}
;jb]zL r]ssf] ISnol/E flIx Ibg ug{ ;Isg] éB4f]ns vi/b ug{ kfOg] 5}g .

@#overdraft nufotsf k|oflhg gv'n]sf JolQmut shf{sf] ;DaGwdf

apts tyf [jQLo ;+:Yfx&mdraft nufotsf k|oflhg gv'n]sf JolQmut shf{x? k|jfx ubf{ K|t

ulfxs ?= %) nfv;Dd dfq k|jfx ug{ ;Sg]ddblgbl{zg hf/Lct3k|jfIxt To:tf shf{sf]

xsdf @)&% k'; d;fGtleq pQm ;Ldfleq NofO{;Sg' kg[{5 . a}+s tyf |jQLo ;+:yfx?n] |

gv'n]sf JolQmut shf{sf] qodfl;s ljj/Of g]=/f=a}+s Igb]{zg kmf=g+= @=%$ adf]lhdsf] 9fFr

qodf; ;dfkt ePsf] 1% Ibgleq o; a}+ssf] ;Dak@Ntof liefudf k]z ug'{kg]{s .

Ohf ht kqk]| fdRitigifik £b /y'd rEBLES] Inef]of Ghgf{}k|bfg ug{, zt k|ltzt

gub dflh{gdf hdfgt hf/L ug{ tyf glkfn ;/sf/ tyf glkfn /fi6« a}+s COfkqsf] Iwtf]df shf{ k|bft

ug{ Joj:yfn] afwf k'¥odifg] 5}g .

@$=COfLn] :yfoL n]vf gDa/ InPsf] x'g'kg]{ ;DaGwdf

a}+s tyf [jQLo ;+:yfx?n] 5'8f 5'8} jf Psd'i6 u/L ?= ! s/f]8 jf ;f] eGbf a9L /sdsf] shf{ s

JolQmnfO{ k|jfx ug{ k/]df To:tf] JolQmn] clgjfo{ ?kdf ol hjPsfDed'kg]{5

Ty} PsLs[t Igb[{zgsf] Igb]{zg g+ # sf] j'bf g+ *"RpG}/;&@Gtu{t kg]{ ePds:tf]

;d"n]? ! s/f]8 jf ;f] eGbf a9l dsf] shf{ InPsf] cj:yfdf pQm afstu{tsf] s'g} JolQmnfO{

? 1 s/f]8 eGbf sd /sdsf] sh{jfx ug'{k/]sf] cj:yfdf ;d]t clgjfekdf :yfoL n]vf gDa/

PAN_ InPsf] x'g'kg){5 .

@%risk taker 5~rfns, k|d'v sfo{sf/L clwsl[t jf Joj:yfkg txsf] kbflwsf/L_ nfO{ k|jfx x'g] shf{

;DaGwdf

4 Ohfhtkgk|fKt ;+:yfn] csfl{ Ohfhtkgk|fKt ;+:yfsf ;~rfns, k|d'v sfo{sf/L clwsJt jf
Joj.yfkg txsf] kbff/LnfO{ IzIff shf{, xfo/ krl{h shf{, 3/ shf{ jf 3/fo;L k|oflhgsf
;fdu|L shf{ afx]s Ighx?sf] JoIQmut fddf cGo s'g} Isl;dsf shf{ k|fo \19{ :S0] 5199

t/ ;/sf/L COfkq d'2tL /I;b, grbeLsﬂ Iwtflcke it CardShf{ Ing o; Joj:yfn]
afwf kﬂ%sf] dflgg] 5}g

-@ Ohfthtkgk|fKt ;+:yB¥}klg Ohfhtkgk|fKt ;+:yfsf sfo{sf/L k|d'v jf Joj:yfkg txsf]
kbflwsf/Lsf] clwsf+z :jfldTj /x]sf] kmd{, sDkgL jf ;+:yfdf s'g} klg Isl;dsf] shf{ k|jfx L
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:Sg] 5}4g of] Igb]{zg hf/L x'g'’k"}{ k|jfx eO{=]sKsdhf¢'QmfgL cjlw ;dfKt eO{
;S]kIS gjLs/Of ug{ kfOg] 5}g . o; k|oflnhgsf] nflu clwsf+z :jfldTj eGgfn] %) K|ltzt eGt
aoL :jfldTj ePsf] kmd{, sDkgL jf ;+:yf ;Demg’ kb{5 .

@"=PsfpG6k]oL r]s dfkm{t shf{ /sd Igsf;f ug'{ kgl ;DaGwdf

s'g} klg sDkgL+kmd¢ul7t ;+3+;+:yinfO{ :jLs[t shf{sf] /sd Igsf;f ubf{ ;DalGwt
a}t+s=ljQLo ;+:yfdf g} vftf vflnL hDdf ug'{ kg{5 . ;f] afx]ssf] cj:yfdf COfL sDkgL+ki
+ul7t ;+3+;+:yfsf] gfddf PsfpGokjai=IjB'tLo dfWodaf6 ;fle}m ;DalGwt COfLsf] vftfdf
hDdf x'g]lshf{ /sd Igsf;f ug'{ kgl{5 .

@&kof{j/0fLo K|efisf] ljzn]ifof u/)/ dfq shf{ Kljfx ug}{ :DaGwdf

s'g} klg k|s[ltsf pBflux?df a}4Qtyd t+:yfx?n] shf{ nufgi{ atgddo{ ?kdf kof{j/OfLo
k|efjsf] ljZn]ifOf u/L shf{ k|jfx ug'{kg]{5 .

@*=e'Qmfdinsf ;DaGwdf

Is:tf c;'nL ;DaGwL sfo{tfinsf Igdf{Of ubf{ Is;fgn] pTkfbg uglp@fnilolécshf{sf]
Is:tf e'QmfgL ug]{ ;do aLr ;s];Dd tind]n IdNg] Isl;dn] To:tf] sfo{ tfinsf Igdf{Of ug'{kg}{5 .

@ (=hdfgt IbPsf] cj:yfdhdfgLkqdf pNn]v u/]sf] /sd:EdiDd]jf/ X'g]

hdfgt IbPsf] cj.yfdf hdfgLkqdf pNn]v u/]sf] /sdeGbf a9L /sdsf] nflu hdfgL Ibg]
JolQm-~+kmd{+ sDkgL~+;+:yfnfO{ s'g} klg cj:yfdf IhDd]jf/ gu/fpg hdfgLkq tof/ ubf{ g}
Isd, COfsf] cjlw, COfsf] k|oflhg, k|d'v COfL, ;flfL, hdfgtstisfigbfch] sf] ;gfvt

nufotsf ljifox? :ki6 ?kdf pNn]v x'g" kg{5 .

#)= aeJoj;flos g[lif tyf kz’kG5L shf{df k|bfg ul/g] Aofh cg'bfg ;DaGwL stiifliny @)&#4A
@=@ df ;+nUg_ adf]lhd k|jfixt shf{df g]kfn ;/sf/af6é k|bfg ul/Psf] cg'bfg /sd o; a}+
pknJw/fpg] 5 . pQm sfo{ljlw adf]ihd shf{ k|jfx u/L glkfn ;/sf/af6 kfpg' kg]{ Jofh cg'bfc
Jtktsf] /sdnfO{ kF'hLsf]if cg'kft uOfgf k|oflngsf nflu ;/sf/ dflysf] bfjL ;/x z"Go k|ltzt
hf]lvd ef/ k|bfg ug{ ;Isg]5 .

#1= aee"sDk kLI8tx?sf] 3/ Igdf{Ofsf nflu ;faftk<siinlgAof{hL COf pknAw u/fpg] sfo{ljiw,
@)&$Aofljlw @=# df ;+nUg_ adf]lhd a}+s tyf ljQL@xufsfPahKkf] Aofh, aLdf
Pjd\;/IfOf z’Nsa}+s |f |jQLO + -yijf6 dfu eO{ cfPdf i v8f u/]sf] sf]if vr{ u/L
0; a}t+ssf] a}+Is? shojipknJw u/fpg] 5.

#@= s/ rQmf+bfivnf k|dfofkq
ats tyf QLo ;+:yfx?n] kmd{ tyf sDkgLx?nfO{ shf{ k|bfg ubf{ jf gjLs/Of ubf{ COfL;Ft
s/ rQmf k|dfoftkq /=jf cBfjlws s/ rQmif+bflvnf k|df@tkepatgmentinP/ dfq shif{
k|bfg jf gjLs/Of ug'{kg{5

##= qm]I86 /]I6E
Ohfhtkgk|fKt a}+s tyf ljQLo ;+:yfx?n] ?= %) s/f]8 jf ;f] eGbf a9Lsf] shf{ pkoflu ug}{ C
shf{ k|jfx jf gjLs/Of ubf{ COfL -+:yfsf] gm]I86 /I6E Ph]G;Laf6 ul/Psf] /]IGEnfO{ shf{ d
cfwf/sf] ?kdf Ing'’kg]{] 5 .
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#$= Iwtf] Rejf ;DaGwdf
a}+s tyf ljQLo ;+:yfnjngflrief] shf{ nufgL adf]lhd c;'n pk/ ug'{ kg ;Dk"0f{ /sd c;'n eO{
;S]kIS ;'/IfOf jfkt /flvPsT] Iwtf] tTsfn k'ms'jfsf] nflu ;DalGwt sfof{nodf n]vL k7fpg' kg){5 .
#%=fn'k'FhL Kk|s[ltsf shf{ ;DaGwL Joj.yfM

1 0; a}+saf@hfhtkqk|fKt a}+s tyf QLo ;¥fyfnlig]{ rfn' K'FhL k|s[ltsCEh{§if{

shf{, rfn" K'FhL shf{, Sof; s|]8L6 shf{, I8df08 nf]g, 6«i6 I/I;K6 shf{, cNksfnLg shf{

s/ ju{sf ;+.yfsf] xsdf xfOkf]lys];g shf{ ;d]t_ pkoflusx@f x'g] ax'a}+IsE

“Multiple Banking _ Sf/f]jif/infO{ Jojl:yt ug{ b]xfosf] Igb{zg hf/lL &/Psf] 5 M

s Ohfhtkgk|fKt ;+:yfn] shf{ k|jfx jf gjLs®i{ugsaf6 clgjfo{ ?kn] shf{ sf/f]af/
;DaGwLgl]ifOfg]=/f=a}+s Igbl{zg kmf=g+=|@#rfdfj@fdsdQnBfifOff
cg’;f/sf] 1jj/Of / shi{ ;"rgf s]Gb| Inld6]8af6 k|fKt ljj/Of 1e8fO{ u|fxsn] InPsf] shf{
olsg ug'{kg){5 .

v_ Ohfhtkgk|fKt ;+:yfn] ?=! s/f]8 jf ;f] eGbf a9L /sdsf] rfn' k'FhL k|s[ltsf shf{ k|jfx ty
gjLs/Of ubf{ b]xfo adfflbf tyf aGb]hsf] igdf /xL ug'{ kg){5 .

€

cf_

O_

ulfxsn] Ps eGbf al9 Ohfhtkgk|fKt ;+:yfaf6 rfn' k'FhL Kk|s[ltsf shf{ pkof]
ug){=u/]sf] b]livPdf To; Isl;dsf shf{ k|jix+gjLs/Of ug'{cl3 pQm u|fxsnfO{ sk
K|jfx ug]{ ;+:yfx? aLr Ps cfk;df kf/Lkf;' ;Dengff& ug'{k

To:tf] ;Demf}tfdf ;DalGwt ;+:yfn] Kkl|jfx ugl{ shf{ /sdsf] c+z, Iwtf]sf] Ijj/Of ty!
ulfxsn] k|bfg ug]{ lwtf]df ; ‘DalGwt ;+:yfsf] :jfldTjsf] c+z d]t v'nfpg" kgl{5
sy+sbfirt shf{ c;'nL gePdf ckngg] shf{ c;'nL, Iwtf] InnfdL tyf ljifo ;dfwfg
;DaGwliyiod]t pQm ;Demfltfdf pNn]v ug'{ kg]{5 :

;DalGwt ;+:yfn] u|fxsnfO{ K|jfx ug]{ shf{sf] c+zitgwijfORedf{ables

nf O{ cfwf/ dfgL k]rlnt sfg'g tyf
;Ldf sfod ug{ ;Sg)5g

o; Isl;dsf] ax'a}+Isk sf/flaf/ u/L shf{ pkeflu ugl{ u|fxsx?sf] Ijj/Of g]=/f=a]
Igb]{zg kmf=g+= @=% adf]l{REIaA-idf]IfOf ljefudtdfl;s ?kdf
Klz ug{ kg){5 .

u_ ?=! s/f]8 eGbf sd /sdsf] rfn" K'FhL K|s[ltsf shf{ k|jfx+gjLs/Of ug{ cI3 ;d]t cGo
Ohflkkgk|fKt ;+:yfafé To:tf] shf{ InP glnPsf] olsg u/L To:tf] shf{ InPsf] cj.yfdf shf{
Ibg] cGo Ohfhtkgk|fKt ;+:yfaf6 clgjfafio dbjgction Letter INP/ dfg shf{
K|jfx=+gjLs/Of ug{'’kg{5 .

@a}+s tyf [jQLo ;+:yfn] rfin' K'FhL Kk|s[ltsf shf{ Idbfg:uAsfl d f ; Dal Gwt
Stock tyf Receivablessf] jj/Of sDtLdf k|To]s tLg+tLg dixgfdf k|fKt ug'{ kg|{5 . ;f] Ijj/Of
K|fKt eP kI5 Ohfhtkgk|fKt ;+:yfn] wtsestyf Receivablessf] Ig/LIfOf uBtock
tyf Ageing ;Ixtsf] Recelvableslg/LlfOf #]bg tof/ ug'{kg){5 / :f] Kk|ltjjbg ax'a}+IsEsf]
xsdf kf/Lkf;'df ;dfjjz Ohfhtkgk|fKt ;+:yfx? aLr cfk;df cfbfg k|bfg ug]{ Joj:yf Idnfpg’
kg{5 Stock tyf Receivableslg/LIfOf ubf{ s'n shf{ ;Ldfsﬂ nflu cfjZostdg]{yf
Receivablessf]|dNoO sd x'g uPdio:tf] u|fxssf] shi{ ;Ldf k'g/fjnf]sg u/L gofF shi{ ;Ldf
sfod ug'{ kg{5 . k|jfx e};s]sf] /&thjadPdf ;Ldfleq Nofpg' kg{5 .
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?=@% s/f]18eGbf dflysf] rin'k'FhL k|s[ltsf shf{x? :jLs[t tyf gjLs/Of ubf{ ;DalGwt COfl
u/]sf] rin" ;DKIQ tyf bfloTjgfafx? n]vfk/LIfsjf6 k|dflOft u/fpg’ kgl{5 .

;fy} stock sf] Iwtfldf shf{ kl|jfx ug{] ePdf @P?kdf ;/IIft x'g] u/L Iwtf]ldf /x]]sf]
;DKIQsf] aLdf clgjfo{ ?kn] u/fpg' kgl{5 .

# _ulfxssf] rfn'k’'FhL shf{ ;Ldf Igwf{/Of ubf{ utjif{sf] n]vfk{QIifof IgRsf]IDtLdf
cfufdL # jif{;DDfsf] cg'dfigt [jQLo ljj/Of, u|fxsn] k]z u/]sf] Jofj;flos of]hgf cflbsf]
cfwf/df ug'{ kgl{5 .

t/ KISNNf] cfly{s jif{sf] n]vfk/LIfOf ;DkGg x'g afFsL ePsf] :ki6 sf/Of ;Ixt u|fxsn
To:tf] [jQLo ljj/0f k]x'g g;Sg] lgj]bdoPdf To:tf] IjQLo Ijj/Of k]z ug{ dgfl;
dflkmssf] ;do Ibdsg]5 / n3', 3/]n' tyf ;fgf pBflu+Joj;fonfO{ 7= %) nfv;Ddsf]
rin' k'FhL k|s[Itsf] shf{ k|jfx ubf{ cg'dfigt [jQLo Ijj/Of Ing clgjfo{ x'g] 5}g .

$_eeu/ ju{sf ljQLo ;+:yfx?n] xfOkf]lys]zguedj{{ Kpio] 3}ag

#=27=1 ca{ jf ;f] eGbf a9L /sdsfapSE shf{ pkeflu ug]{+ul//x]sf COfLx?sf] shf{
;XljQLos/Of shf{df kI/Oft ug'{ kgl{5 . o; Joj:iHchadkljQLos/Of shf{df kl/Oft gePsf
ax'a}+Ist shf{nfO{ ;"Id Igu/fgL ju{dflMILL{Si(chﬂ]lhdsf] shi{ gf]S;fgL Joj.yf sfod
ug'{ kg5 . t/, |jng ju{ shf{ cGtu{t n3'ljQ ljQLo ;+:yfx?nfO{ k|jfx ugl{ shf{sf] xsdf
Joj:yf adf]lhd ;xljQLos/Of shf{df kl/Oft ug{ clgjfo{ x'g]dS}g/L, xfo/kr]{h shf{ k|bfg
ugl{ cg'ditk|fKt ;+:yfnfO{fd}@d ty;+:yfn] ;jf/L ;fwg, d]izg/L h:tf l.y/ ;DKIQ Iwtf] InO{
flsf] vi/b d"Nosf] %) k|ltzt;Dd shf{ k|bfg u/L ;DKkIQsf] k"/f d"Nosf] aLdf u/]sf] cj:y
:XljQLos/Of cfjZzos kgl{ 5}g .

#&=Jofj;flos s[lif tyf kz'kfng, ;fgf tyf demfinf Joj;fo WgtisDkaf@kjt Ifjgdf cfod"ns
lgmofsnfk§fidf] T;fixt ug{ COfLsf] COf Itg{;Sqg] Ifdtfsfasiadfd?= @) nfv;Ddsf] shf{
K|jfx ubf{ df]6/ af6f] gePsf] v]tLoflUo hidgnfO{ kig a}+s tyf ljQLo ;+:yfn] Iwtf]sf] ?kdf
ug{ ;Sglbg

#*= skmL, ;'Gtnf, Irof h:tfifsiTkfbgd'ns Joj;fokz'kfngtyf b'UwhGo pTkfbgd"'ns Joj;fosf
nflu?= 1% nfv;Ddsf] skiffx ubf{ ;DefAotfsf cfwf/df kl/of|hgfs} Iwtfldf shf{ k|jfx ug{ ;Isg]
5. o; ;DaGwdf s'g} u'gf;f] ePdf ;DalGwt u|fxsn] :ki6 Joxf]/f vinfO{ o; a}+sdf u'gf;f] ug
50\.

#(= shf{sf] ;fFjf tyf Aofh c;'n ugl{ Joj:yf

Ohfhtkqgk]|fKt ;+:yfx?n] ;DalGwt COfLaf6é n]gf /sd c;'npk/ ubf{ ;j{klyd c;'n pk/ ug'{ke
Aofh /sd ;DK"Of{ ?kdf c;'npk/ ug'{ kg]{ 5 / afFsL /sd ;fFjfdf cfjZos Ix;fj ldnfg ug{' kgl{5

v, k'a/i+/rgf | K'gltinsLs/Of ul/Psf vifj shf{x?sf] ;Gbe{df pko{'Qm Joj:yf nfu" ug{
clgjfo{ x'qg] 5}g .
$) = Aofh k'FhLs/Of ug}{ ;DaGwdf

ki/oflhgf shf{sf] uljpratorium _ cjlwdf kfs]sf] AofhnfO{ k'FhLs@F bilg{ kf/b]xfo
adf]indsffli6«o kifyldstf k|fKt Ifjqdf nufg shf{sf] xsdf o; a}+ssf] k"j{ :jLs[It InO{
k'FhLs/Of ug{ afwf k'u]sf] dflgg] 5}g .

s_ hnljB tkafbg, k(zt/0f tyf [jt/Of nufotsf phf{d"ns pBfiu,

_ .fbjzL SRrf kb kfoflu x'g] ISnl/ tyf I:d]G6 pTkibg ;DaGwL pBfiu,

4 cffitwl pBfiu,

-3_ s@nst/ pBfiu,
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4 IrgL pTkibg ;DaGwL pBiiu,

+_ b"Uw hGo j:t' pTkifbg pBiiu,

5 gjkin ;/st/sf] ;DalGwt lgsfojfé dg;fo kq kifKt u/Jsf dJi8sn snjhx?/
h_ KljTof libjzL d'bff chfg ugj{ ko{6s :t/Lo xfl6nx?

= shf{ ;fk6sfluL{s/OKj/Of k7fpg] ;DaGwd
Ohfhtkgk|fKt ;+:yfn] cfly{s jif{sf] c;f]h, k';, r}t / c;f/ d;fGtdfjesbf§/ObL/L ;+nUg
lgb]){zg kmf=g+= @=!, @=@ / @=# cq';f/sf |jj/0fx? qodt lokg} ePsifcd
k7fpg' kgl{5 .
$@ viflhL / jripm
4 0; a}+saf6 o;cl3 hf/L ul/Psf b]xfgisKkgx? vi/]lh ul/Psg§5 M

PsLs[t Igb]{zg, 038 shf{+;fk6sfjuL{s/Of shf{ gf]S;fgL ;DaGwL Joj.yf O=K|f
lgb{zg g+= ®ad& hf/L ul/Psf] IgbK#gf] kZrft Idit @)&%0;fpg d;fGt ;Dd
hf/L ePsf 0;} ljifo;Fu ;DalGwt ;DK"Of{ ki/kgx? .

-@_pka'FHf adf]lhd vf/lh ul/Psf Igb[{zg tyf ki/kq adf]lhd eP u/]sf sfd sf/jfxL o;}
lgb{zg adf]lhd eP u/]sf] dflgg]5 .
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gI=/f= aj+s lgbl{zg kmf=g+=@=/
shf{, ;fk6 tyf laN; vI/buL{s/Of ;f]sf] nflu Joj:yf

<=bz nfvdf_

. vi/b tyf 18:sfpG6
i Shi{ tyf ;1k6 ul/Psf laN;
quf. ljj/o f o]zl o
’ IikGg ju{ cGd lib]zlf hDd] :jb]zL ljb]zl{ hDd| qodf;sf]
ljldt cljldt hDdf

I= :lgmo shf{ ;fk6

c;n shf{

'Id Igu/fglL

@=Igligmo shf{ ;fk6

@=Kk'g/;+/rgf+k'g/tfinsLs/Of
@=@&i;n

@=#+sf:kb

@=$/fa

#= s'n shf{ ;fk6! + @

$= shf{ gf]S;fgL Joj:yf

$=Ic:n

$=@ ;'ld Igu/fgL

$# k'g/;+/rgf+k'g/tfinsLs/Of

$$ sd;n

$90z+sf:kb

$2 v/fj

$Z& cltl/St

$= Psn ulfxs ;Ldf gf3]sf]

$£ JolQmut hdfgL~+t];|f]klIfsf] |
K|jfx ePsf] shf{sf] nflu yk

%= ut godf;;Ddsf] shf{ gf]S;fgL Jo

%=Ic;n

%=@ ;'ld Igu/fgL

%+ k'gl;+/rgf+k'g/tfinsLs/Of

%% sd;n

Y% z+sf:kb

9= v

%& cltl/St

%= Psn ulfxs ;Ldf gf3]sf]

%=JolQmut hdfgL+t];|f]kIfsf] |
K|jfx ePsf] shf{sf] nflu yk

A= 0; godf;sf] gf]S;fgL Joj.yf Ikmitf

&= 0; godf;sf] yk shf{ gf]S;fgL Joj

*= 0; god;df yk=Ikmtf{

(= s'n shi{ gf]S;fgL Joj9gf"+&

v'b ShiF

Idit M clws|t
b:tvt
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g]=/f= a}+s Igb){zg kmf=g+=@=
ulfxskR5] juL{s/Of ul/Psf] shi{x? tyf ;f]sf] gf]S;fgL Joj:yf ;DaGwL ljj/0f

========—————fp === {Gt
zfvf| Zfvfl ;d'x | C[Of kl/of]hgf :yns| nufgl If]qut| k|oflh sflifdf cfwfl/t shf{  2'Qn u}/ sflifdf shf{ dj:yf |ljkG;fgf $}Hkn
sf]8| sf] | sf] T\ufgf + | shf{sf| cg’;f/ gL| cfwfl/t g |tyf |t
g]=/ ofd| gfd sf/flaf| sf]8 | sf] dit jwf ju{ lemf]
aj+ [dIt shf{sf 2 /sd |pBd
cg’f k|b]/IhN :yfgll sf]8 |shf{jjLs[t afFsafFsEffvf ;jLs[|afFaful{Joj:yf | ?=|shf{
I_ nf|o tx K|sf/|;Ldf [;fFjf Aoflgf3]si t |;fFjf Of | -2_ ?=
2| 2|2 _ifFjf- ;Ldf| -?_|
? ?

s'n hDdf
2]

[dIt

clwsJtsf] gfd
b:tvt

bli6J&N_ Is:tfiGbLdf k|bfg ul/Psf cfjlws shi{pé?m Loan) sf] xsdf kixnf] Is:tfn] effhgf3]sf] Idit g}

e'QmfgL Idlt x'g]5 . olb s'g} shf{sf] e'QmfgL Idit g} gePdf sf]ifdf cfwfl/t shf{ ;'ljwfdf ki/Oft eF
IdIit (Booking date)nfO{ g} e'QmfgL Idit dfGgh:K@{Baf/|06L e'QrodgidL/c, rfn' vitf
lagf Inld6 cfle/8«g ePdf cflb_ .

@_ e'QmfgL Idlt Ibg+diIxgftdég/month/yearcg';f/ /fVg' kgl{5 .

#_ olb shf{x?nfO{ e'QmfgL IdIt eGbf Ie@g{sﬁﬁ)ﬂkﬂPdUuL{s/Oﬂl/Psﬂ sf/Of s}lkmot dxndf
pNn]v ug'{ kg]gpbfx/Ofsf] nfluM COfL sfnf];"rLdf ;dfjjz ePdf, Aoa;fogefitig shf{
b'?kof|u ePdf cflb_ .

$_ likGg ju{ shf{ ;DjlGw ljj/0fx? 5'8} ljj/0fsf] ?kdf s'n /sd ;Ixt b]vfpg' kg{5 .

%__ oflshf{ ljj/0fdf Ps}d"»sf COfLx?sf] ljj/Of 5'18g] u/L k]z ug'{ kg|{5 .

AN shf{ auL{s/Ofdf c;nid Igu/fgLK'g/tfinsLs/Of+-Kg¢/rgf, sd;n, z+sf:kb tyf v/finfO{ gmdzM !,
=l @, #, $/ % pNn]v ug'{ kb{5 .

&  of] ljj/Ofsf] 8KL dfq k7fpg" kgl{5 . xf8{skL k7fpg'kgl{5}g .
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g]=/f= a}+s Igb]{zg kmf=g+=@=#
u} a}+IsE ;DKIQsf] gf]S;fgl Joj:yf ;DaGwL Ijj/Of

—————————=— 1‘::1.-; -\j1fGt
gm=;] COfL jf kf6L{s u}/ a}+Isk ;D| s'n u}/ a}+Is| gf]S;fgL Joj:yl v'b u}/ a}+Isk ;D
gfd 7]ufgf | ;sf/ u/]sf] IdIt | ;DKIQ /sd ?= K[itzt | /sd 7= /sd ?=
4 @ il $ % N $°A
s'n hDd
Idlt clwsJtsf] gfd
b:tvt

124



g]=/f= a}+s Igb){zg kmf=g+=@=$

2=bznfvdf_

l;,=g+1 COfLsf] gfd | shf{sf] JLs[t | afFsL | shf{ k|jfx | shf{ e'Qmf( s}lkmot

K|sf/ ;Ldf fFjf IdIt IdIt

g]=/f=a}+s Igb]{zg kmf=g+= @=

===== frr=—=====——====(d;fGt
?= bznfvdf _
l,=g7 u|fxssf] gfd| shf{sf] k|sf/| s'nshf{| aSof}bfs| kf/Lkf;'df;xefu
Ldf ?= /sd Ohfhtkgk|fKt
+:yfx?

g]=/f=a}+s Igb{zg kmf=g+= @
a}+s tyf QLo :+:yfdf COfsf] nflu Igjlbg Ib+bf VesHRSQPrFrf
IdIitM ================
2= xhf/df

COf InPsf] cGo a}+s+ljQLo ;+:yf4 aSof}tf /sdidlt | Dofb gf3]sf] 5+

I= ======= a}+s+jQLo ;+:yf
rfn' k'FhL shif{
cfjlws shf{
cGo shf{
u}/sf]ifdf ctwfl/t ;'ljwf

hDdf

@: ——————=— a}+s+|jQ|_0 ,+yf
rfn' K'FhL shf{
cfjlws shf{
cGo shf{
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u}/sf]ifdf ctwfl/t ;'ljwf
hDdf
s'n hDdf
pko{'Qm adf]ihd d+xfdLn] 3f]if0ff u/]sf] ljj/Of 7Ls 5 e'mYf 7x/] sfg'g afiikd'Af/FxL eP
eglL ;xL ugl{M

clwsf/ k|fKt clwsf/Lsf] b:tvtM

JolQmsf] gfd+~kmd{, sDkgL / ;+:yfsf] gfd / 5fkM
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sfo{ljlw @=!
?U0f pBflusf ;DaGwdf |jQLo IflJgaf6 x'g;Sg]
“liwf ;DaGwL sfof{lalw, @)&)

I= cjwf/OffM

pBflu Iflgsf] ljsf;n] /fli6«o cfo, /flhuf/Lsf ch{df, k|ltJolQm cfodf j[l4, k'FhL Igdf{Of,
nufgLsf yk cj;/sf] I;h{gf, cf}Bf]lus Jij flos ;+:s[ltsf] ljsfz ub}{ /fli6«o pTkfbgdf j[l4sf ;fy}
j}bllzs Jofkf/df ;Gt'ng sfod u/L e'QmfgL ; Gt ng ;sf/fTds AetisfoxieNg] s'/f Igl{jfb 5 .
pBflux? ?U@‘[dd’ cfGtl/s / jfXo sf/Ofx? b'j} plQs} k|eflL sdBfHJoj.yfkg, cj}lflgd"No
lgwi{/Of, kl/of]lhgf nfut j[I4, ;fwg / ;|f]tsf] plrt kl/rfng / ;Def/ gx'g’, rfn' kK'FhLsf] cefj, sd;n
u'of:t/ / cWoog cg';Gwfgsf] sdL cflb cfGtl/s sfAddf gfty{slGbL, tLj| k[lt:kwf{, :t/0'Qm
sRrf kbfy{ / hgzlQmsf] cef], ;Da4d gLlt=P]g+lgod cflodf cl.y/tf jf ;do cg';f/ Kl/jt{g X'g
0;Sg' k|ljlw kl/jt{g, u|fxssf] ?Irdf Kl/jt{g, ljB't tyf OGwg cfk"It{df sdL, COf k|fIKifif I19nfO{, x8
Pjd\tinfaGbL, K|fs[lts k|sfikkpBdLsf sfa’ aflx/sf kl/l.ylt jfXo sf/Ofdf Ing ;IsG5 .

pko{'Qm ;fgf tyf 7"nf c;xh kl/l:yltsf sf/Of pBflux? lbg+k|lt Ibg ?UOf x'+h} uO{/x]sf 5
0;/L pBflux? ?UOf x'+bf To:tf pBflux?;Fu K|Tolf ?kdf ;+nUg cGo pBflux? ;d]jt ?UOf X'
Mfhuf/Lsf cj;x? ;d]t u'Dg] x'gfn] cfly{s, ;fdflhs tyf k|fs[lts jftfj/Ofdf ;d]t Kk|lts'n k|ef]
KI//x]sf] 5 . h;sf sf/Of ;Dk"Of{ cf}Bf]lus If]q g} lg/Gt/ vl:sFbf] cj.yfdfcfiy{sqdil4sf
nflu 6]jf Ibg] cf}Bf]lus If]q vi:&Ffj2riF nf] sI7gfO{ ef]ldgykgiO{/x]sf] 5 . d'n'ssf] ;du|
cf}Bf]lus k|j4{g / cfly{s ;Dj[l4df gsf/fTds c;/ k/L d'n'sleq nufgLsf] cg's'n |ftfj/Of aGg ;s]sf]
5}g .

jt{dfg cj:yfdf ;/sf/L Pjd\IghL Iflqsf ?UOf pBflux?df c/af}+sf] K'FhL kmFl;/x]sf] cj:yf
o;df klg ;/sf/L Pjd\IghL If]gaf6 ;+rflnt a}+s\FRlLo ;+:yfaf6 shf{ pknAw u/fO{Psf]df ;fFjf,
Aofh, xhf{gf cflbgpd;Sg] I:yItdf K'u]sf], Iwtflafé shf{ /fkm;fkm x'g] l.ylt gePsf] tyf d'2fdfldnf
cflbsf sf/Of lwtf] ;d]t aJrlavg x'g g;s]sf] sf/Of a}+s+Aoa;foL b'j} ;dfjobstiyHg]s pBfju
?UOf ePsf sf/Of p8adi;foLsf cltl/Qm a}+s tyf |jQLO ;+:yfx?, [flhuf/L kfPsf >Ids sd{rf/L ;d]t
?UOftfsf] df/df k/]sh5g Psf I t / 7' nf] df gfdf k' FhL 8°
pBflukltx?df Ig/fzf 5fpg uO{zaBdf u'Db} uPsf] 5 eqg] csf{]It/ a}+s |jQLo ;+:yfx?sf] jf;nftdf
cg'Tkfbs ;DkK@on-Performing Assetsgf] ?kdf aiffi{+b]lv IhDd]jf/L ;fg]{ sfd dfq ePsf] kfOG5 .

cfGtl/s tyf afXo sf/Ofx?n] ubf{ b]zdf pTkGg x'g;Sg] cfly{s dGbLsf] c;xh kl/l:yltsi
df/af6 lpf pBfluwGbf / Joj;fodf kg]{ K|lts'n c;/ sd u/fpg g]kfn ;/sf/n] cf=j= @)%*.%( b]lv g}
?U0f pBfju ;DaGwL gLlt / sfo{s|dx? NofPsf]ldf pQm gLItnfO{ yk 6]jf k'¥ofpg o; a}+sn] ;d]
g} k'gs{hf{ nufot cGo gLltut Joj:yfx?df ;/nLs/Of u/L ?UOf pBt;kgfpd k¥ofpFb} cfPsf]
5 . ljutdf ?2U0f pBflu k'g?Tyfg sfo{s|d cGtu{t k'gs{hf{, shf{ k'g/tfinsLs/Of / Aofh xhf{gf
nufotsf ;'ljwfaf6 ljz]iftM xf]6]n tyf cGo s]xL pBflux? nfeflGjt ePsf lyP .

pko'{Qm K[i7e"lddf IghL Iflgafé ?UOf pBfjispkyifRaist dfu lpf7cfPsf] ;Gbe{
tyf glkfn ;/sf/afé x'g;Sqg] k'g?Tyfg sfo{s|dx?;Fu} b]zsf] s]Gb|Lo a}+ssf] gftfn] o; a}+saf6 ;
pBflu k'g?Tyfg ;DaGwL sfo{s|d 3f]ifOff ug]{ ;Gbe{df o;sf k|lgmofx? :ki6 / kf/bzL{ agfpg o
tof/ ul/Psf] 5.
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@=2U0f pBflu ;DaGwL dfth'bf gLt tyf sfgidL Joj:yf
s _ cf}Bf]lus Joj;fo P]g @ ¥¥] bkmf @ % ?UOf pBflu ;DaGwdf ePsf] Joj:yf M

§ senufti/ % {b]lv 3f6fdf :~rfng eO{ s'n pTkfbg Ifdtfsf] @) K|ltzt jf :f] eGbf sd
pTkfbg ug]{ pBflunfO{silkf pirt b]v]df glkfn /fhkqdfrgf k|sfzg u/L ?U0f
pBflu 3f]if0ff ug{ ;Sgl5 .

1 To:tf pBflun] To:tf] pBfju lj:tf/ tyf ljljlws/Of ug{sf] nflu cfoft ul/g] d]l;g/Ldf
s'g} dx;"n, z'Ns tyf s/ nfUg] 5}g ./

v_ ?2U0f pBfju k'gs{hf{ Igb]{lzsff @@Bflusf ;DaGwdf ePsf] kl/efiff M
1 Gday# jif{b]lv ;~rfngdf /XL nuftf/ @ jif{b]lv gub 3f6fdf uPsf] .
1 nuftf/ @ jif{b]lv kf/lj@&eéak even)df ;~rfng x'g g;s]sf] .
1 ?=@% nfveGbf sd COf Ing] pBflusf ;Gbe{df ljut # jif{cflirsfija)
gmdzM @%sk]ltZn] 36]sf] .
u_ cf}Bf]lus gLlt, @f&UOf pBflusf] k'g?Tyfg tyf k'glg{df{Of ;DaGwdf ePsf] Joj.yf M

1 a?UOlf pBflusf] k'g?Tyfg tyf k'glgdf{Of ;DaGwL Joj:yfdf ;a} :t/sf ?UO0f pB
Kixrfg / k'g?Tyfg tyf k'glgdf{Of ug{ sfg'gdf Joj:yf u/L ;DaéG\a]if1x?
IX]sf] Ps clwsf/ ;DkGg / pRr:tl/lo Goflos clwsf/ ;Ixtsf] cfoflu u7g u/L ?UOf
pBfju ;DaGwL ;d:ofsf] ;dfwfg ul/g]5 . cfoflusf] ;+/rgf, sfd, st{Jo / clwsf/
sfg'gn] lgwf{/Of u/] adf]lhd x'g]5 .

#=?U0f pBflusf] nflu ul7t pRr :t/Lo sfofkmsfi:M

?U0f pBflu k'g?Tyfg pRr:t/Lo sfo{bn, @)"* sf] k|li§ljs?lE@FpBflunfO{ k|bfg x'g]
;'jwf K|fljlws ;ldltsf] cWoog, cg';Gwfg kZrft elasi]/sf] cfwf/df dfq ;DalGwt pBfjun] k|fKt
ug{ Aoxf]/f pNn]jv u/]sf] tyf 2U0f pBflunpB{]ia; EFJRUEBTN RitfpGeRflu egl tLg
efudf ljefhg u/L To:tf k|s[ltsf pBflunfO{ k|bfg ug'{kgl{ ;]jf ;'ljwix? k|:tfj u/]sf] 5 .

$=dIGqkl/ifbsf] Ig0f{oM

glkfn ;/sf/, klwfgdGqL tyf diGgKlsfo{fnoaf6 IdIit @)"*.%.@# df hf/L ul/Psf] tTsfn
Itxt sfo{jlmd, @)"* sf] bkmf (=@ sf] Joj.yf adf]lhd ?UOf pBfJusf] k'g?Tyfg u/L cf}Bf]lus pT
Iflhuf/L I;h{gf / cfoft k|lt:yfkg ug{sf nflu To:tf pBfjusf] kixrfg, pBflun] ef]lu/x]sf] ;d:of /
To;sf ;dfwfgsf pkfo tyf ;/sfin] pknAw u/fpg" kgl{ ;'ljwf'lhetst ;DaGw@UOf pBfJu
k'g?Tyfg pRr:t/Lo sfo{bn, @)*tWoog u/L Idlit @)"* d+;L/df ;'emfj ;Ixtsf] k|ltj]og k]z u/]
cg';f/ diGgkl/h] Idit @)(.(.!( sf] a}7safé pQm K|ltjjbgnfO{ ;}4flGts tyf gLItut tj/df :jLs[t
ub} ;f] k|ltj]bgdf pINnjkinfl/x?sf] sfof{Gjogsf ;DaGwdf cfjZos sfg'gL, gLltut, ;+:yfut tyf
|flt ;fwgsf] pknAwtf ;DaGwL Joj:yf cGo ;Da4d Igsfox?;Fu ;dGjo u/L ldnfpg] eGq] Ig
sfof{Gjogdf ;3fp k'¥ofpg of] sfo{ljlw ;xfos x'g] o; a}+ssf] wi/Off /x]sf] 5 .

%=2U0f pBflusf ;DaGwdf K[ght6 pknAw x'g;Sg] ;ljwfsf af/]df glkfn /fi6« a}+sn] b]xfos
sfo{ljlw tof/ u/]sf] M

0;/L pko'{Qm ljBdfg P]g, sfg'g tyf cf}BfllusvgldfsBiL g]lkfn ;/sf/af/f ul7t 2U0f
pBflu k'g?Tyfg pRr:t/Lo sfokkinf]/; u/]sf] cfwif/df ;d]t glkfn ;/si] ?UOf pBflu k'g?Tyfgsf]
nflu to u/]sf] ;+0Gqsf] dfWodaf6 cWoog ljZn]ifOf u/L ;d:.ofdf /x]sf pBflux? ?UOf pBfJust
3f]lift x'g;Sqg] cj:yf /x]sf] 5 . g]kfn ;/sf/n] ?UOf pBflusf] ?kdf /fhkg dfkm{t 3f]ifOff u/]sf To
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pBflusf] k'g:yf{kgf tyf pko'Qnsflgsfiu 1jQLo Iflgaf6é klg ;do;fk]If ;xfotf k|bfg ug'{kg]{
cfiZostf dxz'; u/L of] sfo{ljlw tof/ u/L nfu" ul/Psf] 5 .
s _|ljQLo Iflgaf6 k|bfg ul/g] ;xoflu+;'ljwf k|oflhgsf nflu ?{0H{pBfusf]
I= xfn rfn’ jf aGb cj:yfdf /xL k'g:yf{kgf x'g;SgBHUOf p
@= k'g:yf{kgf x'gg;Sg], t/ ;Dks{df /xL ljQLo Igsfz vf]Hg rfxg] 2U0f pBf]u
v _|jQLo Iflgafé pknAw x'g;Sg] ;xoflu+;'ljwf
I= xfn rfn' jf aGb cj:yfdf /xL k'g:yf{kgf x'g;Sg] ?UO0f pBfJu
s_ ?U0f pBf]usf] Jofj;flos of|hgfnfO{ cfwf/ dfgL shf{ &]§/;+/rgf u
v_ a}+ssf] ;fFjf tyf AofhdWo] xhf{gf AofhnfO{ Idgfxf x'g;Sg] Joj:yf u/L ;fwf/Of Ac
K'FhLs[t gu/l6h/®vL IglZrt cjlwklI5 c;'n ug{] Joj:yf ugj .
t/ s'g} ?UOf pBflu k'g/pTyfg ul/ ;~rfngdf cfpg] ljifo /fli6«o cy{tGqsf] nflu dxTjk'O
IX]sf] ;ke{df shf{ nufgL ug]{ ;DalGwt a}+s jf ;x|jQLos/Otn]| g} d| @n
pk/ ug{sf nflu cfjZostf / cf}irTotfsf cfwf/df ;fwf/Of Jofh ;d]t Idgfxf u/L
Joj;flos Ig0f{o ug{ o; Joj:yfn] afwf k'¥ofPsf] dfigg] 5}g .
u_ ajtsn] ?2UO0f pBflusf] nflu k'g$idf bgfn /fi6« a}+sn] IgWI{/Of u/]adf]lhdsf]
Aofhb/df pknAw u/fpg] .
3 s'g} kleg@uaf+pBlf ]uf ¢gff] n€0fuL k' gs
cfwf/ b/(Base RatenfO{ cfwi/ dfgL Ik|ldod yk gu/L shf{ sf/flaf/nfO{ Ig/Gt/tf Ibg] .
a shf{ k'g;+{/rgf ePsf] ;doaf6 a}+ssf] gofF c;'nL tflnsf Ig/Gt/ @ jif{;Dd Igoldt ePd
juL{s/@fO{ Igoldt dfgL ! k|Itzt dfq shf{ gf]S;fgL Joj:yf ug{ ;Sg] Joj:yf ugj{ .
@= K'g:yf{kgf&m], t/ ;Dks{df /xL ljQLo Igsfz vf]Hg] ?UOf pBfjit?sf] nflu
o:tf pBfjux?sf] Iwtfldf /x]sf] ;DKIQ ;fdfGo ?kdf InnfddtifldadFig ;Sq]
hfllvdnfO{ b[li6ut u/L COfL pBf]lun] IglZrt ;doleq ;DKIQ ljs|L ug{va|ixs vflhL
Maximization X'g;Sg] of]hgf a}+sdf k]z u/]df a}+s;Fusf] ;dGjodf ljs|L Joj:yfkg u/L C
;N6fpg lgsf vilh]df a9Ldf ! jif{;Ddsf] ;do k|bfg ug]{l{ . o; k|of]lhgsf nflu ;DalGwt
COfLn] cf}irTotf k'i6L x'g] sfuhft ;Ixtsf] Igj]bg ;DalGwt a}+s tyf jQLo ;+:yfdf k]z u
kg{5 .
U_ ljQLo Ifl]gaf6 k|fKt x'g] ;'ljwfsf] k|[lgmof
I=;DalGwt COfLn] ljQLo Ifjgai§{k|8€] ;'ljwfsf nflu cfjZos sfuhft ;Ixtsf] Igj]bg
;DalGwt a}+s jf [jQLo ;+:yfdf K]z ug'{kg}{ .
@= k|fKt Igj]bg tyf sfuhftsf cfwf/df ;DalGwt a}+s jf ljQLo ;+:yfn] Kk|rint sfg'g tyf o;
sfo{ljwLsfyLdf /xL 5'6 tyf ;'ljwf k|bfg ug{ ;Sg] .
#=;DalGwt gHiQLo ;+:yfn] k'gs{hf{sf] ;'liwfsf] nflu cfjZos sfuhft ;Ixt o; a}+sdf
lgj]bg Ibg ;Sg] .

i of] sfo{ljiw tof/ ugl{ gmddf glkfn /fi6« a}+sn] Idit @)&lediwsilcddbf}bf je;fO{6df ;fi{hlgs u/L ;'emfj
;+sng u/]sf] / o; ljifodf glkfn ;/sf/ pBflu dGfdof pBflu OsfO{_, glkfn a}+sz{ ;+3, glkfn pBf]u jflOfHo dxf;
nufotsf Igsfox?af6 k|fKt ;'emfjx?df ;d]t Snknof/ea@{Psf] 5 .
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$= k'gs{hf{sf] nflu k|fKt Igj]bg tyf sfuhftsf cfwf/df o; a}+sn] k'gs{hf{ k|bfg ug{;Sqg] .
-3_ljQLo Ifl]gafé pknAw x'g;Sq] ;'ljwfsf] nflu cfjZos sfuhft

I=pBflunf@jOf pBfju 3f]ifOff u/]sf] glkfn ;/sf/sfiHgqi{o

@=7UO0f pBfju k'g:yf{kgfl;katlfEf] cfwf/df pBflu dGqgfnosf] kq

#=pBflu ;~rfng x'gsf] Migt{sf] ?kdf /x]sf cGo Igsfoaf6 x'g'kg]{ sfo{x?sf] nflu ;xdlt
K|fKt ePsf] Ijj/0f .

$=?U0f pBfljiodf Ps Going Concernsf] ?kdf Jofj;flos ;+:yfsf] ?kdf ;~rfng
X'0;Sqg] Lylt ;Ixtsf] ;DalGwt ;fx' a}+sdf K]z ePsf] Jofj;flos of]lhgf .

% ?UOf pBflu ;~rfng x'g 9;Sq] cj:yfdf /x]sf]df Igsfzsf] nflu dilya'HES  sf]
;8f ;f] Aoxfl/f vinfO{ CBflugf] ;~rfns ;ldItn] tf]lsPsf] ;doleq ;fx' a}+s ;d]tsf]
xdltdf Iwtf] ;DkIQsT] ;'Is|ljs|L u/L COf /fkm;fkm ug[{ ;DaGwL :jM3f]ifOff .
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K|:tfigf8i

sfo{ljlw @=@
Joj;flos gflif tyf kz'kG5L shf{df k|bfg ul/g] Aofh
cg'bfg;DaGwL sfo{ljilw, @)&#

glkfn ;/sf/sf] cfly{s jif{f @)&!+&@ sf] ah]6 jQmJosf] a'Fbf gH=&)&«i$s sf] ah]6
jQmJosf] a'Fbf g+=!)( df pNn]v ePeffpiMiag/L / d'n'saf6é o'jix? knfog x'g] ;d:ofnfO{
;Daflwg ug{ tyf o'jix?nfO{ s[lifdf cfslif{t ug{ u|dLOf Ifl]gdfad/gEilbfjkk'kG5Lkfng,

higj'6L, t/sf/L tyf kmnkm"n v]tL, b'Uw Joj;fo, dT:okfng, Rofp V]tL, hi8a'6L, sllif e08f/0
awzfnf Pj+ df;'hGo Joj;fosf nflu ljQLo ;|f]tsf] kI/rfng ub}{ Igjf{xd'vL s][lif k|OffnLnfO{ cfw'lgs|
ljljlws/Of / Joj;foLs/Of u/L iB«o cy{tGqdf ;sf/fTds ofjubfg k'*¥ofpg gkl Ggkl/ifo_ n]
b]xfoadf]lhdsf] sfofljlw afyfGfsf] 5 .

I= ;+lIfKt gfd / k|f/DeMo; sfo{ljlwsf] gfdeJoj;floss]lif tyf kz’kG5L shf{df k|bfg ul/g]
Aofh cg'bfg;DaGwL sfo{ljlw, @)&#4A /x]sf] 5 .

-@_ of] sfofljlw t"?Gt k|f/De x'g]5 .
@= kl/efiffhfifo jf k|;En] csf]{ cy{ gnfu]df o; sfo{ljlwsf] k|oflh§sf nflu

S

fa}+s tyf ljQLo ;6:¥Ggfn] o; sfofljlw cg';f/ s[lif tyf kz’kG5L shf{ k|jfx ug]{ a}+s
tyf ljQLo ;+:yf ;Demg’ kb{5 .

fs[lif tyf kz’kG5L Joj;ioeGgfn] o; sfofljlw adf]lhd shf{ InPsf o; sfo{ljlwsf]
cg;"Ir8 df pNn]ivt s[lif tyf kz'’kG5L Joj;fo ;~rfng ugl{ JolQm jf ;+:yfnfO{
;Demg'k5{ .

Au|fdLOf &lg@Ggfn] ufFpkfinsf / gu/kflinsfnfO{ ;Demg'ks{ . ;fy}, ;f] zAbn] s]G
;dGjo ;ldltn] bkmf 1) adf]lhd tf]s]sf dxfgu/kfinsf &b#gu/kfinsfsf u|fdLOf
IflgnfO{ ;d]6 ;Demg'k5{ .

fs[lif tyf kz'’kG5L JojifaeGgfn] o; sfo{ljlwsf}]'tg' df pNn]v ul/Psf Ifjgx?df
>d tyf k'FiiufgL u/L ul/Psf] Joj;fo ;Demg'kb{5 .

fis[lif tyf kz'’kG5L shGgfn] o; sfo{ljlwsf] cd;'tif pNn]v ul/Psf Ifjgx?df a}+s
tyf ljQLo ;+:yfx?n] K|jfx u/]sf] shf{ ;Demg'kb{5 .

fis[lif e08f/6f @Ggfn] k|fylds s[lif pkisf/L, kmnkm"n, hiI8j'6L, b'Uw kbfy{ tyf
df5f_ pTkfbg u/L e08f/0f ug]{ sied' ;K5 . ;f] zAbn] :jb]zdf pTkfbg ePsf
K|fylds s[lif pka/sf/L, kmnkm"n, hi8j'6L, b'Uw kbfy{ tyf df5f v/Lb u/L e08f/0f u
sfonfO{ ;d]t hgfpFb5 .
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#= g|if tyf kz’kG5L shf{df k|bfg ul/g] Aofh cg'bfg;DaGwt._Jejlyf tid kz'kG5L
Joj;foLx?nf@f sfofljlwsf] cg';"8Ldf tflisPsf Ifjgx?df cfslif{t ug{ a}+s tyf ljQLo
+:yfaf6 s[lif tyf kz’kG5L Joj;fosf nflu k|jfixt shf{df g]lkfn ;/sf/n] % K]ltzt Aofh cg'bfg
pknJw u/fpg]5 .

@
#

o:tf] Jofh cg'bfg of] sfoffifwePkl5 shf{ Ing] CIOfx?nfO{ digwok'g]5 .

pkbkmif_ adf]lhdsf] Joj;fo u|fdLOf Iflqdf :yftkgf eO{ ;+Rffngdf /x]sf] x'g' kgl{5 . c
shf{df a}+s tyf ljQLo ;+:yfn] COfLaf6 cfwf/ b/ adf]lhd a}+s tyf ljQLo ;+:yfaf6 Igwi
x'g] Aofhb/df shf{ k|fo ug{ \ogo8ofhb/df glkfnst/n] %ekfFr_ k|ltzt |ij

Aofh cg'bfg pknAw u/fpgi,. o:tf] shf{df InOg] Aofhdf cGo IgsfonfO{ Ibg'kg]{
aLdf z'Ns, shiffgf ;DaGwL z'Ns h:tf z'Ns afx]s cGo s'g} klg k|sf/sf] ;]jf z’Ns Ing

kfo{g] 59 -

pkbkm¥_adf]lhd Joj;fosf nflu k|jfx Hogshf{sf] clwstd ;Ldf ;ft s/f]8 /xg]5 .

t/, K|It u|fxs kfFr s/f]8 ?k}of eGbf a9Lsf] xsdf s]Gb|Lo ;dGjo tyf cg'udg ;Idlt ;dIf
JjLs[ltsf nflu k]z ug{kgl{5 . ;f] ;ldItn] kl/oflhgfsf] cfjZostf tyf cf}rTotfsf]
cfwf/df pQm ;LdfeGbf a9L shf{ k|jfx udbgjL;Sif]5 . o:tf] shf{sf] ;fFjf tyf

Aofh e'QmfgL cjlw tLg dixgf eGbf sd x'g] 5}g .

0; sfo{ljlw adf]ind k|To]s a}+s tyf [jQLo ;+.yfnfO{ Aofh cg'bfg k|fKt x'g] u/L K|jf:
shf{sf] z'? ;Ldf tLg ca{ ?k}of x'g]5 . ;f] ;Ldf eGbf a9L shf{ nyDglGgt{k/]df
ap+s tyf [jQLo ;+:yfn] yk ;Ldfsf nflu glkfn /fi« a}+s, a}+s tyf ljQLo ;+:yf lgot
ljefu ;dIf clu|d:jLs[ltsf nflu k]z ug'{kg[{5 . ljefun] cfjZostf tyf cfHirTotf x]/L
JLs[lt Ibg]5 .

o; sfofljlwadf]ind Aofh cg'bfg IbOg] shf{sf] e'Qmiiglf HGlywi{z§ x'g]5 . t/,

ljz]if K|s[ltsf] kl/of]hgfsf] xsdf ;dGjo tyf cg'udg ;ldiItn] cfjZostf tyf cfHrTotf

X]/L shf{sf] e'QmfgL cjlw a9Ldf @ jif{ yk ug{ ;Sg]5 . COfLn] cg'bfg kfpg] Aof
afx]s c¢? nfu]sf] ;Dk"0f{ Aofh /sd ;DalGwt a}+s tyf §Qf{ce;@yfigL u/]kI5 dfg
Aofh cg'bfgsf nflu ofjUo dflgg]5 .

o; sfo{ljlwdf pNn]lvt Aofhb/ cg'bfgsf] k|ltzt tyf cGo Joj:yfx?df s]Gb|Lo ;dGjo
tyf cg'udg ;ldltsf] I;kmfl/df g]kfn ;/sf/n] cfjZostf cqg';f/ k'g/finflsg ug{
;Sal5 .

ajts tyf ljQLo ;+:yix8pif tyf kz'kG5L shf{ k|jfx ubf{ s[lif tyf kz’kG5L pTkfbgdf
kloflu ul/g] hdLg Iwtf] InO{ jf s[lif afnLsf] Iwtfldf shf{ k|jfx ug{ jf ?=!) nfv;Dd
;fd"Ixs hdfgLsf cfwf/df shf{ k|jfx ug{ ;8g$fd afnL Iwtf] INO{ shf{ k|jfx ubf{

s[lif afnLsf] aLd{kg){5 / aLdf /sdn] vfDg] ;Ldf;Dd dfq shf{ k|jfx ug{ ;Isg]5 . o;
sfo{ljlw adf]lhdsf] s'g} klg shf{ k|jfx ubf{ kl/oflhgfsf] ;DefJotfnfO{ d'Vo cfwf/sf] ?
Ing' kgl{5 .

$= s[lif tyf kz’kG5L shf{df k|bfg ul/g] Aofh cg'bfg /sdsf] e'Quhfghdt|iapidd :j?k
klbfg ul/g] /sd pknAw u/fpg] k|oflhgsf] nflu glkfn ;/sf/n] glkfn /fi6« a}+ssf] ;Dall
ljefuaf6 ;~rfng x'g] u/L at+}Isk sfofgjidshf{ Aofh cg'laffwegf§fdsf] Pp6f vitf
viINg]5 .
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%=

@ pkbkmf_adf]lhdsf] vftfdf glkfn ;/sf/, cy{ dGaf ? %) s/fl6lu|d?kdf hDdf
ugl{5 . pQm /sdn] gk'u ePdf jf Aofh cg'bfg Ig/Gt/ ?kdf k|bfg ug'{k/]df s]GbJLo ;
tyf cg'udg ;ldltsf] I;kmfl/df glkfn ;/sf/, cy{ dGgfnon] cfjZos /sd yk ug]{5 .

#_ aj+s tyf ljQLo ;+:yfx?n] o; sfofljlw adf]ind k|jf{sf]stv'kof]lutf osLg u/L
COfLn] g}dfl;s cjlwdf e'QmfgL ug'{kg{ shf{ /sd e'QmfgL u/]sf] k|dfOf ;Ixt 0; sfof
cg';"r& df pINnlvt 9frfFdikfn /fi6edfi-Aofh cg'bfgsf nflu Igj]bg Ibg’ kg]{5 .

$ pkbkm#_ adf]lh&|fKt Igj]bgsf cfwf/df g]ki6« a}+sn] ;DalGwt a}+s tyf ljQLO
+:yIx?nfO{ Jofhdf Ibg' kg]{ cg'bfg /sdsf] zflwegf{ s[lif shf{;/edgfg'bfg
vftfafé g]kfn /fi6« a}+ssf] sfof{nox?df /x]sf vftf ¢lal@ijt a}+s tyf ljQLo
;+:y$f] dfu cg'?k s'g} csf{ ljQLo ;+:yfdffikidRm{t zflwegf{ IbOg] 5 .

%  pkbkrds_ adf]ihd ;flwdbRsf] /sd pkbki@f  adf]lhdsf] /sdn] gvididif /fi6«
ap+sn] rf}dfl;s ?kdf glkfn ;/sf/jf6 k|fKt ug{] 5 .

shf{ juL{s/0Of tyf hf]lvd ;DaGwL Joj:Yff M

4 0; sfo{ljlw adf]lhd cg'bfg kit shf{x?sf] juL{s/Of g]kfn /fi6« a}+sn] a}+s tyf ljQLc
;+:yfnfO{ hf/L u/]sf] PsLs]t Igb]{zg adf]ihd x'gdty'giiiikfn /fi6« a}+ssf] Igodg /
Igb]{zgsf] kl/lwleq /xL o:tf] shf{sf] nufgL, cg'udg, ;/IfOf, aLdf tyf c;'nL ;DaGwc
;DalGwt a}+s fgfLo ;+:yfn] :ki6 gLlt / k|lgmohaghdf kg]{5 .

-@_COfLn] ;fFjf Aofh Igoldt u/]sf] cj:yfdf ;DalGwt a}+s tyf ljQLo ;+:yfn]] glkfn ;/sf/af¢
kfpg' kg]{ Aofh /sd ;d]t ;f]xL cjlwsf] Aofh cg'bfg cfDbfgLdf uOfgf ug{ ;Isg]5 . glk
;Isflafé kfpg'kglofh cg'bfg jfktsf] o:tf] /sdnfO{ k'FhLsf]if cg'kft uOfgf k|oflhgsf nflu
/sf/ dflysf] bfjL ;/x z'Go K|ltzt hf]lvd ef/ k|bfg ug{ ;$g]59

s[liftyf kz'kG5L Joj;fo u/L o; sfo{ljiw adf]lhd Aofh cg'bfg /sd dfu ugl{ COfLn] ug'{ k
sfo{Ms[lif tyf kz'k@5shf{df Aofh cg'bfg /sd dfu ug]{ COfLn] b]xfo adf]lhd §fo{ ug{'kg]{5

s o; sfofjlwdf tfllsPsf] k|lgmof adf]lhd Aofh cg'bfg ;Ixtsf] s[lif tyf kz'kG5L shf{
Ingsf] nflu o; sfo{ljlwsf] cg'8@. adf]lhdsf] 9fFrfdf ;DalGwt a}+s tyf [jQLo ;+:yf
dif Igj]bg K]z ug[{ .

vV cfkm'n] InPsf] shf{sf] ;f+jf Aofh /sd ;dod} e'QmfgL ug]{, shf{ ;/lIft ug{sf nflu a}+
ljQLo ;+:yfx?n] dfu]sf |jj/Of pknAw u/fpg] / tf]s]sf zt{x?sf] kingf ug]{ .

U h'g p2]Zosf] nflu shf{ InPsf] xf] ;filxL p2]Zosf nflu did sid{{ nk§]{5 . pQmM
shf{ ;b'koflu ePsf] gkfO{Pdf Jofh cg'bfg IbO{g] 5}g .

; DalGwa+s tyf ljQLo ;+:yfsf] sfd, st{Ao / clwBif t\Mf kz'kG5L shf{df Aofh cg'bfgsf]
zflwegf{ Ing] k|of]lhgsf] nflu ;DalGwt a}+s tyf [jQLo ;+:yfn] ug'{kdlséfdh]sHAo /
adf]lhd x'g§5M
s gflif tyf kz’kG5L shf{df Aofh cg'bfg /sd k|fKt ug{] u/L Joj;foLn] shf{sf] nflu Igj]t
IbPdf kl/oflhgfsf] ;Defdotf tyf shf{sf] ;b'koflu x'g] cfwf/df shf{ k|jfx ug]{ . shf{ k|jf
ug{ g;Isg] ePdf shf{ nufgL ug{ g;Isg] K ;#xt ;DalGwt Joj;foLnfO{ hfgsf/L
Ibg] .
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s[lif tyf kz’kG5L shf{df Aofh cg'bfg /sd k|fKt ug{sf nflu o; sfo{lj\gsfifcg";"Ir
pNn]ivt Igj]bgsf] 9fFrfdf COfLn] cg'bfg kfpg] Jofh /sd afx]s c¢? Jofh /sd c;'n
u/]sf] k|dfof ;Ixt g]kfn /fi6« a}wsdei{zffu ug]{ .

v08 s_ adf]lhd Aofh cg'bfg k|fKt x'g] u/L k|bfg ul/Psf] shf{ ;DaGwL q}dfl;s Ij/
cg';'lIr8s, cg';'lIr@6 / cg';"I8* adf]lhdsf] 9fFrfdf 1% Ibgleq glkfn /fi6« a}+snfO{ pknA
u/fpg] .

clgjfo{ ?kdf ;b'kof]lutf Ig/LIfOf u/L ;flesf]\c cBfjlws u/L /fVg] .
0; cGtu{t nufgL u/]sf] shf{sf] Aofhb/ nufgL cjlwe/ a[l4 ug{ kfO{g] 5}g .

g]kfn ;/st/ jf glkfn /fi6« a}+saf6 cg'udg ubf{ shi{ ;b'koflu ePsf] gkfO{Pdf Aofh cg
IbPsf] /sca}+s tyf [jQLo ;ARD{ ;flwegf{ IbO{g] 5}g .

glkfn ffi6« a}+ssf] sfd, st{Ao / clyysfifh Mi6« j}+ssf] sfd, st{Ao / clwsf/ b]xfo adf]lhd
X'g]SM

a}+s tyf [jQLo ;+:yfaf6 s[lif tyf kz'kG5L shf{df k|bfg ul/g] Aofh cg'bfg /sd dfu e
cfPdf aes[lif shf{ Aofh cg'bfg zflwegf{/ vftfafés; DdIG@L@}H:yfnfO{
zflwegf{ /sd pknAw u/fpg] .

v08 s adf]lhd a}+s tyf ljQLo ;+:yfnfO{ zflwegf{ pknAw u/fOPsf] /sdsf] q}df
ljj/0f cy{ dGqfnonfO{ pknAw u/fpg] .

of] sfofljlwsf] kl|efjsf/lL ?kn] sfof{Gjog ug{sf nflu cfjZos Igodg, Ig/LIfOf tyf
;'KIAfOf ug){ .

shf{ Ig/LIfOf ubf{ p2]Zocg'?k ePsf] gkfO{Bidfddyfnglkfn /fi6« a}+sn] hf/L
u/]sf] Igb{zg adf]lhd ;DalGwt kIfnfO{ sf/afxL ug]{ .

s]Gb|Lo ;dGjo tyf cg'udg ;lditsf] u7g / sfd st{Jo tyf clwif/ s[lif tyf kz'kG5L
shf{df k|bfg ul/g] Aofh cg'bfg ;DaGwL sfo{sf] s]Gb|Lo :t/df ;dGjo tyf cg'udg ug{ |
adf]lhdsf] Pp6f s]JGbLo ;dGjo tyf cg'udg ;ldIt ugg x'g]5

8]k'6L ueg{/, glkfn /fi6« a}+s ) ;+oflhs

-a}+s tyf ljQLo ;+:yf Ilgodg ljefu x]g){_

sfo{sf/L Igb[{z$fg /fi6« a}+s 8 :b:o

-a}+s tyf ljQLo ;+:Yff lgodg ljefu_

;X §lrj, cy{ dGgfno 8 ;b:o

:x 8lrj, s[lif ljsf; dGgfno § ;b:o

;X 8lrj, kz’kG5L ljsf; dGgfno 8 ;b0

cWolf, glkfn a}+sz{ Pzf]l;Pzg 8 ;b:o
_lgb}{zs, g]kfn /fipksa 8 ;b:0 ;lrj

-a}+s tyf jQLo ;+:Yff Igodg ljefu_
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-@;IdItn] cfjzos k/]df a9Ldf b'O{hgf Ij1nfO{ a}7sdf cfdIGqt ug{ ;Sg]5 . ;Idltsf] ;Irjfno
glkfn /fi6« a}+s, a}+s tyf ljQLo ;+:yf lgodg ljefudf /xg]5 .

# _:Irjfnon] ;1dltn] tf]s]sf sfo{x? ug]{5 .

N= s]Gb|Lo ;dGjo tyf cg'udg ;ldltsf] sfd, st{Jo / clMsf/s[lif tyf kz'kG5L shf{df k|bfg
ul/g] Aofh cg'bfg;DaGwL Joj:yfsf] k|efjsf/L ?kdf sfof{Gjogsf nflu cfjZos ;dGjo tyf
cg'udg ugl{, lg/LIfOf u/fpg], sfofljlwsf] sfof{Gjogdf s'g} afwf c8sfpfT kBsfiePdf
km'sfpg], sfo{ljlw tyf cg’;"Irsf] JofVof ug|{ tyf sfofljlwdf ePsf Joj:yfx?df x]/km]/ ug'{ |

K'g/finflsgsf nflu g]kfn ;/sf/, cy{ dGqgfno ;dKmfl/; ug]{ sfo{ s]Gb|Lo ;dGjo tyf
cg'udg ;ldItn] ug{ ;Sg]5 .

-@;ldlItsf] a}7s sDtLdf g}dfl;s Flalg]5 .

= IhNnf:t/Lo ;dGjo tyf cg'udg ;ldltsf] Joj:yM s]lif tyf kz’kG5L shf{df k|bfg ul/g] Jofh
cg'bfg;DjGwL Joj:yfsf] Kk|efjsf/L sfof{Gjogsf nflu IgDgfg';f/sf] IhNnf :t/Lo ;dGjo tyf
cg'udg ;ldIt /xg]58

s |hNnf s[lif ljsf; sfof{no k|d'v 8§ ;+dlhs
~v_ |hNnf kz' ;]jf sfof{no k|d'v 8 ;b0
U_ g]kfn /fi6« a}+ssf] ;DalGwt InNnfl:yt sfof{nosf

cg';Gwfg OsfO{ kiitkigf] sfof{no /x]sf] InNnfdf dfq_ 8§ ;b0
-3 /fli6«o jfloOfHo a}+s+glkfn a}+s In==+g][lif |jsf; a}+s dWo]af6

Pshgf zfvf sfof{no k|d'v 8 ;b0
A cGo a}ts tyf [jQLo ;+:yfdWo]afé Pshgf zfvf sfof{no k|&v ;b:0
+_ k|d'v, sf]if tyf n]vf IgoGqgs sfof{no 8 ;b0
5 K|ltiglw, :yfgLo tx 8 ;b0

-@_ pko'{Qm adf]lhd ul7t IhNnf :t/Lo ;dGjo tyf cg'udg ;Idltsf] ;Irjfno InNnf s]lif |jsf;
sfof{naoid/xg]5 / ;b:o ;lrj ;+oflhsn] tf]Sg]5 . ;f] ;Irjfnon] ;ldltsf ;a} ;b:0x?sf]
ljj/Of ;+sng u/L glkfn ;/sf/, s[lif ljsf; dGqfno, kz'k+5L ljsf; dGqfno / s]Gb|Lo ;dGjo
tyf cg'udg ;ldltsf] ;Irjfnodf k7fpg’ kg{]5 .

I@=IhNnf :t/Lo ;dGjo tyf cg'udg ;lditsf] sfdst{Jo / clwsf/ M_IhNnf:t/Lo ;dGjo tyf
cg'udg ;ldltsf] sfd, st{Jo / clwsf/ b]xfo adf]lhd gxg]5

S s[lif tyf kz'kG5&hf{sf] k|efjsf/L Ijt/Ofsf nflu cfd s[ifsx? ;dIf 0;sf] hfgsf/L
u/fpg :YffgLo ?kdf K|rf/ k|;f/ ug[{ .

~v_  |hNnfdf s[lif tyf kz’kG5H{sfO{ ;xh kfg{ ;d'Irt Joj:yf [dnfpg] .

u_ gflif tyf kz'’kG5L shf{ ljt/Ofsf gmddf InNnfl:yt s[ifsx?sf u'gf;ix?nfO{ oyf]lrt ?kdf
;Daflwg ug{ kxn ug]{ .

-3 InNnfdf k|jfx ePsf] s[lif tyf kz'kG5L shf{sf] Ijj/Of tof/ u/L s]Gb|Lo ;dGjo tyf
cg'udg ;ldltdf k]zug[{ .
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A s]Gb]Lo ;dGjo tyf cg'udg ;ldltsf] IgOf{ofg';f/ k|fKt Igb]{zgx? kfngf ug]{=u/fpg] .
+_ ;lditsf] a}7s sDtLdf g}dfl;s ?kdf a:g] .
5 s]Gb]Lo ;dGjo tyf cg'udg ;ldItn] tf]ssf cGo sfo{x? ug]{ .

I#= u'gf;f] ;DaGwL Joj:gf Mo{ljlwsf] sfof{Ggdb gmddf a}+s tyf ljQLo ;+:yfn] shf{ k|jfx
gu/]sf], s[lif tyf kz’kG5L Joj;foLn] ;]jf ;'ljwf gkfPsf] tyf COfsf] ;b'koflu gePsf] nufotsf

u'gf;f] ;'Gg] tyf ;f]sf cfwf/df cfiZos sfd sf/jixL cuf8L a9fpg] sfo{ s]Gb|Lo ;dGjo tyf
cg'udg ;ldIt tyf IhnNnf:t/Lo ;dGjayf cg'udg ;Idltn] ugl{5 .

1$=;&flwg tyf X])/lkm@|l¥h ;/sf/, cy{ dGqfnon] s]lif ljsf; dGqfno / kz'k+5L ljsf; dGqgfnosf]
;dGjodf o; sfofljlwsf] cg";8rdf cfjZostfcg';f/ ;+zflwg Pj+ x]/km]/ ug{ ;Sg]5 .

1%=vf/]hL tyf arfpm M g]kfn ;/sf/, cy{ dfhoaf6 hf/L ul/Psf] ae0'jix?nfO{ Jo;flos s[lif
shf{df k|bfg ul/g] Aofh cg'bfg ;DaGwL, @)&! vi/lh ul/Psf] 5.

-@_ pka'Fbf adf]lhd vf/lh ul/Psf] sfo{ljlw adf]lhd eP u/]sf sfd sf/afxL o;} sfo{ljlw
adf]lhd eP u/]sf] dflgg]5 .
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glkfn

13=
14=
15=
16=

cg';"rLs!
Hkmf # sflgdmf  ;F+u ;DalGwt

,/sfin] pknAw u/fpg] Aofh cg'bfgsf nflu of]JUo s[lif Joj;fox?

t/sf/L pTkfbg, pTkfbg, k|zflwg tyf e08f/0f,

jp ljhg pTkfbg, k|zflwg tyf e08f/0f, ljgmL Ijt/Of

K'ik Joj;fo,

kz'k+IfLkfng,

clié«r, 6sL{ / xfF; kfng, ;f]sf] df;' @dfsf] e08f/Of tyf k|zflwg tyf ljgmL Ijt/Of,
kmnkm"n pTkfbg, pTkflot kmnkm'nsf] k|zflwg tyf e08f/0f, [jgmL Ijt/Of
b'Uw pTkfbg, k|zflwg / ljgmL Ijt/Of

dT:okfng, pTkflbt df5fsf] e08f/0f tyf ljgmL Ijt/Of,

Rofp pTkfbg, k|zflwg tyf e08f/0f, ljgmL Ijt/Of

kz'awmnf Pj+ df;'hGo pTkfbg Joj;fo, ;f]sf] e08f/0f tyf k|;flwg, ljgmL Ijt/Of
hi8j'6L pTkfbg, k|zflwg / e08f/0f tyf ljgmL Ijt/Of

pv' v]tL, skmL v]tL, Irof V]tL, cn}rL v]tL, cb'jf v]tL, a];f/ v]tL, h}t'g V]tL, ;'o{d'vL v]tL cN
pTkfbg, nf]Stf v]tL / To;sfy@O8f k|zflwg / ljgmL ljt/Of,

df}/L kfng Joj;fo,

hf}, kmfk/, I;nfd, pTkfbg, k|zflwg / ljgmL ljt/Of,
K|fEfl/s dn tyf h}ljs dn

g]kfn ;/sf/n] ;dd@@dodf yk u/]sf cGo s]lif Joj;fox? .

137



cg'"re@
Hkmf ~ sf] vO8 aesA ;F+u ;DalGwt

COfLn] Aofh cg'bfg fkilif tyf kz’kG5L shf{sf nflu a}+sdf Ibg] Igj]bgsf] OfFrf

IdIitM @)&== + == + ==

ljifoMAofh cg'bfg ;Ixtsf] s[lif tyf kz'kG5Lad{
dxfzo,

pko'{Qm ;d&aGkfn ;/sf/n] cf=j= @)&!+~&@ tyf ;f] &Zah]6 |QmMJIox? dAikjFdff
u/L Joj;flos sflif tyf kz'kG5L shf{df k|bfg ul/g] Aofh cg'bfg;DaGwL sfo{ljlw, @)&# adf]ihc
pkeflu ug{sf nflu dnfO{4ahlYf}{, sDkgL, ;+:yf =========kjoi({gstEniashtEkfbtg===
ul/lbg x'g of] Igjb]g k]z u/]sf] 5' . ;fy}, To; a}+sn] tf]s]sf sfuhft tyf Ijj/Of ;d]t o;} Igjb]g ;fy
;+nUg u/L K]z u/]sf 5'+5f}+ . d}n] k|rint sfg'g, glkfn /fi6« a}+saf6 hf/L ul/Psf Igodg, Igb]{zg
tyf wgL a}+saf6 tf]IsRet?sfewldf /XL shi{sf] ;xL ;b’kof]u u/L shf{sf] ;fFjf tyf Aofh ;dod}
e'QmfgL ug){5'.

gfdM
Tufgf M
;Dks{ 6]Inkmf]g g+=

kmd{, sDkgL, pBfju eP
gfdM

5fkM
7]ufgfM
;Dks{ 6]Inkmf]lg g+=
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cg';"rL8#
Hkmf $ sf] pkbmf bkmf & sf] v08 eavBalGwt

s e a}+S In=
ldIitM @)& + ==
>L g]kfn /fi6« a}+s,
a}t+s tyf [jQLo ;+:yf Igodg ljefu,
ljifo M s[lif tyf kz'kG5L shf{df k|bfg ul/g] Aofh rfn' cf=j======= sf] ===aff=== q}df;sf] cc

dxfzo,

0; a}+sn] Joj;flos s[lif tyf kz'’kG5L shf{df k|bfg ul/g] Aofh cg'bfg;DaGwL sfo{ljlw, «
cg'?k Kk|jfx uf]sf] shf{df o;};fy ;+nUg k@f'rBs_ adf]lhdsf COfLx?n] cg'bfg kfpg] afx]ssf]
Aofh /sd hDdf uf]sf] / ;f] shf{sf] :b'koflu efii] gf®m shf{x?df kfpg] Aofh cg'bfg jfktsf]

/sd s'n ? ::::::Glﬂﬂk];_t:::::::::::::::::::: txfFsf] a}IsE sfof{no l:yt o; a}+s
df hDdf x'g] u/L pknAw u/fO{ Ibg' x'g cg'/flw ub{5f}+ . ;fy}, pk/f]Qm CJdefRo[DaIvat Cof
Jfkt /sd ? :::::::gj:ﬁ:,q:ld_ 2======================= (;'n pk/ eO: S]Sﬂ Joxﬂ/f d]t

pko'{Qm s[lif tyf kz’kG5L shf{x? :b'koflu ePsf] JoxfJ/f :d]t cg'/flw 5 .

===================== g}+s+ljQLo ;+:yf sf] tk{maf6
b:tvtM
gfd M
kb M
5k M
ljefu+sfof{nim

N i:Ea}+sn] !) K|ltzt Aofhb/df s[ifsnfO{ COf nufgL u/]sf] cj:yfdf % k|ltzt Aofh s[ifsaf

k|ltzt Aofh cg'bfgsf] ?kdf glkfn /fi6« a}+s;FuTtdgiuiigd+sn] ( k|ltzt Aofthb/df s[ifsn
nufgL u/]sf] cj:yfdf $ K|ltzt Aofh s[ifsaf6é InPkZAftk|ltzt Aofh cg'bfgsf] ?kdf glkfn
a}+s;Fu bfal ug]{ .
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cg';'rL8$
Hkmf & sf] vO8 seuZ ;Fu ;DalGwt_

IdItM @) o= L == = ==
> dfigsfo{sf/L Igb]{zsHo",
g]kfn /fi6« a}+s,
a}t+s tyf [jQLo ;+:yf Igodg ljefu,
sf7dfo8f}+ .
ljifo M Aofhdf cg'bfg k|bfg ul/Psf sJlif tyf kz'kG5L shf{sf] ======== q}df;sf] Ij;/0f .
dxf]no

Joj;flos gflif tyf kz'kG5L shf{df k|bfg ul/g] Aofh cg'bfg ;DaGwL sfo{ljlw, @)&%# n] t
Joj:yfcg';f/ o; ;+:yfn] ljleGg zLif{sdf k|jfx ePsf] shi{=]ljgfd b]xfo adf]lhd /x]sf] 5 .

zflwegf{ kfpg'kg]{ shf{sf] ========== q}df;sf] ljj/Of
gm=;| COfLsf] | shf{ | shf{ shf{ k|jfy shf{ | shf{ 0; cjlwdf | Aofh =
gfd zLif{s | k|jfx | Idlt aSof}tfl e'Qmfg COfLaf6 c;|cg'bfg | =
ldIt 5 ldIt Xgkgl{ Al/sd-?_ | »
T /sd ?_
hDdf
Zﬂwegf{ kfpg'kg]{ hDdf /sd ?=============—=—=—=—=—== C|ﬂ/]k|_ P—————————————————=—
s s a}+S
b:tvtM
gfd M
kb M
5k M

ljefu+sfof{nim
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cg';"rL8 %
Hkmf & sf] vO8 seuZ ;Fu ;DalGwt_

IdItM @) o= L == = ==
> dfgsfo{sf/L Igb]{zsHo",
glkfn /fi6« a}+s,
a}t+s tyf [jQLo ;+:yf Igodg ljefu,
sf7dfo8f}+ .
ljifo M Aofhdf cg'bfg cGtu{t k|jfx eO{ Igoldt gePsf shf{sfils3fof=====q}
dxf]bo

Joj;flos g[lif tyf kz'kG5L shf{df k|bfg ul/g] Aofh cg'bfg ;DaGwL sfofljlw, @)&# n]
Joj:.yf cg'if/ o; ;+:yfn] ljleGg zLif{sdf k|jfx eO{ Igoldt gePsf shf{sf] g}dfl;s ljj/0Of b]xfo
adf]lhd /x]sf] 5 .

Igoldt gePsfshf{sf] ===——==gdf;sf] ljj/Of

gm=;| COfLsf] | shf{ | shf{ shf{ | shf{ 0; cjlwdf | Aofh sHkmot
gfd zLif{s | Kk|jfx |;fFjf | e'Qmfgl COfLaf6 c;'| cg'bfgsf]
ldIt aSofifl IdIt x'g'kg{ Aofh | cg'dfigt
i) -?_ /sd ?_
hDdf
c:'n X'g afFsL hDdf Aléjﬂh /sd ?=================== CH‘]/]kl_ P=—————————————————=c
————————————————————= a}+s
b:tvtM
gfd M
kb M
5tk M

liefu=sfof{no M
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cg';"lr 8~
Hkmf & sf] vO8 seuZ ;Fu ;DalGwt
ldit M @)&==—=—==
> dfgsfo{sf/L Igb]{zsHo",
glkfn /fi6« a}+s,
a}t+s tyf [jQLo ;+:yf Igodg ljefu,
sf7df8f}+ .

laifo M Aofh cg'bfg cGtu{t k|jfx ePsf shf{sf] Ifjqut q}dfl;s Ijj/Of .
dxf]bo,

Joj;flos sflif tyf kz'kG5L shf{df k|bfg ul/g] Aofh cg'bfg;DaGwL sth{Rsfl@)&#
Joj:yf adf]lhd o; ;+:yfn] K|jfx u/]sf shf{x?sf] Ifjqut q}dfl;s Ijj/Of b]xfo adf]ihd /x]sf] 5 .

Iflqut shf{sf] ============q}dfl;s ljj/Of
gm=;4 ljsf; Iflg IhNNnf | xfn;Dd kjfixt] xfnsf] ;fFjf| xfn;Dd k|bfg ul/Psf | o; q}df;df k|bfg ul/d
shf{-? aSof}t? | Aofh cg'bigd -? Aofh cg'bfg /se?
I= K"ff{~rn
= | K'jff{~rn
=== | K"|f{~rn
hDdf
I= dWodf~rn
= | dWodf~rn
=== | dWodf~rn
hDdf
S
ejbLo,
b:tvt M
gfd M
kb M

ljefu+sfof{no M
a}tssf] 5tk M
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glkfn ffi6« a}+s
s]Gb|Lo sfof{no
aHs tyf ljQLo ;+:yf Igodg ljefu
O=K|f=Igb){zg g~

Psn ulfxs tyf Ifjqut shf{ ;f/ ; liwfsf] ;Ldf Igwf{fDaGwL Joj:yf

0; ajt+saf6 ses/A, seevAE | aeuk ju{sf] Ohfhtkgk|fKt ;+:yfaf6 Pp6} u|fxs, kmd{, sDKk¢
;DaGw ePsf u|fxsx@8#ifO{ tyf cy{ Joj.yfsf] Ps} If]lqdf k|jfx x'g] shf{sf gl Wi«
a}ts P]g, @)%* sf] bkmf &( n] IbPsf] clwsf/ k|of]u u/L b]xfosf] Igb]{zg hf/L ul/Psf] 5 .

1= shf{ :tk6 tyf :'ljwisf] :Ldf Igwf{/OfM

Ohfhtkgk|fKt ;+:yfn] Pp6} u|fxs, kmd{, sDkgL jf cfk;L ;DaGw elPsif@{xsi}iPsf]
cfwil/t (Fund Basd) shf{ ;fk6/ u}/sf]ifdf cfwfl/tNon-Fund Based})'ljwfx? ;d]t u/L
cf ¢gf] k| fyl dssflkldfsfodiuk|bfg ugigSbg f @ @% k| |t

b]zsf] pTkfbg, /flhuf/L nufotsf kifnfO{ b[li6ut u/L lgof{t If]q, ;fgf tyf demfinf pBf]ju, cf}
pTkfbg dhi, s[lif Ifl]g, ko{6g pBfJu, I;d]G6 pBflju, kmnfd pBflju tyf cGo pTkfbgo
pBflux?df Kk|jfx x'g] shf{sf] Psn u|fxs shf{ ;Ldf clwstd #) k|ltzt sfod ul/Psf] 5 . o;/L
shf{ ;fk6 tyf ;'ljwfsf];Ldf :jLgt ubf{ Ohfhtkqk]|fKt ;+:yfsf] nflu cfigtik/LIfs]

k|dDft u/]sf] 7Ls cI3Nnf] qodf;sf] jf;nftdf b]lvg] K|fylds k'FhLsf] cfwf/df Kk|ltu|fxs shf
fk6 tyf ;'ljwfsf] ;Ldf Igwf{/Of ug'{ kg]{5 .

s'g} u|fxs xdf pko{'Qm adf]lihdsf b'j} k|sf/sf ;Ldf sfod ug'{kg]{ k|s[ltsf pBfju, Joj;fox
IX]sf] cj:yfdf To:tf] u|fxd xnfO{ s'shf{ ;fk6 tyf ;'ljwfsf];Ldf #) k|ltzt sfod ug'{kg]{5

. t/ To:tf] s'nshi{ ;tk6 tyf ;'ljwf cGtuft #) k|ltzt shf{ ;Ldf sfod ug'{kg[{ egL dfly
pNn]v ul/Psf pBflu afxisdf ;tk6 tyf ;'ljwisf] ;Ldf eg] @% k|ltzt eGbf a9L x'g] 5}g .

@= hnljBt nufot gjLs/OfLphf{ kl/of]hgf, IjB't k|;f/0f nf@gansmission Line) /
s]jnsf/ Igdf{Of kl/of]hgfdf shf{ k|jfx ug]{ ;DaGwdfM
s_ Ohfhtkgk|fKt ;+:yfx@An]jB't nufot gjLs/OfLo phifof]hgf)jB't k|;f/Of
nfOg -Transmission Line/ s]jnsf/ Igdf{Of kif]hgfdf sf]ifdf cfwfl/t shf{ tyf u}/
sflifdf cfwfl/t ;'ljwf k|fylds k'FhLsf] a9Ldf %) K|ltzt;Dd k|jfx ug{ ;Sg] 59

t/, hnljB't nufot gjL/sOfLo pHd#{oflhgf] xsdf k|fylds k'FhLsf] @% k|ltzteGbf
a9L shf{ k|jfx ug{ kgl{ cj:yfdf ;DalGwt Igsfoféfu adj IjB't vI/b ;Demf}tf
(Power Purchase Agreemer@psf] x'g" kg{5 .

~v_ o:tf kl/of]hgfsf] e'QmfgL tHRgbaymentSchedule tof/ ubf{ gub k|jfx tyf cGo
k|dfOfsf] cfwf/df k'i6L x'g] u/L ug'{ kg]{5 .
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U_ kl/oflhgf ljzn]ifof u/L ;DalGwt a}+Qktyf Jj-:yfn] to u/Jglratorium Period
cyjf To:tf] kl/of]hgfjf6 1jB't pTkfbg x'g] ;dodWo] h'g ;do cufl8 x'G5 ;f]xL Idltaf6
Is:tf c;'n ug'{ kgl{5 .

-3_ OhfhtkgkKt a}+s tyf ljQLo ;+:yfx?n] ljz'4 hnljB't kl/oflngf, IjB't k|zf/Of nfOg
(Transmission Line) s]jnsf/ lgdf{Of ;DaGwL kl/oflhgfx?df nufgL ubf{ dfq [jBdfg @Y%
K|ltztsf] Psn u|fxs shf{ ;LdfnfO{ j[I4 u/L sf]ifdf cfwfl/t shf{ tyf u}/ sf]ifdf cfwfl/t
;'ljwf ;d]t u/L hDdf k|fylds k'FhLsf] a9Ldf %) k|ltzt;Dd nufgL ;Ldf sfod ul/Psf] 5.
t/, hnljB't kl/of]hgf, IjB't k|zf/Of nfQ@ransmission Line) s]jnsf/ lgdf{Of ;DaGwL
kl/oflhgf ;DaGwL ul|fxsn] u}/ hnljB't+ljB't k|zf/Of nfOg+s]jnsf/ kl/of]hgfdf kig nufglL
ug{ rix]df %) K|ltztsf] ;Ldf ggf£g] u/L sflifdf cfwfl/t shf{ tyf u}/ sf]ifdf cfwfl/t
ljwf ;d]t u/L @BLdf @% k|ltzt;Dd dfq shf{=;'ljwf k|jfx ug{ ;Isg] 5 .

wbix/0fst] nflu, M sijif tyf u}/ stlifdf ctwil/e ' ljwf ;djt u/L. hDdf kffylds k'FhLsT] %,
kfltzt [iz’4 hnlB't kl/oflhgf=ljB't ki,I/0f nfOg~=sjinst/ kil/oflhgfdf nufgL u/Jdf
cGodf nufgl ug{ kfOgkgigtyr uy/ stiifdf ciwfi/t  ljwr ;djt u/L hDdf kifylds
K'FhLsT] $) kfltizt dfq [jz'4 hnljB't kligiB't k/zI/0f nfOg-=sjinst/ kil/oflhgfdf

nufgL w/ldf cGodf !) kfltzt:Dd dfg nufgl ug{ kfOq] 5 . sfiif tyf uy/ sfjifdf cfwii/t
JWwr dit u/l hDdf klls kK'FhLST] ! kfliztbllv @% kfltzt dfq [jz'4 hnlB't
kl/oflhgr-ljB't k/zI/0f nfOg-=sjinst/ kl/oflhgfdf nufgL u/Jdf cGodf @% kjltzt:Dd dfg
nufgl ug{ kfOgj 5. _

sysbfirt, u}/ hnljB't=ljB't k|zf/Of nfOg+ s]jnsf/ kl/of]hgfdf tf]lsPsf] ;Ldf gf3L
shi{ k|jfx Odf ;Ldf gf3]sf] /sd a/fa/sf] shf{df ztk|ltzt shf{ gf]S;fgL Joj:yf sfod
ug{ kgl{5 .
#= shf{ ;fk6 tyf ;'liwfsf] ;Ldfdf 5'6
b]xfosf shif{ ;fk6 jf ;'ljwfsf] xsdf a"Fbf g+="! df pNn]v ul/Psf] ;Ldf$fu" x'g] 5}g M

s d'2lt/l;b, glkfn ;/sf/sf] ;'/IfOfkq, Igh /fi6« a}+s COfkgsf] lwtfldf / |jZj a}+s, Pl;ofnL
ljsf; a}+s tyf cGU/f{li«o 1jQ Igud nufotsf glkfn ;b:o ePsf] cGt/f{lib«o ax'klfLo
(Multilateral) ljQLO ;+:yfx? tyf cGU/f{li6«o >{Q#tsfta}+ssf] IgMzt{ hdfgtdf k|bfg
ul/g] shf{ ;fk6 tyf ;'ljwfx? .

Ty}, ;DalGwt a}+s tyf ljQLo ;+:yfaf6 cg'/flw eO{ cfPdf o; a}+sn] hf/L u/]sf] Igb]
pNn]v ePsf] Joj:yf ;d]Jt sfod /xg] u/L To:tf cGt/f{lib«o ax'klfLo ;+:yfn] hf/L ug
hdfgt (Guarantep df cfwfl/t eO{ a}+s tyf ljQLo ;+:yfx?n] k|bfg ug{ sffldf k'FhLsf]
cg'kft uOfgf ug]{ k|oflhgsf nflu z'Go hfjaegbedisk weight)k|bfg ug{ ;Isg] 5 .

KIGLS/OfRGU/{li6«o >[0fkafd) al+s eGgrn] ;+o0'Qm clw/fHo ajnfotsf] nO8gaft
k/sflzt The Banker klgsin] k/Tojs Jil{ h'nfO{ dixgrfdf k/skggrisgdén World Banks
Sf],;'rLdf 7Ls cI3Nnf] jiff ;dffjz ePsf a}+sx?nfOf ;Demg’ kg}{5 .

v_ shi{;Fu ;DalGwt hf]lvdaf6 ;/lIft x'g] kof{Kt Joj:yf u/L b]xfosf ;+:yfx?nfO{ b}
adf]lhdsf j:it'x? vi/b tyf cfoft ug{ sesZ& ju{sf Ohfhtkgk|fKt ;+:yfx?af6 k|bfg ul/g]
shif{ ;&6 tyf ;'ljwfx?

gm=| ;+:yf jit

. glkfn cfon Igud In= UofF; tyf k]6«f]inod kbfy{
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%

@ | glkfn viB ;+:yfg viBfGg
# | sflif fdu|L sDkgL In= s[lif /f;folgs dn

;+0 Sm nufgLstf{ a}+s tyf [jQLo ;+:yfx?sf] Uof/|06L tyf sfp06/ Uof/|OB|lf§id{]tyf ;'ljwf
JOj

;+0'Qm nufgLdf ;~rfngdf cfPsf a}+s tyf [jQLo ;+:yfx?sf] ;+0'Qm nufgLstf{ a}+s tyf

-+

yfx?sf] Uof/]O6L tyf sfp06/ Uof/]06Ldf shf{ tyf ;'ljwf k|bfg ug{ s'g} afwf kgJ{5}g . t/, o;/I

ul/Psf] shf{df k|ltu|fxs shf{ ;Ldfsf] Jojiyifed x'g]5 . To:tf ;+0'Qm nufgLstf{ a}+s tyf [jQLO
+:yf cGU/f{lib«o >|QRasfy a}+s ePdf dfly a'Fbf g3 #d§fhNn]v eP adf]ind s} Joj:yf

nfu" x'g]5 .

cfk;L ;DaGw ePsf u|fxsx?nfO{ Ppéyg] Joj.yf

shf{ :fk6 tyf ;ljwf ;Ldfsf] Kjogsf] IgldQ cfk:L :DaGw ePsf u|fxs%a&d{ b]xfosf
cj:yfdf Pp6} ;& dflgg] 58M

LY

s'g} sDkgLn] csf){ sDkgt &f]tktHr;fleGbf a9L ;]o/ InPsf] eP To:tf b'j} sDkgLx?,

s'g} JolQm, sDkgLsf] ;~rfns, k|fOe]6 Inld6]8 sDkgLsbfflohmgt{sffefain]bf/,
kmd{sf k|fIk|fO6/ tyf To:tf JolQm, ;~rfns, ;Jo/wgL, ;fem]bf/ jf k|flk|fO6/sf Psf3/df a
u/L cfPsf jf 5'8fleGg ePsf Kit jf KTgL, 5fJ/f, 5f]/L, wd{k'q, wd{k'qL, afa’, cfdf, ;f}tj]gL
cfk"mn] kfngkf]ifOf ug'{ kg]{ bftthdfCalxglL,

v08_ df pINnlvt JolQmx?n] PSn} jf ;+0'Qm?kdf csfl{ sDkgLsf] @% k|ltzt jf ;f] eC
Jo/ InPsf] eP To:tf sDkgLx?,

v08 v_ df pINnivt JolQmx?n] PSn} jf ;+0'Qm ?kdf csfl{ sDkgLsf] kRrL; k|ltzt eGl
Jo/ InPsf] eP tfklg To:f#PkgLsf] Joj: yfkgdf b]xfosf Isl;daf6 IgoGqgOf ePsf Totf
sDkgL&”M

4 ;~rfns ;ldltsf] cWolf e{,

@ sDkgLsf] sfo{sf/L k|d'v eO{, jf

#  sDkgLsf] ;~rfnsx?dWo] @% k|ltzteGbf a9L ;~rfnsx? Igo'Qm u/L .
Ps} ;dksf egl cfj4 /x]sf kmd{, sDkgL jf,d’osf ;b:0x?,

v08-__ adf]lhd Pp6f u|fxs jf sDkgLn] csf|{ u|fxs jf sDkgLnfO{ hdfgt IbPsf] eP To.
ulfxs jf sDkgLx? .

t/ /fli6«o K|fyldstfk|fKt hnljB't cfoflhgfsf] xsdf s'g} u|fxsn] hdfgt IbPsf] cfwf/df dfq
cfk;L ;DaGw ePsf u|fxsx@stf gkg]{ u/L Z2{xf]sL 5'6 Ibg ;Isg] 5 . tf]lsPsf]
;dodf To:tf cfoflhgf ;DkGg gePdf o0:tf] 5'6 :jtM /2 X'g]5 .

Pp6} Iwtfldf PseGbf a9L JolQmx?nfO{ shf{ k|jfx u/]sf] eP To:tf JolQmx?,

kmd{, sDkgL afx]s cGo ;+:yfx?sf] xsdf ;f] ;+:yf ;~rfng, IgoGqOf jf dlbj:yfkgdf k|T
;+nUg JolQm |f Ighsf] Psf3/df a;f]af; u/L cfPsf jf 5'8fleGg ePsf kit jf KTgL, 5f]/f, 5f]/
wd{k'q, wd{k'qL, afa’, cfdf, ;f}it]gL cfdf / cfk"mn] kfngkf]ifOf ug'{ kg{ bfh', efO, tyf Ibk
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)

cfk;L ;DaGw ePsf u|fxsx?sf] Ijj/Of k7fpg’ kg){

Pp6fulfxs jf cfk;L ;DaGw ePsf u|fxsx?sf] clen]v cw{jflif{s ?kdf tof/ u/L Ps dixgfleq
0; a}+ssf] a}+s tyf [jQLo ;+:yf Igodg ljefu tyf ;DalGwt ;'kl/j]IfOf ljefudf k7fpg’ kg){5 .

cnu ;d Xsf] ?kdf InOg] Joj:.yf

glkfn ;/sf/sf] k"Of{ jf krf; k|ltzt eGbf a9L TjfléPsf] ;+ul7t ;+:yf jf sDkgLnfO{ 5'§}
cnu_ ;dksf] ?kdf InOg] 5 .

clws]IGb|t hf]@bncentration Risk) Got'g/Of ug{] Joj:yf

s'g} Pp6f u|fxs, kmd{, sDkgL jf cfk;L ;DaGw ePsf k& zeflH gsff pka'Fbf

df tf]lsPsf] ;LdfeGbt a8f{ ; fk6 if ;' ljwi k|bfg u/Totflgb]{zgsf] pNn+3g ePsf] dflgg]5 /
To:tf] cj:yfafé pTkGg x'q] xﬁgs]IGb|t hfllvd vfDgsf] nflu Ldfebe a9L k|bfg ul/Psf] shi
fk6 jf ;'liwfsf] zt k|ltzt yk shf{ gf]S;fgL Joj:¥foan Loss Provisiohsfod ug'{ kgl{5 .

7"nf COfLx?sf] shf{ ljj/Of k]z ug'{ kgiM

0; ajt+saf@hfthtkgk|fKt a}+s tyf ljQLo ;+xy#df7"'nf CO8sA ju{sf nflu ?= % s/f]8

tyf aev/AE |/ seuZk ju{sf nflu ?= @ s/f]8 eGbf a9L shffipladfii ;BgEGwWL 1jj/0f
i11;fO{6df pNn]v ePsf] OfFrfdlfudPkdf tof/ u/L o; a}+safé pknmenv Addressdf

q}dfl;s ?kdf godf; ;dfKt ePdgltn] 1% Ibglef]xfo adf]llhd x'g]uplad ug{' kgl{5 .
a}+smleb Addresscq';f/ u|fxssf] Ijj/Of, 7"nf COfLsKsfdl 1jj/Of, sf]ifdf cfwfl/t shf{ /
u}/sflifdf cfwfl&hf{ ;DaGwL ljji@load ubf{ x/]s u|fxsnfO{ ;DalGwt ;d"xdf g} /fVg' kg]{5 .

Iflqut shf{ ;DaGwL Joj:yf
4 hf]lvd IgoGqOf ug{sf] nflu Ohthtkgk|fKt ;+:yfn] kof{Kt cfGtl/s gLlIt Igodx?sf] Joj:

~u/L If]qut shff{ ;3gtfsf] cg'udg ug{ kgl{5 . t/, o] &b¥rg IbPdf a'Fbf g+= *
adf]lhd yk shf{ gf]S;fgL Joj:yf ug{' kgl{5 . cy{ Joj:yfsf ljleGg IflJgx?sf] ;"rL ;+nl

lgbl{zg kmf=g+= # df pNn]v ul/Psf] 5 .

-@_ If]qut ?kdf k|jfx ul/Psf] shf{ tyf ;' ljwfnfO{ Ohfhtkgk|fKt ;+:yfn] shf{ ;3gtf cg';f/
b]xfo adf]lHdO{ txdf 5'6fP/ cg udg IgoGﬂ[ﬁj;ftW]Offanf] Joj:yf ug'{ Bgl{5 M
kmf=g=+ (=# sf] 9fFrf cg';f/ _

s tx ! M K|fylds k'FhLsf]'"%k|ltzt;Dd Pp6} Iflqdf k|jfixt shf{ ;tk6 / ;'ljwf .

o:tf] shf{sf] dfkg / cg'udgsf] sfo{ljlw ®df;k|O0ffnLsIdj.yf Ohfhtkgk|fKt
;+:yf cfkm}n] u/L sDtLdf g}dfl;s ?kdf cg'udg ug'{ kg]{5 .

v_ tx @ M K|fylds k'FhLsf] zt k|ltzteGbf a9L Pp6} Ifjqdf k|jflxt shf{ ;fk6 / ;'ljwfsf
.DaGwdf o:thf{sf] Ohfhtkqk|fKt ;+:yfsf] ;~rfns ;ldltaf6 ;d]t cg'df]bg
u/fOPsf] x'g|{lg. Ohfhtkgk|fKt ;+:yfsf] ;~rfns ;lditn] To:tf shf{x?sf] ;Ldf
k|fylds k'FhLsf] zt k|ltzt eGbf a9L sfod /fVq] jf g/fVg] eGg] ;DaGwdf jflif{s 2
lgOf{o ug'{ kg){5 .

#_ Ohfhtkgk|fKt a}+s tyf ljiQLo-sigytPs cfly{s Ifjqdf dfq shi{ k|jfx ug{ :jtE$it k

| j QLo ; +:yf afx]s nfR6sf]sa9Ldf}$) Ktst;Dd f ] q d

shif{ k]|jfx ug{ kag] JOJ yf ul/Psf] 5{ ®}K|ItzteGbf sd ;Ldf tf]lsPsf Ifjgx¢,df

eqg] ;flxL adf]ihd x'g]5
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gfi6Mqut shif ;DaGwlL [Jj/Of g]=/f=a}+sritptgjzg#=! sf] 9fFridf ;DalGwt ; ki/jjIfof
lefudr dfiis ?kdf dixgrf ;dfKt ePsi] Idltn] 1% lbgleqdf kjz ug{ kg/{5 . _

$_ 3/hUuf tyf l/on :6]6 shf{ ;DaGwL Joj.yf M

s sf7df8f}+ pkTosflegsf] I/on:6]6 shf{ / ;f]sf] IwtfFaiflfdfsdt valuealrsf]
cg'kft (Loan to Value Ratig a9Ldf $) Kk|ltzt / cGo :yfgsf] xsdf a9Ldf %)
k|ltzt;Dd dfg sfod ug{ kgl{5 . cfjf;Lo 3/ gRéfidential Home Loanyf]
xsdf To:tfloan to Value Ratiosf7df8f}+ pkTosfleqsf] Iwtf] ;'/I1fOfsf] xsdf a9Ldf
%) K|ltzt / cGo :yfgf Iwtf] ;'/IfOfsf] xsdf a9Ldf *) k|ltzt;Dd dfg sfod ug'{

kgl{5 .

~v_ cfjf;Lo 3/ shf{, Jofj;flos ejg tyf cfjf;Lo ckf6{d]06 Igdf{Of shf{, Igdf{Of ;DkGg
eO{ cfo cfh{g ug{ yfn]sf] J&kiKs]S; shf{{ tyf cGo l/on :6]&ShifhdLg

vi/b tyf Knl6+u shf{]td u/L s'n shf{sf] @% k|ltzteGbf a9L gx'g] u/L shf{ ;Ldf
tfllsPsf] 5 . ;fy}, cGo l/on :6]6 $tdufhdLg vi/b tyf Knl6+u shf{ ;d]t _ sf]

nflu k|jfx x'g] shf{sf] ;Ldf s'n shf{sf] !) k|ltzt sfod ul/Ps§/BUuf tyf

I/on :6]6 shf{ ;DaGwdf b]xfo adf{lgl{&gM

4 l/on :6]6 shf{ ;fk6é eGgfn] Igbl{zg g+= ( sf] Igb]{zg ®mfk|ajirg (=#
cqg';f/sf] shf{ ;fk6df pINnIvt k|i6Ls/Ofsf] I;=g+= % sf] l/on :6]6 shf{nfO
a'emfpg] 5.

@shf{ K|jfx ubf{ dfly pINnivt ;Ldf gfEg]u/L Ohfhtkgk|fKt ;+:yfn] pQm
K|®lhgProductx?df k|bfg u/]sf] shf{sf] k'g/;+/rgf jf gjLs/Of ug{ kfpg] 5}gg

# _;du| ;Ldf sfod ug]{ I;nl;nfdf s'g} shf{ ljz]ifnfO{ e'QmfgL Dofb cufj} ¢;'nL u
“u/L snAofs ug{ o; Joj: yfn] afWo u/fPsf] 5}g . Ohfhtkgk|fKt ;+:yfn] k|To
shf{sf] Is:tfjGHll cfwf/df sfod Itv]sf] e'QmfgL Dofb;Dd ;f] shf{nfO{ XL Is:tf
adf]lhd shf{ c;'n ug{ ;Isg] 5 .

$ _of] Igb[{zg k|lyd k6s hfidk'g®)"+)(+)@ _ cufj} pQm Kk|eiddget
cGtu{tsf] shf{ ;Ldf :jLs[t eO{ Ohfhtkgk|fKt ;+:yfn] shf{ k|lta¢tf IbO;s]sf]
xsdf ;f] K|lta¢tf cGtu{tsf] /sd affj/sf] shf{ k|jfx ug{ of] Igb}{zgn] afwf
k'¥ofPsf] dflgg] 5}g .

Y% 0; Joj:Yff cGtu{t sfod ulPsff{ ;Ldf gf3]df gf3]hit /sdsf] nflu s'n
hf]Ivd efl/t ;DKkIQsf] uOfgf ubf{ I%) K|ltztsf] hf]lvd ef/ k|bfg ug'{ kg{5 .

A axfg;Lo 3/sf nflu Ps dfq a}+sn] shf{ k|jfx ug]{ eP ;fIxL.8gtes/0f
- cGtu{tsf] shf{ eP cu'jf a}+sdf ckf6{d]G6 vithsti{r2ymentjf a'lsE
v'Nnf u/]kl5 hDdf u/]sf] /sd clgjfo{?kn] ;DalGwt a}+s jf cu'jf a}+sdf hDc
u/fOPsf] x'g" kg){5 .
0 Jomut cfjf;Lo 3/ sh#ifome Loan ;DaGudy:yf
14 pka'Fbf g+= $ sffwOadf]ind ;Ldf uOfgf tf{Ps s/f]8 krf; nfvjf ;f]
eGbf sdsf] JolQmut cfjf;Lo 3/ shi{nfO{ ;dfj]z ug{’kg{5}g .
-@__JolQmut cfjf;Lo 3/ shf{ eGgfn] a}+s+ljQLo ;+:yfnd;lfftxski] o ;|f]tn]
kof{Kt wfGqg] Is:tf sfod u/L pQm u|fxsn] cfkm}+ k|oflu ug]{ jf ef8fdf nufpg]
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3/ Igdf{0f, 3/+ckf6{d]G6 vl/bsf] nflu k|jfx u/]sf] cfjf;Lo+BInght{oan
nfO{ dfq a'emfpg]5 .

# of] v08 adf]lhdsf] JolQmut cfjf;Lo 3/ gixf{ukf{ a}+s+ljQLo ;+.yf cfkm}+n]
Product Papetof/ u/L ;DalGwt ;+:yfsf] ;~rfns ;ldltn] :jLs[t u/] kZrft dfq
o:tf] k|s[ltsf] shf{ k|jfx ug'{ kg{5 .

$_ of] v08 adf]lhdsf] JolQmut cfjf;Lo 3/ shf{ Pp6f a}+s+ljQLo ;+:yfaf6 Pp¢
Kl/jfinfO{ Pp6f;Dd dfddkiioy{ ;Isg] 5 .

N 3/+ejg lgdf{Of ;DaGwL Joj.yf M

s_ gu/kfinsf Ifjgleqsf] 3/+ejgsf] ;'/IfOfdf jf 3/+ejg Igdf{Ofsf nflu shf{ k|jfx ubf{
3/+ejg lgdf{Of ;DaGwiDalGwtyfgLo txsfof{naf6 hf/lL dfkb08x? k"/f
u/]+gu/]sf] olsg u/L gS;fkf;, cfiZostf cggfso Igsfosf] :jLs[It, 3/+ejg
lgdf{Of ;DkGg k|dfOfkg nufotsf sfuhftx? Ing] Joj:yf ug{' kg){5 .

v_ 3/+ejg lgdf{Ofsf nflu shf{ k|bfg ubf{ dxfgu/kfinsf, pkdxfgu/kflnsf, gu/kflnsf
| gkfn ;/sfin] glkfn /fhkqdf ;"rgf k|sfzg u/L /fli6«o ejg ;+Ixtf nfu" u/]sf
ufFpkflndff /fli6«o ejg ;+Ixtf cg';/Of u/L Igdf{Of ul/g] ejgx?df dfq shf{ k|jfx
ug{ kgl{5 .

I6KKOLM aePp6} Iflqdf kjjfixt shi{AE eGgrn] cy{Joj.yrst] Ps} Iflqsiafix&eJahaffixt

Jrojatt. ki tltkq hitf [ ljwtx? ;Demg’ k5{ .

& IghL Kkfthgsf ;jf/L ;fwg shf{ ;DaGwL Joj:yf M

Ohfhtkgk|fKt ;+:yfn] k|fs[Its JolQmnfO{ JolQmut k|of]lhgsf nflu ;jf/L ;fwg vi/b ug{:

K|jfx ubf{ ;f] ;Jf/L ;fwgsf] d"Nosf] ciwdbck|ltzt /JolQmut IjB'tLo ;jf/L ;fwgsf]

xsdf *) K|ltzt ;Dddfq ug{' kgl{5,. @ath$) I;6sf ;fi{hlgs oftfoft, Igdf{Of sfo{

Pjd\ko{64g, IzIff, ;jf:Yo / 9'jfgL h:tf ;]jfsf nflu k|ofJu x'g] ;jf/L ;fwgsf] xsdf of] ;Ldf

nfu" x'g] 5}dy}, ldit @)&#=+11+1( ;Dddf :jLs[t shf{x?sf] xsdf of] Jofyk'g]

5}g .

=" vi/]hL / jrfpnM
4 0; a}+saf6 o;cl3 hf/L ul/Psf b]xfosf Igb[{zgx? vi/lh &/Psf] 5 M

PsLs[t Igb[{zg, 83& Psn u|fxs tyf Ifjqut shf{ ;tk6 / ;ljwfsf] ;Ldf Igwi{/Of
;:DaGwL Joj.yf O=K|f Igb){zdbcat6 ##)&ul/Psf] Igb]{zg tyf ;f] kZrft |dIt @)&
;fpg d;fGtDd hf/L ePsb;} ljifo;Fu ;DalGwt ;Dk"0f{ kl/kgx? .

-@_pka'FBf adf]lhd vi/]h ul/Psf Igb]{zg tyf kI/kq adf]lhd eP u/]sf sfd sf/jfxL 0;}
Ilgb}{zg adf]lhd eP u/]sf] dflgg]5 .
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Iflqut shf{

gl=/f=

a}+s Igb]j{zg kmf=g+= #=

-?= bz nfvdf_

£3

pBflu+Iflgx?

Isd ?=

k|fyds k'FhLsf] k]It

s'n shf{ :fk6sf

kltzt

s[lif / jg ;DaGwL

cGgafnL

t/sf/L afnL

Irof+skmL

]

;gkf6

cGo gub] afnL

kmnkm"n tyf K'ik v]tL

zLt e08f/0f

dnvfb tyf Is6gfzs

kz'kfng+kz' awzfnf

k+IfL kfng

dfx'/L kfng

cGo slif tyf s[lif hGo ;]jfx?

I;+rfO{

S B e B il B B S R N B o

19
dfs5fkfng ;DaGwL

viglL ;DaGwL

*®

wit' tyf wipkmnfd, [;;f OToflb

sflOnf

rg9'ef

DofUff)6

v/L

t]n tyf Uof; k|zflrgExtraction)

vfgL ;DaGwL cGo

ry-y

s[lif, ag tyf KJokbfy{ pTkfbg ;DaGwL

Lo

=I|viB pTkfbeKofs ugl{, k|fl;]l;E ugl{

S[Iif, jg K}bfji/ pTkibg

IrgL

1t{ k|zflwg

Ir/fg tyf sfi7 pTkfbg+kmlg{r/

cGo

o kbffo/, dbL/f, ;f]8f OToflb

QX

b/fthGo

SRR 1| R 7R h
IRRIRRIREIRIRniRnianl

dlb/f/Ixt

X

ul}/viB j:t' pTkfbg ;DaGwL

=| x:tsnf

a'gf@fextile) pTkfbg PMf/L kf]zfs

sfuh tyf ;Da4 pTkip

5KfO tyf k[sfzg

=| cfHfwL

K|zf]lwt t]n tyf sflOnf pTkfbg

vf]6f] tyf tf/lkg

/alsf] 6fo/

5fnf

Knfliés

=|1,d]06

=| kTyl/, df6f] tyf I;;fsf pTkfbgx?

=| cGo Igdf{Of ;fdu|L pTkfbg

wift'§ cfwf/e"t kmnfd tyf |:6n Knf06

wit'§ cGo KnfG6-+Hof;n

ljiljiw pTkfbg

lgdf{of
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N—

cfijf;Lo -3/fo;L k|oflhg

<l

u}/ cfif;Lo-Jofkfl/s k|oflhg

A=

a[xt(Heavy) lgdf{Gffhdfu{, k'n OToflb

liB't, Uof; / kfgL

&I

phf{

&!

hnljBt

&!

gjLs/OfLo phf{

&(

cGo ljB't ;]jf

&4

UofF; tyf UofF; kfOk nfOg ;]jf

&Y

kfgL

wit'sf pTkfbgx?, d]l;g/L tyf On]S6«f]igs cfthf/

*=

h8fg ul/PsfFabricated) wft'sf ;fdfgx?

*—

()

dllzgcfiht/

=

(o)

s[lif hGo

*:C

d]lizg/18 1gdf{Of, t]n If]q, vfgL ;DaGwL

*=(

d]lzg/I§ clkm; PjéisDKo'l@Eomputing)

*:c

d]izg/18cGo ;a}

ljB'tLo pks/Of

= | 3/fo;L pks/Of PjicGo vKg] ;fdfg

*=0,

;+rfl pks/Of

O1g6«f]lgs kf6{k"hf{

IrlsT;f ;DaGwL pks/Of

hlgl/16/x?

=(| 38 (Turbines)

oftfoft , e08f/ / ;+rf/

df]6/uf8L, kf6{k"hf tyf ;xfos ;fdu|Lx?

h]6af]6+hn oftfoft

jfo'ofg tyf jfo'ofgsf] kf6{k"hf{

oftfoft ;Da@L cGo pTkfbgx?

/Indfu{ tyf ;8s ofqL cf];f/k;f/sf ;fwgx?

6«s ;Jjf tyf uflbfd Joj:yf

cGo ;a} ;Jif

yfls tyf v'bif ligimtf

yf]s Jofkfg vKg] ;fdfg

yfls Jofkfg gvKq] ;fdfg

Automotive Dealer/franchise

cGo v'b|f Jofkf/

cfoft Jofkf/

Igof{t Jofkf/

ljQ, aLdf tyf crn ;DKIQ

= | aes/ ju{sf Ohfhtkgk]|fKt ;+:yfx?

VA ju{sf Ohfhtkgk]|fKt ;+:yfx?

= | aeu/E ju{sf Ohfhtkgk]|fKt ;+:yfx?

2 3/E ju{sf Ohfhtkqldfiix?

art tyf COf ;xsf/L ;+:yfx?

K]G;g sf]if tyf aLdf ;+:yfx?

cGo ljQLo ;+:yf

= |u}/ ljQLo ;/sf/L ;+:yfg

IghL u}/ ljQLo ;+:yfgx?

= | cGo nufgL ;+:yfx?

crn ;DkIQ (Real Estate)

ko{6g ;]if

61 21 s° | 62fen Ph] G; L

i xfléncGo ;Jif ;d]t

1dgfl/+hg, I/lgmP;g, rnirq

cGo ;]jfx?

lj1fkg ;1if

Automotive ;]jf

cGo ;a} ;]if sDkgLx?

c:ktfn, ISnig OToflb

IzIt ;Jjf

pkef]Uo shf{
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1$=|;'g, rfFbL

1$=|d'2It/I;b

1$=|;"/1f0f kq

1$=| qImI86 sf8{

1$=| xfo/ kr]{rJolOmut pkofju shf{
1% | :yfgLo ;/sf/

N 1cGo

hDd

grl6 M pko{Qmfg’ 1/ pINnivt Ad{s@bthtkqklfKt ;+. Y] ctkm”n] ug{ kifog] jQLo st/flafix?Fu ;DalGwt
ZLif{sx? dfq kfofludf Nofog’ kgl{5 .

ldlt clws|t b:tvt

151



glkfn ffi6« a}+s
s]Gb|Lo sfof{no

aHs tyf ljQLo ;+:yf Igodg ljefu

O=k|f=Igb]{3g)4£%

0,

njvfgLIt tyf ljQLo jjOfx?sfofiF ;DaGwL Joj.yf

a}+saf6 aes/, aevAE [ seeuk ju{sf Ohfhtkgk|fKt ;+:yfx?n] kfngf ug'{kg]{ n]vfgLlIt 1

ljj/0fx?sf] 9fFrf :DaGwdf glkfn /fi6« a}+s P]g, @)%* sf] bkmf &( n] IbPsf] clwsf/ k|oflu
Igh]{zg hf/L ul/Psf] 5 .

1 liQLo ljj/cf :DaGwL Joj:yf

OhfhtkqKk|fKt ;9] b]xfosf] Joj:yf adf]lhd jQLo Ijj/0fx? toff ug{ kgl{5 .

S=

3=

cfly{s jif{M

cfly{s jif{ eGgfkTo]s jif{sf] ;fpg ! ut]b]lv csf|{ jif{sf] c;f/ d;fGt;Ddsf] cjlwnfO{
hgfpg]5 . t/ ;+:yfkgf ePsf] jif{sf nflu ;+.yfkgf édisd]lv c;f/ d;fGt;Ddsf]
cjlwnfO{ cfly{s jif{ dfGg' kg]{5 .

0; a}+sn] tf]s]sf] 9fFrfnfO{ jjwilgwt@tfryfFormsf] ?kdf Ing' kg{

0; a}t+sn] tf]IslbPsf] 9fFrf / ljlw cg';f/ [jQLo ljj/0f tof/ ug'{ kgl{5 . o;k|sf/ tof/ ul/Psf]
ljQLo ljj/Ofsfh]vfk/LIfOf a}+s tyf [jQLo ;+:yf ;DaGwL P]g, @)&# df tf]lsPsf] ;dofjlwl
;:DkGg u/fpg' kg]{5 .

K|rint n]vf dfkb08sf] cg'z/0f ug'{ kg){

Ohf ht kgk]|] f Kt o+ yf x?n] c foormssé) ¢g'f/1 ] QL o
tof/ ug'{ kgl{5 . glkfn IljQligbldfgn] ;dfjlz gu/]sf Iflgx?df cGt/{fli6«o ljQLO
k|Itj]ogdfgiFrss)nfO{ cfwi/sf] ?kdf Ing' kg]{5 .

jflif{s [jQLo ljj/Ofx? k|sfzg ug'{ kg

sfg'glL Joj:yf / tf]IsPsf] Cj|W|eq n]vfk/LIfOf ;DkGg ef@sMjpof jflif{s k|ltj]bg

K'l:tsfdf k| | z t ug{"' sf fy}y jJf1if{s k"I:t
J{;fwf/Ofsf] hfgsf/Lsf nfliQLo cj:yfsf] |jj/0f gfkmf jf gf]S;fgsf] Ijj/Of, Ij:t[t cfosf]

ljj/Of (Statement of Comprehensive Incomgub K]jfx 1jj/0f, OISj6Ldf ePsf] kl/ﬂ{gs

jj/Of | o; O=K|f=Igbl{zg g+= ! adf]lhdsf] K'FhLsf]if tfinsf / k|d'v ljQLo ;"rsfFi cg"f
1jj/Of /fIi6«o:t/sﬂ klgsfda}+s tyf [jQLo ;+:yf ;DaGwL P]g, @)&# df tﬂIsPsﬂ ;dofjlw
leq clgjfo{ ?kdf k|sflzt ug'{ kg]{5 .

'dal

= cGtl/d ljQLo K|ltjlbg k|sfzg'{ukgl{

4_ a}+s tyf ljQLo ;+:yfx?n] PsLs]t ljQLo K|ltjjbg nufot k|d'v jQLoNHpirsx?
Financial Indicators Sf] cGtl/d [jJQLo k|ltjJelIfKt k|ltjjog_ o; k|oflhgsf nflu
tfllsPsf] 9fFrfdf x/]s qodf;sf] dixgf Joltt ePsf] Iditn] #) Ibgleq s'g} Ps
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Ifli6«o:t/sf] b}lgs kigsfdf clgjfo{ ?kdf k|sflzt u/L ;f]sf] Ps k|lt a}+s tyf [jQLO ;+:yf
lgodg ljefu / ;DalGwt ;'klI/jJIfOf ljefunfO{ ;d]t pknAw u/fpg' kgl{5 . ;fy}, cGtl/d
| | QLo k||tj]bgsf] lj:t[t | jkgksQf o;
o;/L lj:it[t cGtl/d 1jQLo K|ltj]bg jla;fO6df /flvPsf] Joxf|/f klgsfdf k|sfzg ul/g]
k|Itj]bgdf :d]t pNn]v ug{" kg]{5 .

-@ cGtl/d ljQLo k|ltj]bg k|sfzg ubf{ clgjfo{ ?kdf cfGtl/s n]vfk/LIfsaf6 k|dflOft u/fP/
dfq k|sfzg ug{' kg{5 .

#_ x/ls cfly{s ji{sf] cGTodf ;DalGwt ;+:yfsf] ckl/is[t cGtl/d [jQLo Kk|ltjjog /
nvik/LIfOf ePsf] ljQLo ljj/Of aLr b]lvPsf] cGt/ ;DaGwdf sf/Of v'nfO{ tflnsfs} ?kd
;+:yfsf] jflif{s K|Itj]bgsf] cnUu} kfgfdf o; a}+sn] tf]s]sf] OfFrfdf k|sflzt ug{' kg{]5 .

$ cGtl/d ljQLol§]bg K|sflzt ubf{ pQm cjlwsf] sd{rf/L af]g;, sd{rf/lL;Fu ;DalGwt
vr{x? tyf cfos/ nufotsf ;Dk"Of{ vr{x? Rgbdgsf/L ;dfoflhg ;d]tnfO{ ;dfj]z
u/]/ dfq k|sflzt ug'{ kg{]5 .

%0 _;){;fwi/0fsf] hfgsf/Lsf nflu ckl/is[t cGtl/d ljQLo K|ltj]og k|sfzg ubjiifé;'kl/
ug){ Igsfo tyf jfXo n)vfk/LIfsn] yk+36 ug{ Igb]{zg IbPdf kl/is[t jQLo ljj/Ofdf km/s
ko{ ;Sg]5/& eGg] Joxf]/fsf] km'6gf]6 /fvL k|sfzg ug{ kgl{5 .

4~ Plg, gLlt, Igod tyf Igb{]zgdf :ki6 ul/Psf ljifodf ;d]t Ohfhtkgk|fKt ;+:yfsf
Joj:yftkgn] ;dod} ;dfgiig gu/L 1jQLo K|ltj]bgdf km/s k/]sf] cj:yfdf ;DalGwt
;+:yfnfO{ cfjZos sf/jfxL ul/g]5 .

& _aeVvAE [ eeuk ju{sf [jQLon}eiX8 ji{@)&%+&" sf] t];|f] qodf;;Ddsf] cGtl/d
jiQLo K]ltjlog O=k|f=Igb]{zg g+= $+)&$ sf] k|fjwfg adfllhd / rfisg g}dfl;s Klt
O=K|f=Igb]{zg g+= $+)&$ sf] kiNprigs &df]ihdsf] b'j} 1jj/Of k|sflzt ug'{ kg]{5 .

;f] kZrftsf] godf;b]lwrFrss adf]lhdsf] g}dfl;s cGtl/d [jQLo k|ltjjbg dfg k|sfzg

ug{" kgl{dirrssadf]lhdsf] g}dfl;s cGtl/d ljQLo ljj/Of k|sflzt ubf{ pQm cGtl/d
cjlwsf] gfkmf gf]S;fgdf Igodgsf/L ;dfoflhg u/L ;dfoflng kZrftsf] gfkmf gf]S;fg k|:¢
?kdf v'nfpg' kgl{5 . t/, s'g} €l jif{@)&%+&" sf] kixnf] qodf;bliwss

adf]lhdsf] cGtl/d IjQLo k|ltj]bg tof/ ug{ rfx]df kixnf] qodf;sf] k|ltjja¢z@=k|f=Igb
g+= $+)&$ sf] Kk|fjwfg ntyRss adf]lhdsf] b'j} 1jj/Of / To; kZrftsf godfl;s
K|ltjlogNFrssadf]lhd k|sfzg ug'{ kg{5 .

r = o; lgbl{zgsf] k|oflhg :DaGwdf

o ; |l gb] {zg adf]l hd a}+sn] cf¢gf] nj\
Iglfikx? nufotsf cGo ;DKlt tyf bfloTjx? k"Of{ ?kdf ljQLo ljj/Of k|:t'tLs/Ofsf nflu dfq
kloflu ug{ kfOg]5 . o; a}+ssf] ljleGg Igb]{zg adf]lhd o; a}+ssf ljleGg ljefux?df k]z uc
tyf k|sfzg ug'{ kg){ tY ofix? 0; a}+ssf] ;DalGwt Igb]{zg adf]ihd} g xajtessfify
lgb]{zg adf]ihd o; a}+ssf] IJIeGg ljefu tyf sfof{nox?df k]z ug'{ kg[{ ljleGg tYofl kmf/f
tyf k|sfzg ug'{ kg]{ u/L tf]lsPsf 1jj/0f ;DaGwL cGo s'g} klg Igb]{zgnfO{ o; Igb]{zgn
k'¥ofPsf] dflgg] 5}g .

5= cfGitl/s k|oflhgsf nflu tof/ u)/g]vf ljj/Of :DaGwdf

0; Igb){zgn] ;Dal@fnfhtkgk|fKt ;¥$f] cfGtl/s k|oflhgsf] IgldQ tof/ ul/g] cGo n]vf
1jj/0fx? tof/ ug{ jfwf k'¥ofPsf] dflgg] 5}g .

153



h= o; a}+sn] tf]s]sf] 9fFrf / zLif{sdf s'g} kl/jt{g ug{ gkfOg] ;DaGwdf

ljQLo ljj/Ofsf] s'g} Hisi cGtu{t /sd g/x]sf] eP tfklg ;f] zLif{s sfod} /fvL o; a}+sn]
tf]s]sf] 9fFrfdf s'g} kl/jt{g ug{ kfOg] 5}g . t/, cg’;"rLx?df pNn]v ePsf] aeecGoA zLif{sl
u/L cfjZzostf cg';f/ c? zLif{sx? ;dfjJz ug{ ;Isqg]5 .

em#lif{s ljQLo ljj/0fx? K]z ug'{ kg[{

c Ofejflif{s Ix;fasf] ctwi/df tof/ kf/]sf] jflif{s ljQLo Ijjf&bjn]vikfsafé k|f/IDes
nvfk/LIfOf sfo{ ;dfKt ePid¥ ePsflk|f/IDes K]ltj]bg, ;f}jKlbg pk/ Joj:yfkgsf]

hjfkm tyf ;flsf cfwf/df o; a}+sn] tf]IslbPsf] 9fFrfdf tof/ kfl/Psf]/)Q2ofly{s

Jif{ ;dfKt ePsf] # dixgfleq ;DalGwt ;'kl/j]IfOf ljefudf :jLs[ltsf nflu k]z ugdkg}{5 .
ljj/Ofx?sf ;DaGwdf o; a}+s&ynit ;'kl/j]IfOfaf6 s'g} ;+zflwg ug'{ kg]{ Igb]{zg ePdf ;f]
adf]ihd ;dfoflhg u/L cfly{s jif{ ;dfKt ePsf] $ dixgDleflp yk ePsf] cj:yfdf a9Ldf

yk b'O{ dixgfleq_ n]vfk/LIfOf sfo{ ;DkGg ug'{ kg5 . ;fy}, ;dfof]lht ljQLo Ijj/Of:
n)vfk/LIfssf] clGtd k|ltjjbg tyf n+ukmd{ cl8@oHiffmfm Audit Report, LFAR)
n]vfk/LIfOf ;DkGg ePsf] 1% Ibgleq o; a}+ssflkipf@Gwiefux?df k]z ug'{ kgJ{5 .
Jflit{s ;fwf/Of ;efdf :jLs[ltsf] nflu k]z ug]{ k|oflhgfy{ tof/ u/]sf] jflif{snixdia
Accounts)0; a}+ssf] ;DalGwt ;'kl/j]IfOf ljefusf] ;xdlt InP/ dfq ;fi{hlgs ug'{ kg){5 .

-@ ljQLo ljj/of tof/ ul/g] cfwi/ tyf jd'v n]vigLIt

__ljQLo ljj/Of tof/ ubf{ glkfn ljQLo K|ltjjogefgss adf]lhd tof/ ug'{ kg]éBkfn n]vf
K|ltjjbgdfgn] ;dfjlz gu/]sf Iflgx?df cGt/{flib«o ljQLo kitffosplftfO{ cfwf/sf]
?kdf Ing' kg[{5 sAeeju{sf jfloOfHo a}+sn] cfly{3&#§&&0 / ;f] kZrftsf [jQLO
1jj/0fx? 0; Igb]{zg adf]lhd tof/ ug'{ kgl{5 . ;fy}, eevA / eeusE ju{sf ljQLo ;+:yfn]] cfly{:
@)&$+&% sf] ljQLo ljj/0f O=K|f=Igb]{zg g+= $+)&$ adf]ihd / ;f] kZrftsf |jQLo ljj/Of
0; lgb]{zg adf]lhd tof/ ug'{ kg}{5 .

~v__|jj /0ftof/ ubf{ ckgfOg] n]vfgLIltx? g]kfn |jQLo K|ltNBgd§glf pNn]lvt Joj:yfsf]
cwLgdf /xL Ohfhtkgk|fKt ;+:yfsf ;~rfns ;ldItaf6 kfl/t u/fO{ cjnDag u/]adf]lhd x'g]5 .
Ohfhtkgk|fKt ;+:yfx?n] ckgfPsf n]vfgLltx?sf] JofVofTds ljj/Of [jQLo ljj/Ofsf] n]vf
;Da@W6KKOfL cGtu{t k|d'v n]gighilitant Accounting Policie§ zLif{sdf pNn]v ug{
kg{5 . n]vfgLItx? Kl/jt{g ug'{ k/]df glkfn [jQLo k{Nfbgel&f] cwLgdf /xL Kl/jt{g
ug{ ;lsg] 5 . kl/jt{g ul/Psf] n]vfgLItx?sf] [jj/Of ljQLo Ijj/Ofsf] n]viL; BEG@fL
cGtu{Basisof Preparatiorsf] Changesn Accounting PoliciesCGtu{t pNn]v ug'{ kgl{5 .

# lgodgsfL ;dfoflhg

Ohfhtkgk|fKt ;+:yfn] cjnDag u/]sf] n]vfgLIt adf]lhd sfod x'g] v'b d'gfkmfaf6 a}+s tyf ||
+:yf ;DaGwL Plg, @)&# tyf o; afrgstdfiidsf] ajwflgs tyf cGo sf]ifx?df /sd
afF8kmfF8 u/L afFsL /x]sf] d'gfkmfaf6 b]xfo adf]lhdsf] lgodgsf/L ;dfoflhg u/L sfod ePs
nfef+z ljj/0f ug{ ;Isg]5 .

S_a}ts tyf [jQLo ;+:yfn] kiwmGs ComplianljQLo 1jj/Of tof/ ubfOpening Statenmet of
Financial Positiortyf ut jif{sf] [jQLo ljj/OfdiNFrRssadf]lhd ljleGg zLif{sx?df ;dfoflhg
u/L ;l~rt d'gfkmfdf /sd hDdf u/]sf]df ;f] a/fa/sf] /sdaE@ent of Changes in Equity
dfkm({t ;I~rt d'gfk(Rétained Earningyftf vr{ u/L lgodgsf/L sflikegulatory Reserve)
df hDdf ug'{ kg|{5 .
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v _ KIXnfNFRss complianljQLo0 [jj/Of tyf To; kZrftsf jif{x?sf] [jQLo ljj/Ofx?df b]xfo

adf]Indsf] Igodgsf/L ;dfoflhg u/L lgodgsf(reflittory Reserveg)f /sd hDdf+vr{

ug{ kg5 .

<_ Ohfhtkgk|fKt ;+:yisfyfgLIt adf]lhd n]vfig ul/Psf] shf{sf] Aofh cfDbfgL dwo] o;
a}+ssf] Igb]{zg adflihd k|f]befjiicedafBasis)df n]vfig ul/g] Aofh cfDbfgL
h:t)M o, a}+ssf] kK'j{ JLsllt InOf /fli6«o kifyldstf kjifKt Iflgdf nufgl ul/Psf] sh
K'FhLs/Of ul/Psfj Aaf tyf chly{s Jiff ;dfKt ePsi] 1% lbgleq k/fKt ePsf] Aoth
/sd_afx]ssf cGo K|fKt x'g afFsL Aofh cfDbfgL a/fa/sf] /sd ;(Retabgtkmf
Earning) NfO{ vr{ uigodgsf/L sf]ifdf hDdf ug'{ kg]{5 . pQm Aofh /sd k|fKt x'g cfPd
lgodgsf/L sflifafe-rt d'gfknHetained Earningglf lkmtf{ ugf{ ;Isg]5 .

cf_Ohfhtkgk|fKt ;&9hx/]s shf{dt f ¢ g f Jadf]lhd nvfiggugs]{l xfgL gf]S;fgl
(Impairment Loss)tyf 0; a}+ssfD=k|f=Igb]{zg apffh@sfod x'g] shf{ gf]S;fgL
Joj:yf (Loan LossProvision) Sf] lj:t[t Ijj/Of k|To]s godf;df tof/ ug'{ kgJ{Erss
adf]lnd n]vfig x'g] shf{ xfgL gf]S;fgLsf] /sd O=Kk|f= Igh]{zg g+= @hédf]Ihd sfod
of]S;fgL Joj:yf /sd eGbf sd ePdf sd ePhlt jHd{s ?kdf;l~rt d'gfkmf
(Retained Earningy/ftinfO{ vr{ u/lgodgsf/L sf]ifdf hDdf ug'{ keffssadf]lhd
n]vfig x'g] shf{ xfgL gf]S:fgLsf] /sd a9b} uPdf ;f] a9]hlt /sd Igodgsf/L sf]ifaf6
JI~rt d'gfkmfdf Ikmtf{ ug{ ;Isg]5 .

Ocfe¢gf] n hwig uw]d]inufgldi xdgl hfiSiPglmentLoss sf] /sd
0; a}tsaf6 hf/L ul/Psf] O=k|f=Igb]{zg g+= * adf]ihd sfod x'g] nufgLdf ;Defljt
jtkt Joj:yf /sd eGbf sd ePdf sd ePhlt /sd ;l~rt d'gfkniiRetained Earning)
vittnfO{ vr{ ullgodgsf/L sf]ifdf hDdf ug'{ kg]{5 a}+sn] xNsrasfdftihd
njvflg x'gkigL gf]S;fgL @EK|f=Igb]{zadffhtl sfod x'gDefljit xfgL jfkt
Joj:yfsf] lj:t[t 1jj/Of k|To]s qodf;df tof/ ug'{ kgl{5 / Igodgsf/L sf]ifdf hDdf ePsf]
/sd NFRssadf]lhd n]vflg x'g] Ifit gf]S;fgLsf] /sd a9b} uO{ gfkmf gf]S;fg Ix;fj vr{
ePsf] cj:yfd ;f] a9]sf] /sdnfO{ jflif{s ?kdf Igodgsf/L stifai@gfkmfdf Ikmtf{
ug{ ;1sg]5 .

Ofc f tlgfdLlt adf]lhd n]vfig ul/Psf] u}/ a}lsE ;DkIQsf] s'n /sd u}/ a}IsE ;DkIQ
;sfl ubf{sf] jif{dfi~rt d'gfkmf vitinfO{ vr{ leglodgsf/L sflifdf hDdf kigf{5
o:tf] /sd u}/ a}Isk ;DKIQ lagmL ePsf] jif{df jf :jk|oflngsf nflu k|of]u u/]sf] Jjif{d
lgodgsf/L sflifafe-rt d'gfkmf vftfdf Ikmtf{ ug{ ;Isg]5 .

$_ljQLo cj:yfsf] ljj/ofdf /x]sf] :yug s/ ;DkIQ a/fa/sf] /ddrt d'gfkmf vitfnfO{
vr{ u/Llgodgsf/Lsf]ifdf hDdf ug'{ kg|{5 . :yug s/sf] k'g uOfgf ubf{ :yug s/
;:DKIQsf] d"Nmarrying Amont) df sdL cfPsf] jif{df sdL cfPsf] a/fa/sf] /sd
lgodgsf/L sflifafe-rt d'gfkmf vftfdf Ikmtf{ ug{ ;Isg]5 .

pmc f ¢ gf ] n Gowakilgnvflg ubf{ ajdfig Bbf] ji{dEoodwil sf] Istfal
d"Necarrying Amount_ alffa/sf] /sd ;l~rt d'gfkmf vftinfO{ vr{ Igtdgsf/L
sflifdf hDdf ug'{ kgl{5 Gifydwill sf] xfgL gf]S;tmipairmentLosy gfkmf gf]S;fg
Ix;fjdf vr{ n]vflg u/L Goodwill sf] IstfaLd"Necarrying Amount  36]sf] cj:yfdf
xfgL gf]S:;fgL a/fa/sf] /sd Igodgsf/L sffif@f@'gfkmf vitfdf Ikmtf{ ug{ ;Isg]5 .

P cfcecgf] N Yekget/agquisitiotaf6 |dh¢tHargaihPtrcllasesain Sf] n]vfI
~u/]df n]vfig ubf{sf] jif{df :f|sf] IstfaL-chiNiag Amount a/fa/sf] /sd ;
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d'gfkmf vftfnfO{ vr{lgddgsf/L sflifdf hDdf ug'{ kg[{5 / #ofad Sharef/L

ugl{ k|oflhgsf nflu dfg k|oflu ug{ ;Isg] Bar¢hiPurchaseGain sf] /sdaf6

Bonus Share:jLs[Itsf nflu ;DalGwt ;'kl/jJIfOf ljefuklz ubf{ ;f]sf]] Ij:t[t Ijj/Of
JIxt K]z ug'{ kg{]5 . o; a}+saf6 :jLs[lt k|bfg ePsf]aynieiSharenf/L u/]sf]
/sd;Dd |godgsf/L sf]ifafiert d'gfkmf vftfdf Ikmtf{ ug{ ;Isg]5 .

Plcf ¢gf ] n] viglLIt adf]!l hd S @cfuaryf / L v
valuatior) adfllhd |;h{gf ePsf}tuarial Loss NfOHther Comprehensivancome df
n)vfig ePsf] cj:yfdf ;f] a/fa/sf] /sd ;l~rt d'gfkmf vitinfO{ vr{igotgsf/L
sf]ifdf hDdf ug'{ kgMuarial Loss sd ePdf sd ePhlt /sd lgodgsf/L sf]ifafé
;I~r t d'gfkmf vftfdf lkmtf{ ug{ ;Isq]5 .

cf] n]vfgLIt adf]ind s'g} vr{ /sd gfkmf gf]S;fg Ix;fadf n]vEiga@etfprehensive
Income dfkm{t jf :flem} OISj6Ldf n]vfig eO{ OISj6L Ix:fj cGtuftsf] ;DalGwt zL
COffTds ePdf ;f] a/fa/sf] ;I~rt d'gfkmf Drvir{ u/Ilgodgsf/L sf]ifdf hDdf ug'{
kg{5 . s'g} cfly{s jif{df ;f]xL lef{sdf cfDbfgL n]vfig ePsf] cj:yfdf ;f] cfDbfg
a/fa/sf] /sd -Igodgsf/L sf]ifdf hDdf ePsf] /sd eGbf a9L gx'g] u/L_ Igodgsf/L sf]ifd
vr{ u/L;l~rt d'gfkmf vitfdf hDdf ug{ ;Isg]5 .

<f}dfyL pNit Joj:yf afx]ssf ;DalGwt ;'kl/j]IfOf ljefun] Igb{zg IbPadf]lhdsf] /sd
lgodgsf/L sf]ifdf ;dfoflhg ug'{ kg]{5 .
<+ ;l~rt d'gfkmf vr{ u/L Igodgsf/L sf]ifdf hDdf ePsf] /sd Igodgsf/L sf]ifaf6 k'gl
;I~rt d'gfkmfdf lkmtf{ x'g] cj:yf ePdf Igbdg@ifaf6 kmtf{ x'g] /sd ;f] sf]ifdf
hDdf ePsf] /sd eGbf a9L x'g] 5}g .
U__Igodgsf/L sflifdf hDdf ePsf] /sd o; a'Fbfdf pNn]lvt JapyfaPidn] IbPsf] :jLs]It
afx]ssf cj.yfdf vr{ ug{ kfOg] 5}g .
-3 _lgodgsf/L sflifdf hDdf ePsf] tyf vr{ ePsf];ksdsf]ifdf ePsf] kl/jt{gsf] lj;/0f
cf¢gf] | j QL o I (jotesto Bcdoudtddf]pNniidisaode)ug{ MQIE6GwW L |
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Name of the Bank or Financial Institution

Consolidated Statement of Financial Position
As on éé. Asar 20¢é¢é.

Group Bank
Current Previous  Current Previous
Note Year Year Year Year
Assets
Cash and cash equivalent 4.1
Due from Nepal Rastra Bank 4.2
Placement with Bank and Financial
Institutions 43
Derivative financial insuments 4.4
Other trading assets 4.5
Loan and advances to B/Fls 4.6
Loans and advances to customers 4.7
Investment securities 4.8
Current tax assets 4.9
Investment in subsidiaries 4.10
Investent in associates 4.11
Investment property 4,12
Property and equipment 4.13
Goodwill and Intangible assets 4.14
Deferred tax assets 4.15
Other assets 4.16
Total Assets
Current Previous  Current Previous
Note Year Year Year Year
Liabilities
Due to Bank and Financial Institutions 4.17
Due to Nepal Rastra Bank 4.18
Derivative financial instruments 4.19
Deposits from customers 4.20
Borrowing 4.21
Current Tax Liabilities 4.9
Provisions 4.22
Deferred tax liabilities 4.15
Other liabilities 4.23
Debt securities issued 4.24
Subordinated Liabilities 4.25

Total liabilities
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Equity

Share capital
Share premium
Retained earnings
Reserves

4.26

4.27

Total equity attributable to equity

holders

Non-controlling interest

Total equity

Total liabilities and equity

Contingent liabilities and commitment 4.28
Net assets value per share

Name of the Bank or Financial Institution

Consolidated Statement of Profit or Loss

For the year2(0éaaded €. . Asar
Group Bank
Current Previous Current Previous
Note Year Year Year Year

Interest income 4.29
Interest expense 4.30
Net interest income

Fee and commission income 431
Fee ad commission expense 4.32

Net fee and commission income

Net interest, fee and commission income

Net trading income 4.33
Other operating income 4.34
Total operating income

Impairment charge/(reversal) for loans

and other losses 435
Net operating income

Operating expense

Personnel expenses 4.36
Other operating expenses 4.37
Depreciation & Amortization 4.38

Operating Profit
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Non operating income 4.39

Non operating expense 4.40
Profit before income tax
Income tax expense 441

Current Tax
Deferred Tax

Profit for the year

Profit attributable to:
Equity holders of the Bank
Non-controlling interest

Profit for the year

Earnings per share
Basic earnings per share
Diluted earnings per share

Name of theBank or Financial Institution
Consolidated Statement of Comprehensive Income

For the year ended é. .. Asar 20
Group Bank
Current Previous Current Previous
Note Year Year Year Year

Profit for the year
Other comprehensive income, net of incomax
a) Items that will not be reclassified to profit or loss
1 Gains/(losses) from investments in equity instruments measured at fair value
1 Gains/(losses) on revalution
1 Atuarial gains/(losse) on defined benefit plans
1 Income tax relating to ale items
Net other comprehsive income that will not be reclassified to profit or loss
b) Items that are or may be reclassified to profit or loss
1 Gains/(losses) on cash flow hedge
1 Exchange gains/(losses) (arising from translatingrfaial assets of foreign operation)
1 Income tax relating to above items
1 Reclassify to profit or loss
Net other comprehsive income that are or may be reclassified to profit or loss
c) Share of other comprehensive income of associate accounted as per tegunethod
Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

Total comprehensive income attributable to:
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Equity holders of the Bank
Non-controlling interest

Total comprehensive income for the period
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Name of the Bank or Financial Institution

Group
. . (@]
Attributable to equity holders of the Bank k= =
£E 3
c c =
_ L5 > 5 o ° Sa ©
— 2 2 o9 =
o8 ¢5 2 2%% 82 2% §2 22 52 5 G%E E
835 SE 20 _‘C“.';"S“; £0 S0 5@ E £ 0 = € =
@ = o9 O © SN v SN o= B0 o o
ng VL 5L X350 PL 3L >0 ©F O F Z
Bal ance at Sawan 1, 20¢
Adjustment/Restatement
Adjusted/ Restated balance at Sawan 1, 20¢é.

Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax

Gains/(losses) from investments in equity instruments measured at fair value

Gains/(losses) on revalution
Atuarial gains/(losse) on defined benefit plans
Gains/(losses) on cash flow hedge

Exchange gains/(losse@rising from translating financial assets of foreign operation)

Total comprehensive income for the year

Transfer to reserve during the year

Transfer from reserve during the year

Transactions with owners, directly recognised in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued

Cash dividend paid
Other
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Total contributions by and distributions

Bal ance at Asar end 20¢é.

Bal ance at Sawan 1, 20¢é¢é

Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from investments in equity instruments measured at fair value
Gains/(losses) on revalution
Atuarial gains/(losse) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Total comprehensive income for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognized in eaity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid

Other

Total contributions by and distributions

Bal ance at Asar end 20¢é
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Bank 2 >
Attributable to equity holders of the Bank 5B 3
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Bal ance at Sawan 1, 20¢
Adjustment/Restatement
Adjusted/ Restated balance at Sawan 1, 20¢é.

Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from investments in equity instents measured at fair value
Gains/(losses) on revalution
Atuarial gains/(losse) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Total comprehensiveincome for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognised in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued

Cash dividengaid
Other

Total contributions by and distributions
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Bal ance at Asar end 20¢.

Bal ance at Sawan 1, 20¢é¢é

Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from imstments in equity instruments measured at fair value
Gains/(losses) on revalution
Atuarial gains/(losse) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation
Total comprehensive income for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognized in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid

Other

Total contributions by and distributions

Bal ance at Asar end 206¢é.
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Name of the Bank or Financial Institution
Consolidated Statement of cash flows

For the year ended éé. . Asar 2¢C
Group Bank
Current Previous Current Previous
Year Year Year Year

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received

Fees and other income received

Divided received

Recipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

Operating cash flows before changes in operating assets and liabilities

(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with bank and financial institutions

Other trading assets

Loan and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions

Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

Net cash flow from operating activities before tax paid
Income taxes paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale afivestment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Recept from the sale of investment properties
Interest received

Dividend received

Net cash used in investing activities
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CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities
Repayment oflebt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities

Receipt from issue of shares

Dividends paid

Interest paid

Other receipt/payment

Net cash from finandng activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at Sawan 1, 20¢éé¢
Effect of exchange rate fluctuations on cash and cash equivalents held
Cash and cash equivalents at Asar end 20¢.
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Name of the Bank or Financial Institution
Notes to the consolidated financial statements

for the year
ended éé Asaé é ..

1 Reporting entity
General and background nformation of Bank or Financial Institution and its sulsidiary. This
shall also include the principal activities and locaion of the kead office ofthereporting entity.
2 Basis ofPreparation
2.1 | Statement of compliance
2.2 | Reporting petiod and approval of financia statements
2.3 | Functional and presentation currency
2.4 | Use ofEstimates, assunptionsand judgments
2.5 | Changes in Accounting policies
2.6 | New sbndards isued butnot yet eff ective
2.7 | New Standardsand interpretation not adopted
2.8 | Discounting
3 Significant Accounting Policies
3.1 | Basisof Measuement
3.2 | Basisof conlidation
a. Businesscombination
b. noncontrolling interest (NCI)
c. Subsidiaries
d.Lossof Control
e. Speda Purpose Enty (SFE)
f.Transaction elimination on conlidation
3.3 | Cashandcash equivaent
3.4 | Financial assets and financia li abiliti es
Reaognition
Classification
Measurement
De-recognition
Determination of fair value
Impairment
3.5 | Trading assets
3.6 | Derivatives assetsand ckrivative liabilities
3.7 | Property and Equipment
3.8 | Goodwill Intangible assets
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3.9 | Investment Property

3.10| Income tax

Current Tax

Defared Tax

3.11 | Deposits,debt securities issued and subaodinated liabiliti es

3.12| Provisions

3.13| RevenueRemgnition

Interest income

Fee and commission ircome

Dividend income

Net trading income

Net income from other financial instrument at fair value through Profit or Loss

3.14| Interest expense

3.15| Employees Benefits

3.16| Leases

3.17 | Foreign Currency translation

3.18| Financid guaranteeand |oan commitment

3.19| Share capital and reserves

3.20| Earningsper share including dluted

3.21| Segment reporting
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Cash and cash equivalent 4.1

Group Bank
Current Previous Current Previous
Year Year Year Year
Cash in hand
Balances with B/Fls
Money at call and short notice
Other
Total
Due from Nepal Rastra Bank 4.2
Group Bank
Current Previous Current Previous
Year Year Year Year
Statutory balances with NRB
Securities purchasachder resale agreement
Other deposit and receivable from NRB
Total
Placements with Bank and Financial Institutions 4.3
Group Bank
Current Previous Current Previous
Year Year Year Year
Placement with domdstB/FIs
Placement with foreign B/Fls
Less: Allowances for impairment
Total
Derivative financial instruments 4.4
Group Bank
Current Previous Current Previous
Year Year Year Year

Held for trading
Interest rate swap
Currency swap
Forward exchange contract
Others

Held for risk management
Interest rate swap
Currency swap
Forward exchange contract
Other

Total
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Other trading assets
Group

4.5
Bank

Current Previous
Year Year

Current Previous
Year Year

Treasury bills

Government bonds

NRB Bonds

Domestic Corporate bonds
Equities

Other

Total

Pledged
Non-pledged

Loan and advances to B/Fls
Group

4.6
Bank

Current Previous
Year Year

Current Previous
Year Year

Loans to microfinance institutions

Other
Less: Allowances for impairment

Total

4.6.1: Allowances for impairment

Balance at Sawan 1
Impairment loss for the year:

Charge for the year
Recoveries/reversal
Amount written off

Balance at Asarrel

Loans and advances to customers
Group

4.7
Bank

Current Previous
Year Year

Current Previous
Year Year

Loan and advances measured at amortized cost

Less: Impairment allowances
Collective impairment
Individual impairment

Net amount

Loan and advances measured at
FVTPL

Total
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4.7.1: Analysis of loan and advancesBy Product
Group

Bank

Current Previous
Year Year

Current Previous
Year Year

Product
Term loans

Overdraft

Trust receipt/Import loans
Demand and other working capital loans
Personal residential loans
Real estate loans

Margin lending loans

Hire purchase loans
Deprived sector loans
Bills purchased

Staff loans

Other

Sub total

Interest receivable

Grand total

4.7.2: Analysis of loan and advancesBy Currency
Group

Bank

Current Previous
Year Year

Current Previous
Year Year

Nepalese rupee
Indian rupee
United State dollar
Great Britain pound
Euro

Japanese yen
Chinese Yuan
Other

Total

4.7.3: Analysisof loan and advances By Collateral
Group

Bank

Current Previous
Year Year

Current Previous
Year Year

Secured
Movable/immovable assets
Gold and silver
Guarantee of domestic B/FIs
Government guarantee
Guarantee of international rated bank
Collateral of export document
Collateral of fixed deposit receip
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Collateral of Government securities
Counter guarantee

Personal guarantee

Other collateral

Subtotal

Unsecured

Grant Total

4.7.4: Allowances for impairment

Group Bank
Current Previous Current Previous
Year Year Year Year

Specific allowances for impairment
Balance at Sawan 1
Impairment loss for the year:

Charge for the year

Recoveries/reversal during the year
Write-offs
Exchange rate variance on foreign currency impairment
Other movement
Balance at Asar end
Collective allowances for impairment
Balance at Sawan 1
Impairment loss for the year:

Chargel/(reversal) for the year

Exchange rate variance on foreign currency impairment
Other movement
Balance at Asar end
Total allowances for impairmen
Investment securities 4.8

Group Bank
Current Previous Current Previous
Year Year Year Year

Investment securities measured at amortized cost
Investment in equity measured at FVTOCI

Total
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4.8.1: Investment securities measured at amortized cost
Group Bank
Current Previous Current Previous
Year Year Year Year

Debt securities

Government bonds

Government treasury bills

Nepal Rastra Bank Inols

Nepal Rastra Bank deposits instruments
Other

Less: specific allowances for impairment

Total

4.8.2: Investment in equity measured at fair value through other comprehensive income
Group Bank
Current Previous Current Previous
Year Year Year Year

Equity instruments
Quoted equity securities
Unquoted equity securities

Total

4.8.3: Information relating to investment in equities

Group Bank
Previous
Current Year Year Current Year Previous Year
Fair . ) i
Cost Valu Cost Fair Cost Fair Cost Fair
o Value Value Value

Investment in quoted equity
cééeéeéeéeéeéeée. Lt d.

ééééshares of Rs. éé. each
éééééeéeéeéeeeéeéée. Lt d.
ééééshares of Rs. éé. each
Investment in unquoted equity
éeéééeecéeéeeeée. Ltd.
ééééshares of Rs. éé. each
éeéééeeéeéeeeée. Ltd.
ééééshares of Rs. éé. each
Total
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