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Capital Adequacy Framework

2007
(Updated July 2008)

INTRODUCTION
BACKGROUND:

Prior to 1988, there was no uniform international regulatory standard for setting bank capital requirements. In
1988, the Basel Committee on Banking Supervision (BCBS)' developed the Capital Accord, which is known as
Basel I, to align the capital adequacy requirements applicable especially to banks in G-10 countries. Basel |
introduced two key concepts. First, it defined what banks could hold as capital, as well as designating capital as
Tier 1 or Tier 2 according to its loss-absorbing or creditor-protecting characteristics. The second key concept
introduced in Basel | was that capital should be held by banks in relation to the risks that they face. The major
risks faced by banks relate to the assets held on balance sheet. Thus, Basel I calculated banks’ minimum capital
requirements as a percentage of assets, which are adjusted in accordance to their riskiness and assigning risk
weights to assets. Higher weights are assigned to riskier assets such as corporate loans, and lower weights are
assigned to less risky assets, such as exposures to government.

The BCBS released the "International Convergence of Capital Measurements and Capital Standards: Revised
Framework", popularly known as Basel Il, on June 26, 2004. This framework was updated in November 2005 and
a comprehensive version of the framework was issued in June 2006. Basel Il builds significantly on Basel | by
increasing the sensitivity of capital to key bank risks. In addition, Basel Il recognizes that banks can face a
multitude of risks, ranging from the traditional risks associated with financial intermediation to the day-to-day
risks of operating a business as well as the risks associated with the ups and downs of the local and international
economies. As a result, the new framework more explicitly associates capital requirements with the particular
categories of major risks that banks face.

The new capital framework also recognizes that large, usually internationally active banks have already put in
place sophisticated approaches to risk measurement and management based on statistical inference rather than
judgement alone. Thus, the framework allows banks, under certain conditions, to use their own ‘internal’ models
and techniques to measure the key risks that they face, the probability of loss, and the capital required to meet
those losses. In developing the new framework, the Basel Committee wanted to incorporate many elements that
help promote a sound and efficient financial system over and above the setting of minimum capital requirements.
With this in mind, the Basel II framework incorporates three complementary ‘pillars’ that draw on the range of
approaches to help ensure that banks are adequately capitalised in commensurate with their risk profile.

The Basel Committees on Banking Supervision's (BCBS) recommendations on capital accord are important
guiding framework for the regulatory capital requirement to the banking industry all over the world and Nepal is
no exception. Realizing the significance of capital for ensuring the safety and soundness of the banks and the
banking system, at large, Nepal Rastra Bank (NRB) has developed and enforced capital adequacy requirement
based on international practices with appropriate level of customization based on domestic state of market
developments. The existing regulatory capital is largely based on the Basel committee's 1988 recommendations.

With a view of adopting the international best practices, NRB has already expressed its intention to adopt the
Basel Il framework, albeit in a simplified form. In line with the international development and thorough
discussion with the stakeholders, evaluation and assessment of impact studies at various phases, this framework
has been drafted. This framework provides the guidelines for the implementation of Basel 11 framework in Nepal.
Reminiscent of the International convergence of capital measurements and capital standards, this framework also
builds around three mutually reinforcing pillars, viz. minimum capital requirements, supervisory review process
and disclosure requirements.

OBJECTIVE:

! The Basel Committee on Banking Supervision is a committee of banking supervisory authorities that was established by the central
bank governors of the Group of Ten countries in 1975. It consists of senior representatives of bank supervisory authorities and
central banks from Belgium, Canada, France, Germany, Italy, Japan, Luxembourg, the Netherlands, Spain, Sweden, Switzerland,
the United Kingdom, and the United States. It usually meets at the Bank for International Settlements in Basel, Switzerland where
its permanent Secretariat is located.
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The main objective of this framework is to develop safe and sound financial system by way of sufficient amount
of qualitative capital and risk management practices. This framework is intended to ensure that each commercial
banks maintain a level of capital which,

(i)  isadequate to protect its depositors and creditors.

(if)  is commensurate with the risk associated activities and profile of the commercial bank.

(iii)  promotes public confidence in the banking system.

PRE-REQUISITES:

The effective implementation of this framework is dependent on various factors. Some such pre-requisites are:
() Implementation of Basel Core Principles for effective Banking Supervision

(i) Adoption of the sound practices for the management of Operational Risk

(iii)  Formulation and adoption of comprehensive risk management policy

(iv)  Adherence to high degree of corporate governance

RESPONSIBILITY:

The board of directors of each bank shall be responsible for establishing and maintaining, at all times, an adequate
level of capital. The capital standards herein are the minimum that is acceptable for banks that are fundamentally
sound, well managed, and which have no material financial or operational weaknesses. Thus, the banks are
generally expected to operate above the limits prescribed by this framework.

SCOPE OF APPLICATION:

This framework shall be applicable to all "A" Class financial institutions licensed to conduct banking business in
Nepal under the Bank and Financial Institution Act, 2063.

This capital adequacy framework shall be applicable uniformly to all "A" class financial institutions on a stand-
alone basis and as well as on a consolidated basis, where the bank is member of a consolidated banking group. For
the purpose of capital adequacy, the consolidated bank means a group of financial entities, parent or holding
company of which a bank is a subsidiary. All banking and other relevant financial activities (both regulated and
unregulated) conducted within a group including a bank shall be captured through consolidation. Thus, majority
owned or controlled financial entities should be fully consolidated. If any majority owned subsidiaries institutions
are not consolidated for capital purposes, all equity and other regulatory capital investments in those entities
attributable to the group will be deducted and the assets and liabilities, as well as third party capital investments in
the subsidiary will be removed from the bank’s balance sheet for capital adequacy purposes.

APPROACHES TO IMPLEMENTATION:

"International Convergence for Capital Measurements and Capital Standards: Revised Framework™ alias Basel 11
under Pillar 1, provides three distinct approaches for computing capital requirements for credit risk and three other
approaches for computing capital requirements for operational risk. These approaches for credit and operational
risks are based on increasing risk sensitivity and allow banks to select an approach that is most appropriate to the
stage of development of bank's operations.

The product and services offered by the Nepalese Banks are still largely primitive and conventional, in
comparison to other economies. This coupled with the various inherent limitations of our system like the absence
of credit rating agencies makes the advanced approaches like Internal Ratings Based Approach or even
Standardized Approach impractical and unfeasible. Thus, at this juncture, this framework prescribes Simplified
Standardized Approach (SSA) to measure credit risk while Basic Indicator Approach and an indigenous Net Open
Position Approach for measurement of Operational Risk and Market Risk respectively.

EFFECTIVE DATE:

All banks within the scope of this framework should adopt the prescribed approaches by Mid July 2008 (Fiscal
Year 2065/066).

PARALLEL RUN:

In order to ensure a smooth transition to new approach prescribed by this framework, a parallel run for the whole
year from Mid July 2007 (Fiscal Year 2064/065) was conducted. The returns submitted by the banks during this
period was minutely reviewed to identify any anomalies. The identified shortcoming on the returns was advised to
the bank management so that they could be rectified before we move onto full fledged implementation. Based on
the findings of the parallel run, amendments and modifications have been incorporated in the framework wherever
deemed necessary.

IMPLEMENTATION OF ADVANCED APPROACHES:
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This framework prescribes the most simplest of the available approaches at the initial phase with a vision to move
onto more complex and risk sensitive approaches as the market gradually gains maturity. However, banks willing
to adopt advanced approaches, even for internal purposes, should obtain prior written approval from Nepal Rastra
Bank on providing evidences that they have the resource and the capability to adopt the proposed approaches.

A bank will not be allowed to choose to revert to a simpler approach once it has been approved for a more
advanced approach without supervisory approval. However, if a supervisor determines that a bank using a more
advanced approach no longer meets the qualifying criteria for advanced approach, it may allow the bank to revert
to a simpler approach for some or all of its operations, until it meets the conditions specified by the supervisor for
returning to a more advanced approach.

ELIGIBLE CAPITAL FUNDS
DEFINITION OF CAPITAL:

Qualifying capital consists of Tier 1 (core) capital and Tier 2 (supplementary) capital elements, net of required
deductions from capital. Thus, for the purpose of calculation of regulatory capital, banks are required to classify
their capital into two parts as follows;

a Core Capital (Tier 1)

The key element of capital on which the main emphasis should be placed is the Tier 1 (core) capital, which
comprises of equity capital and disclosed reserves. This key element of capital is the basis on which most
market judgments of capital adequacy are made; and it has a crucial bearing on profit margins and a bank's
ability to compete.

The BCBS has therefore concluded that capital, for supervisory purposes, should be defined in two tiers in
a way, which will have the effect of requiring at least 50% of a bank’s capital base to consist of a core
element comprised of equity capital and published reserves from post-tax retained earnings.

In order to rank as Tier 1, capital must be fully paid up, have no fixed servicing or dividend costs attached to
it and be freely available to absorb losses ahead of general creditors. Capital also needs to have a very high
degree of permanence if it is to be treated as Tier 1.

b. Supplementary Capital (Tier 2)

The Supplementary (Tier 2) Capital includes reserves which, though unpublished, have been passed through
the profit and loss account and all other capital instruments eligible and acceptable for capital purposes.
Elements of the Tier 2 capital will be reckoned as capital funds up to a maximum of 100 percent of Tier 1
capital arrived at, after making adjustments referred to in 2.4. In case, where the Tier 1 capital of a bank is
negative, the Tier 2 capital for regulatory purposes shall be considered as zero and hence the capital fund, in
such cases, shall be equal to the core capital.

ELEMENTS OF TIER 1 CAPITAL:

a. Paid up Equity Capital.

b. Irredeemable non-cumulative preference shares which are fully paid-up and with the capacity to absorb
unexpected losses. These instruments should not contain any clauses whatsoever, which permit redemption
by the holder or issuer upon fulfillment of certain condition. Banks should obtain prior approval of NRB
for this kind of instruments to qualify as a component of core capital.

Share Premium

Proposed Bonus Equity Share

Statutory General Reserve.

Retained Earnings available for distribution to shareholders.

Un-audited current year cumulative profit, after all provisions including staff bonus and taxes. Where such
provisions are not made, this amount shall not qualify as Tier 1 capital.

h Capital Redemption Reserves created in lieu of redeemable instruments.

i Capital Adjustment reserves created in respect of increasing the capital base of the bank.

J. Dividend Equalization Reserves.

k. Any other type of reserves notified by NRB from time to time for inclusion in Tier 1 capital
ELEMENTS OF TIER 2 CAPITAL:

Q = o o o

a. Cumulative and/or redeemable preference shares with maturity of five years and above.

b. Subordinated term debt fully paid up with a maturity of more than 5 years; unsecured and subordinated to
the claim of other creditors, free of restrictive clauses and not redeemable before maturity. Since,
subordinated term debt is not normally available to participate in the losses; the amount eligible for
inclusion in the capital adequacy calculations is limited to 50% of core capital. Moreover, to reflect the
diminishing value of these instruments as a continuing source of strength, a cumulative discount
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h.

(amortization) factor of 20% per annum shall be applied for capital adequacy computations, during the last
5 years to maturity.

Hybrid capital instruments. Those instruments which combine certain characteristics of debt and certain
characteristics of equity. Each such instrument has a particular feature, which can be considered to affect
its quality as capital. Where these instruments have close similarities to equity, in particular when they are
able to support losses on an ongoing basis without triggering liquidation, they may be included in Tier 2
capital with approval from Nepal Rastra Bank.

General loan loss provision limited to a maximum of 1.25% of total Risk Weighted Exposures. General
loan loss provision refers to the provisions created in respect of Performing Loans only and it does not
include provisions of rescheduled/restructured and classified loans. The additional loan loss provisions
created in respect of Personal Guarantee loans and loans in excess of Single Obligor Limits are specific
provisions and hence cannot be included under this category. Such provisions however can be deducted
from the gross exposures while calculating risk weighted exposures for credit risk.

However, provisions created in excess of the regulatory requirements or provisions which is not attributable
to identifiable losses in any specific loans shall be allowed to be included in the General Loan Loss
Provision and shall be eligible for Tier Il capital subject to a maximum of 1.25% of total risk weighted
exposures.

Exchange equalization reserves created by banks as a cushion for unexpected losses arising out of adverse
movements in foreign currencies.

Investment adjustment reserves created as a cushion for adverse price movements in bank’s investments
falling under “Available for Sale” category.

Revaluation reserves often serve as a cushion against unexpected losses but may not be fully available to
absorb unexpected losses due to the subsequent deterioration in market values and tax consequences of
revaluation. Therefore, revaluation reserves will be eligible up to 50% for treatment as Tier 2 capital and
limited to a maximum of 2% of total Tier 2 capital subject to the condition that the reasonableness of the
revalued amount is duly certified by the internal auditor of the bank.

Any other type of reserves notified by NRB from time to time for inclusion in Tier 2 capital

DEDUCTIONS FROM CORE (TIER 1) CAPITAL:

Banks shall be required to deduct the following from the Tier 1 capital for capital adequacy purposes. The claims
that have been deducted from core capital shall be exempt from risk weights for the measurement of credit risk.

a.
b.
C.

> @—+oa

Book value of goodwiill.
Deferred Tax Assets

Miscellaneous expenditure to the extent not written off. e.g. VRS expense, preliminary expense, share issue
expense, deferred revenue expenditure, etc. However, software expenditure or software development
expenditure, research and development expenditure, patents, copyrights, trademarks and lease hold
developments booked as deferred revenue expenditure are subject to 100% risk weight and may not be
deducted from Tier 1 capital.

Investment in equity of financial institutions licensed by Nepal Rastra Bank®.
All Investments in equity of institutions with financial interest.
Investments in equity of institutions in excess of the prescribed limits.

Investments arising out of underwriting commitments that have not been disposed within a year from the
date of commitment.

Reciprocal crossholdings of bank capital artificially designed to inflate the capital position of the bank.
Any other items as stipulated by Nepal Rastra Bank, from time to time.

CAPITAL FUNDS:

The capital fund is the summation of Tier 1 and Tier 2 capital. The sum total of the different components of the
tier 2 capitals will be limited to the sum total of the various components of the Tier 1 capital net of deductions as
specified in 2.4. In case the Tier 1 capital is negative, Tier 2 capital shall be considered to be "Nil" for regulatory
capital adequacy purposes and hence, in such a situation, the capital fund shall be equal to the Tier 1 capital.

MINIMUM CAPITAL REQUIREMENTS:

Unless a higher minimum ratio has been set by Nepal Rastra Bank for an individual bank through a review
process, every bank shall maintain at all times, the capital requirement set out below:

a.

A Tier 1 (core) capital of not less than 6 per cent of total risk weighted exposure;

Investment in shares of Rural Development Banks and other institutions, where the waiver has been explicitly provided by NRB
are subject to risk weight of 100% and shall not be deducted from Tier 1 capital.
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b. A total capital fund of not less than 10 per cent of its total risk weighted exposure.

The Capital Adequacy Ratio (CAR) is calculated by dividing eligible regulatory capital by total risk weighted
exposure. The total risk weighted exposure shall comprise of risk weights calculated in respect of bank's credit,
operational and market risks. The methodologies to calculate RWE for each of these risk categories are described
in detail in subsequent chapters.

CREDIT RISK
GENERAL:

Credit risk is the major risk that banks are exposed to during the normal course of lending and credit underwriting.
Within Basel 11, there are two approaches for credit risk measurement: the standardized approach and the internal
ratings based (IRB) approach. Due to various inherent constraints of the Nepalese banking system, the
standardized approach in its simplified form, Simplified Standardized Approach (SSA), has been prescribed in the
initial phase.

SIMPLIFIED STANDARDIZED APPROACH (SSA):

In comparison to Basel I, SSA aligns regulatory capital requirements more closely with the key elements of
banking risk by introducing a wider differentiation of risk weights and a wider recognition of credit risk
mitigation techniques. The advantage of implementing this approach is twofold. This approach allows transitional
advantage for countries like us by avoiding excessive complexities associated with the advanced approaches of
Basel Il while at the same time it will produce capital ratios more in line with the actual economic risks that banks
are facing, compared to the present Accord.

Under this approach commercial banks are required to assign a risk weight to their balance sheet and off-balance
sheet exposures. These risk weights are based on a fixed weight that is broadly aligned with the likelihood of a
counterparty default. As a general rule, the claims that have already been deducted from the core capital shall be
exempt from risk weights for the measurement of credit risk.

Claims on foreign government, their central banks as well as foreign corporates shall be generally risk-weighed on
the basis of the consensus country risk scores of export credit agencies (ECA)®. Wherever there are claims relating
to unrated countries, they shall generally be risk weighed at 100 percent. However, these claim shall be subject to
supervisory review and higher risk weight shall be assigned where the review process deems appropriate.

All kinds of claims including loans & advances as well as investments shall be risk weighed net of specific
provisions. Generally provision related to any receivable or investment is not defined as general or specific. In
such situation, the total provision against any claim/exposure (other than the loans and advances) shall be
considered as specific provision. However, provisions eligible for the supplementary capital shall not be allowed
for netting while calculating risk weighted exposures.

In case of loans, advances and bills purchased the provisions created in lieu of Pass loans only are classified as
General loan loss provision. All other provisions are components of specific loan loss provision. Hence, general
loan loss provision doesn’t comprise provisions created in respect of rescheduled/restructured and non performing
loans. It also doesn’t include additional provisions created for personal guarantee loans or lending in excess of
Single Obligor Limits. However, provisions created in excess of the regulatory requirements and not attributable
to identifiable losses in any specific loans shall be allowed to be included in the General Loan Loss Provision.

In order to be consistent with the Basel-11 framework, the credit risk for the regulatory capital purpose
shall be computed by segregating the exposure in the following 11 categories.

a) Claims on government & central bank
b) Claims on other official entities

c) Claims on banks

d) Claims on corporate & securities firms
e) Claims on regulatory retail portfolio

f) Claims secured by residential properties
9) Claims secured by commercial real state
h) Past due claims

i) High risk claims

) Other assets

K) Off balance sheet items

3 The consensus country risk classification is available on the OECD’s website (http://www.oecd.org) in the Export Credit
Arrangement web page of the Trade Directorate. Each bank while computing the risk weight in any claim should use the updated
risk score.
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RISK MEASUREMENT AND RISK WEIGHTS:

a. Claims on government & central bank
1. All claims on Government of Nepal and Nepal Rastra Bank shall be risk weighed at 0 %.
2. Claims on foreign government and their central banks shall be risk-weighted on the basis of the
consensus country risk scores as follows:
ECA risk scores 0-1 2 3 4106 7
Risk weights 0% 20% 50% 100% 150%
b. Claims on other official entities
1. Claims on the Bank for International Settlements, the International Monetary Fund, the European
Central Bank and the European Community will receive a 0% risk weight.
2. Following Multilateral Development Banks (MDBs) will be eligible for a 0% risk weight.
e World Bank Group, comprised of the International Bank for Reconstruction and Development
(IBRD) and the International Finance Corporation (IFC),
e Asian Development Bank (ADB),
e  African Development Bank (AfDB),
e European Bank for Reconstruction and Development (EBRD),
e Inter-American Development Bank (IADB),
e European Investment Bank (EIB),
e European Investment Fund (EIF),
e Nordic Investment Bank (NIB),
e Caribean Development Bank (CDB),
e Islamic Development Bank (IDB), and
e Council of Europe Development Bank (CEDB).
3. The standard risk weight for claims on other Multilateral Development Banks will be 100%.
4, Claims on public sector entities (PSEs)” will be risk-weighed as per the ECA country risk scores.
ECA risk scores 0-1 2 3t06 7
Risk weights 20% 50% 100% 150%
c. Claims on banks

1.

All claims, irrespective of currency, excluding investment in equity shares and other instruments
eligible for capital funds, on domestic banks/financial institutions that fulfill Capital Adequacy
Requirements will be risk weighed at 20% while for the rest, it will be 100%.

Banks should make use of the publicly available information of the immediately preceding quarter of
the respective banks to gauge their status on capital adequacy.

Claims on a foreign bank excluding investment in equity shares and other instruments eligible for
capital funds shall be risk weighed as per the ECA Country risk score subject to the floor of 20%.
The primary basis for applying the ECA Country Risk score shall be the country of incorporation of
the bank. Where the bank is a branch office, the ECA score of the country where the corporate office
is located shall be used while in the case of a subsidiary the basis shall be the country where the
subsidiary is incorporated.

ECA risk scores 0-1 2 3t06 7

Risk weights 20% 50% 100% 150%
However, the claims on foreign banks incorporated in the SAARC region and which operate with a
buffer of 1% above their respective regulatory minimum capital requirements may be risk weighed
at 20%. The banks shall be responsible to submit the latest capital adequacy position of such banks
and demonstrate that they fulfill the eligibility requirements. Such capital adequacy position
submitted by the banks should not be prior to more than one financial year. Moreover, such claims
shall be subject to a supervisory review and supervisors may require the bank to risk weigh the
claims on ECA country risk scores where the review process deems necessary.

4

Public sector entity (PSE) is one, which is owned or controlled by government or any other entity categorized as PSE by NRB.
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d. Claims on corporate & securities firms

1.

The risk weight for claims on domestic corporates, including claims on insurance companies and
securities firm will be 100%. The domestic corporates includes all firms and companies incorporated
in Nepal as per prevailing Acts and regulations.

The claims on foreign corporate shall be risk weighed as per the ECA Country risk score subject to
the floor of 20% as follows:

ECA risk scores 0-1 2 3t06 7
Risk weights 20% 50% 100% 150%

e. Claims on regulatory retail portfolio

1.

Claims® that qualify all criteria listed below may be considered as regulatory retail portfolio and risk
weighed at 75%, except for past due loans. Such claims however, have to be in strict compliance
with the Product paper developed by the bank and approved by their respective board of directors

Criteria:

e Orientation criteria :- exposure is to an individual person or persons or to a small business.
Bank should obtain written declaration from the borrower to the effect that their indebtedness is
within the threshold across all banks and Fls..

e Product criteria :- The exposure takes the form of any of the following:
— Revolving credits and lines of credit, (including overdraft, hypothecation etc.)

— Term loans and leases (e.g. hire purchase, auto loans and leases, student and educational
loans®) and,

—  Small business facilities and commitments,
—  Deprived sector loans upto a threshold of Rs.10 million (Ten Million only)

e Granularity criteria:- NRB must be satisfied that the regulatory retail portfolio is sufficiently
diversified to a degree that reduces the risks in the portfolio, warranting the 75% risk weight. No
aggregate exposure’ to one counterpart can exceed 0.5 % of the overall regulatory retail
portfolio.

e Low value individual criteria :- The total aggregated exposure to one counterparty® cannot
exceed an absolute threshold of Rs.10 million (Nepalese Rupees Ten Million only)

Banks which have claims that fulfill all criterion except for granularity may risk weigh those claims
at 100%

f. Claims secured by residential properties

1.

Lending to individuals meant for acquiring or developing residential property which are fully
secured by mortgages on residential property, that is or will be occupied by the borrower or that is
rented, will be risk-weighed at 60%. However, banks should ensure the existence of adequate margin
of security over the amount of loan based on strict valuation rules.

Banks have to develop product paper and get it approved from the board of directors to regulate this
kind of lending. The claims in order to be eligible for this category have to be in strict compliance
with this product paper

Where the loan is not fully secured, such claims have to risk weighed at 150%

When claims secured by residential properties are or have been past due® at any point of time during
the last two years, they shall be risk-weighed at 100%, net of specific provisions.

Lending against securities (such as equities and bonds) whether listed or not, are specifically excluded from this category.
Likewise credit card receivables are excluded from this category. However, lending against personal guarantee and fully backed
by guaranteed cash flow such as pension etc. that has negligible risk of failure can be included in this category.

Personal finance includes overseas employment loan, home loan (to the extent they do not qualify for treatment as
claims secured by residential property), direct deprived sector loan.

Aggregated exposure means gross amount (i.e. not taking any credit risk mitigation into account) of all forms of credit exposures

availed from the bank .

Counterparty refers to one or a group of borrowers defined by the NRB directives as a single obligor.
An exposure is past due if it falls into any other category other than Pass loan as per provisions of NRB directive on Loan

classification.
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g. Claims secured by commercial real estate

1. Claims secured by mortgages on commercial real estate, except past due, shall be risk-weighed at
100%. Commercial real estate hereby refers to mortgage of Office buildings, retail space, multi-
purpose commercial premises, multi-family residential buildings, multi-tenanted commercial
premises, industrial or warehouse space, hotels, land acquisition, development and construction etc.

h. Past due claims

1. Any loan, except for claim secured by residential property, which is or has been past due at any point
of time during the last two years, will be risk-weighed at 150% net of specific provision.

i High risk claims
1. 150% risk weight shall be applied for venture capital and private equity investments.

2. Exposures on Personal loan in excess of the threshold of regulatory retail portfolio and lending
against securities (bonds and shares) shall attract a risk weight of 150%. Similarly, exposures on
credit card shall also warrant a risk weight of 150%.

3. Investments in the equity and other capital instruments of institutions, which are not listed in the
stock exchange and have not been deducted from Tier 1 capital, shall be risk weighed at 150% net of
provisions.

4. Investments in the equity and other capital instruments of institutions, which are listed in the stock

exchange and have not been deducted from Tier 1 capital, shall be risk weighed at 100% net of
provisions. Investments in mutual fund shall also be risk weighted at 100%.

5. The claims which are not fully secured or are only backed up by personal guarantee shall attract
150% risk weight.

6. Where loan cannot be segregated/or identified as regulatory retail portfolio or qualifying residential
mortgage loan or under other categories, it shall be risk weighed at 150%.

j. Other assets
1. With regard to other assets, following provisions have been made;
e Interest receivable/claim on government securities will be risk-weighed at 0%.

e Staff loan given as per Employee By-laws and secured by residential property, that is or will be
occupied by the staff or that is rented, will be risk-weighed at 60%. However, banks should
ensure the existence of adequate margin of security over the amount of loan based on strict
valuation rules.

e Investments in equity or regulatory capital instruments issued by securities firms will be risk-
weighed at 100%.

e Cash in transit and other cash items in the process of collection will be risk-weighed at 20%. For
this purpose, cash items shall include Cheque, Draft, and Travellers Cheques.

e Fictitious assets that have not been deducted from Tier 1 capital shall be risk weighed at 100%.
e All Other assets will be risk-weighed at 100% net of specific provision.

k. Off balance sheet items

1. Off-balance sheet items under the simplified standardized approach will be converted into equivalent
risk weight exposure using risk weight as follows:

Off Balance Sheet Exposure Risk
Weight

Any commitments those are unconditionally cancelable at any time by the bank without prior notice, or | 0%
that effectively provide for automatic cancellation due to deterioration in a borrower’s creditworthiness
(for example bills under collection)

Forward exchange contracts. 10%

Short Term Trade-related contingencies 20%
Contingent liabilities arising from trade-related obligations, which are secured against an underlying
shipment of goods for both issuing and confirming bank and are short term in nature. This includes
documentary letters of credit, shipping guarantees issued and any other trade-related contingencies with an
original maturity up to six months.

Undertaking to provide a commitment on an off-balance sheet items 20%
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Unsettled™ securities and foreign exchange transactions between bank to bank and between bank and | 20%
customer

Long Term Trade-related contingencies 50%
Contingent liabilities arising from trade-related obligations, which are secured against an underlying
shipment of goods for both issuing and confirming bank and are long term in nature. This includes
documentary letters of credit, shipping guarantees issued and any other trade-related contingencies with an
original maturity of over six months. In case the usance letter of credit is discounted, the risk weight shall
be calculated on net basis.

Performance-related contingencies 50%
Contingent liabilities, which involve an irrevocable obligation to pay a third party in the event that
counterparty fails to fulfill or perform a contractual non-monetary obligation, such as delivery of goods by
a specified date etc. This includes issue of performance bonds, bid bonds, warranties, indemnities,
underwriting commitments and standby letters of credit in relation to a non-monetary obligation of
counterparty under a particular transaction.

Long term irrevocable Credit Commitments 50%
Any un-drawn portion of committed credit lines sanctioned for a period of more than 1 year. This shall
include all unutilized limits in respect of revolving working capital loans e.g. overdraft, cash credit,
working capital loan etc. except for trade finance exposures.

Short term irrevocable Credit Commitments 20%
Any un-drawn portion of committed credit lines sanctioned for a period of upto 1 year. This shall include
all unutilized limits in respect of revolving working capital loans e.g. overdraft, cash credit, working
capital loan etc. except for trade finance exposures.

Repurchase agreements, securities lending, securities borrowing, reverse repurchase agreements and | 100%
equivalent transactions

This includes sale and repurchase agreements and asset sales with recourse, where the credit risk remains
with the purchasing bank.

Direct credit substitutes 100%
Any irrevocable off-balance sheet obligations which carry the same credit risk as a direct extension of
credit, such as an undertaking to make a payment to a third party in the event that a counterparty fails to
meet a financial obligation or an undertaking to a counterparty to acquire a potential claim on another
party in the event of default by that party, constitutes a direct credit substitute. This includes potential
credit exposures arising from the issue of financial guarantees and credit derivatives, confirmation of
letters of credit (acceptances and endorsements), issue of standby letters of credit serving as financial
guarantees for loans, securities and any other financial liabilities, and bills endorsed under bill
endorsement lines (but which are not accepted by, or have the prior endorsement of, another bank).

Unpaid portion of partly paid shares and securities 100%

Other Contingent Liabilities 100%

CREDIT RISK MITIGATION:

Banks may use a number of techniques to mitigate the risks to which they are exposed. The prime objective of this
provision is to encourage the banks to manage credit risk in a prudent and effective manner. As such, credit risks
exposures may be collateralized™ in whole or in part with cash or securities, or a loan exposure may be
guaranteed by a third party. Where these various techniques meet the minimum conditions mentioned below,
banks which take eligible financial collateral are allowed to reduce their credit exposure to counterparty when
calculating their capital requirements to take account of the risk mitigating effect of the collateral. However, credit
risk mitigation is allowed only on an account by account basis, even within regulatory retail portfolio.

As a general rule, no secured claim should receive a higher capital requirement than an otherwise identical claim
on which there is no collateral. Similarly, the effects of the CRM shall not be double counted and capital
requirement will be applied to banks on either side of the collateralized transaction: for example, both repos and
reverse repos will be subject to capital requirements.

Those portions of claims collateralized by the market value of recognized collateral receive the risk weight
applicable to the collateral instrument. The remainder of the claim should be assigned the risk weight appropriate
to the counter party.

Where the same security has been pledged for both the funded and non funded facilities, banks should clearly
demarcate the value of security held for funded and non funded facility. In cases where the bank has obtained
same security for various forms of facilities; banks are eligible to claim the CRM benefit across all such exposures
upto the eligible value of CRM.

10

11

An unsettled transaction is one where delivery of the instrument is due to take place against receipt of cash, but which remain
unsettled five business days after the due settlement date.

A collateralized transaction is one in which: a) banks have a credit exposure or potential credit exposure; and b) that credit
exposures or potential credit exposure is hedged in whole or in part by collateral posted by the counter party or by a third party on
behalf of the counter party.
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Minimum conditions for eligibility:

In order to obtain capital relief towards credit risk mitigation, there are certain basic condition that needs to
be fulfilled. Supervisors will monitor the extent to which banks satisfy these conditions, both at the outset
of a collateralized transaction and on an on-going basis.

1.

Legal certainty:- Collateral is effective only if the legal mechanism by which collateral is given is
robust and ensures that the lender has clear rights over the collateral to liquidate or retain it in the
event of default. Thus, banks must take all necessary steps to fulfill local contractual requirements in
respect of the enforceability of security interest. The collateral arrangements must be properly
documented, with a clear and robust procedure for the timely liquidation of collateral. A bank's
procedures should ensure that any legal conditions required for declaring the default of the customer
and liquidating the collateral are observed. Where the collateral is held by a custodian, the bank must
seek to ensure that the custodian ensures adequate segregation of the collateral instruments and the
custodian's own assets. Besides that, banks must obtain legal opinions confirming the enforceability
of the collateral arrangements in all relevant jurisdictions.

Low correlation with exposure:- In order for collateral to provide protection, the credit quality of the
obligor and the value of the collateral must not have a material positive correlation. For example,
securities issued by the collateral provider - or by any related group entity - would provide little
protection and so would be ineligible.

Maturity Mismatch:- The maturity of the underlying exposure and the maturity of the hedge should
both be defined conservatively. The effective maturity of the underlying should be gauged as the
longest possible remaining time before the obligor is scheduled to fulfill its obligation. The collateral
must be pledged for at least the life of the exposure. In case of mismatches in the maturity of the
underlying exposure and the collateral, it shall not be eligible for CRM benefits.

Currency Mismatch:- Ideally the currency of the underlying exposure and the collateral should be
the same. Where the credit exposure is denominated in a currency that differs from that in which the
underlying exposure is denominated, there is a currency mismatch. Where mismatches occur, it shall
be subject to supervisory haircut of 10%.

Risk Management:- While CRM reduces credit risk, it simultaneously may increase other risks to
which a bank is exposed, such as legal, operational, liquidity and market risks. Therefore, it is
imperative that banks employ robust procedures and processes to control these risks, including
strategy; consideration of the underlying credit; valuation; policies and procedures; systems; control
of roll-off risks; and management of concentration risk arising from the bank's use of CRM
techniques and its effect with the bank's overall credit profile. In case where these requirements are
not fulfilled, NRB may not recognize the benefit of CRM techniques.

Qualifying criteria for guarantee:- A guarantee (counter guarantee) to be eligible must represent a
direct claim on the protection provider and must be explicitly referenced to specific exposures or a
pool of exposures, so that the extent of the cover is clearly defined and irrefutable. Other than non-
payment by a protection purchaser of money due in respect of the credit protection contract it must
be irrevocable in that there must be no clause in the contract that would increase the effective cost of
cover as a result of deteriorating credit quality in the hedged exposure. It must also be unconditional
in that there should be no clause in the protection contract outside the control of the bank that could
prevent the protection provider from being obliged to pay out in a timely manner in the event that the
original counter party fails to make the payments due.

On the qualifying default or non-payment of the counter party, the bank may in a timely manner
pursue the guarantor for any monies outstanding under the documentation governing the transaction.
The guarantor may make one lump sum payment of all monies under such documentation to the
bank, or the guarantor may assume the future payment obligations of the counter party covered by
the guarantee. The bank must have the right to receive any such payments from the guarantor
without first having to take legal actions in order to pursue the counter party payment.

Eligible Collaterals:

1.

Cash deposit (as well as certificates of deposit or fixed deposits or other deposits) with the bank. The
banks may only claim these as CRM only if it has specific authority to recover the amount from this
source in case of default.

Fixed Deposit Receipts/Certificates of deposits/other deposits of other Banks and Fls, who fulfill the
capital adequacy requirements, subject to a 20% supervisory haircut.

Gold.

Securities issued by the Government of Nepal and Nepal Rastra Bank.
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5. Guarantee of the Government of Nepal

6. Financial guarantee/counter guarantee of domestic banks and Fls who meet the minimum capital
adequacy requirements subject to a haircut of 20%.

7. Securities/Financial guarantee/Counter guarantee issued by sovereigns.

8. Securities/Financial guarantee/Counter guarantee issued by MDBs in the list specified in 3.3 b (3 &
4)

9. Securities/Financial guarantee/Counter guarantee issued by banks with ECA rating 2 or better. The
supervisory haircut shall be 20% and 50% for the banks with ECA rating of 0-1 and 2 respectively.

C. Methodology for using CRM

Step 1: Identify the accounts eligible for capital relief under credit risk mitigation.

Step 2:  Assess the value of the exposure and the eligible collateral. The value of the eligible collateral is
the lower of the face value of the instrument or the outstanding amount of exposure

Step 3: Adjust the value of the eligible collateral in respect of the supervisory haircut in terms of currency
mismatch and other eligibility requirements.

Step 4: Compare the adjusted value of the collateral with the outstanding exposure.

Step 5: The value of the eligible CRM is the lower of the adjusted value of the collateral and the
outstanding exposure.

Step 6: Plot the eligible CRM in the appropriate category of credit risk.

The sum total of net amount of eligible CRM as per “Form No.4 Exhibit of claims with eligible credit risk
mitigants” shall be consistent with the “Form No.3 Eligible Credit Risk Mitigants” prescribed in this
framework.

OPERATIONAL RISK
GENERAL:

Operational risk is the risk of loss resulting from inadequate internal processes, people, and systems, or from
external events. Operational risk itself is not a new concept, and well run banks have been addressing it in their
internal controls and corporate governance structures. However, applying an explicit regulatory capital charge
against operational risk is a relatively new and evolving idea. Basel Il requires banks to hold capital against the
risk of unexpected loss that could arise from the failure of operational systems.

The most important types of operational risk involve breakdowns in internal controls and corporate governance.
Such breakdowns can lead to financial losses through error, fraud, or failure to perform in a timely manner or
cause the interests of the bank to be compromised in some other way, for example, by its dealers, lending officers
or other staff exceeding their authority or conducting business in an unethical or risky manner. Other aspects of
operational risk include major failure of information technology systems or events such as major fires or other
disasters.

BASIC INDICATOR APPROACH:

Under the basic indicator approach, banks must hold capital for operational risk equal to the average over the
previous three years of a fixed percentage (denoted alpha) of positive annual gross income.

The capital charge for operational risk may be expressed as follows:
Keia = [2(Gln X@)/N

where:
Kgia = capital charge under the Basic Indicator Approach
G| = annual gross income, where positive, over the previous three years
N = number of the previous three years for which gross income is positive
o = 15 percent.

NRB shall review the capital requirement produced by this approach for general credibility, especially in relation
to a bank's peers and in the event that credibility is lacking, appropriate supervisory action under Review Process
shall be considered.

Figures for the year, in which annual gross income is negative or zero, should be excluded from both the
numerator and denominator while calculating the average. In case where the gross income for all of the last three
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years is negative, 5% of total credit and investments net of specific provisions shall be considered as the capital
charge for operational risk. For this purpose investments shall comprise of money at call, placements, investment
in government securities and other investments irrespective of currency.

Similarly, in case of new banks who have not completed an year of operation and hence whose average gross
income cannot be measured reliably, they shall also be required to compute their capital charge for operational
risk vide the same approach as prescribed for banks with negative gross income. These banks may use the gross
income approach from second year onwards. But, based on the reasonableness of the so computed capital charge
for Operation Risk, during the first three years of operation, review process may require additional proportion of
capital charge if deemed necessary.

GROSS INCOME:

Gross income is defined as "net Interest Income™ plus "non interest income". It is intended that this measure
should:

a. be gross of any provisions (e.g. for unpaid interest) and write-offs made during the year;

b. be gross of operating expenses, exclude reversal during the year in respect of provisions and write-offs
made during the previous year(s);

c. exclude income/gain recognized from the disposal of items of movable and immovable property;
d. exclude realized profits/losses from the sale of securities in the “held to maturity” category;

e. exclude other extraordinary or irregular items of income and expenditure

Thus, for the purpose of capital adequacy requirements, gross income shall be summation of:

a. Total operating income as disclosed in Profit and Loss account prepared as per NRB directive no.4. The
total operating income comprises of:

1. Net Interest Income
2. Commission and Discount Income
3. Other Operating Income
4. Exchange Fluctuation Income
b. Addition/deduction in the Interest Suspense during the period.

Banks shall use the annual audited financials of the last three years for the computation of gross income under this
approach. Hence, the capital requirement for operational risk for a whole financial year shall remain constant.
Until the accounts are finalized for the financial year, banks shall use the provisional figures for the period, which
should be validated by the internal auditor of the bank.

COMPUTATION OF RISK WEIGHT:

Operational risk-weighted assets are determined by multiplying the operational risk capital charge by 10 (i.e., the
reciprocal of the minimum capital ratio of 10%) and adding together with the risk weighted exposures for credit
risk.

MARKET RISK
DEFINITION OF MARKET RISK:

Market risk is defined as the risk of losses in on-balance sheet and off-balance sheet positions arising from
adverse movements in market prices. The major constituents of market risks are:

a. The risks pertaining to interest rate related instruments;

b. Foreign exchange risk (including gold positions) throughout the bank; and

C. The risks pertaining to investment in equities and commaodities.

SEGREGATION OF INVESTMENT PORTFOLIO:

Banks will have to segregate their investment portfolio into any of following three categories:

a. Held for Trading:

An investment that is made for the purpose of generating a profit from short term fluctuations in price
should be classified under this category. An asset should be classified as held for trading even if it is a part
of a portfolio of similar assets for which there is a pattern of trading for the purpose of generating a profit
from short term fluctuations in price. These investments should be marked to market on a daily basis and
differences reflected in the profit and loss account.
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b. Held to Maturity:

The investments made with positive intent and ability of the bank to hold till maturity should be classified
as held to maturity investments. The bank does not have the positive intent to hold an investment to
maturity, if any of the following conditions are met:

1. Bank has the intent and the ability to hold the asset for only an undefined period; or

2. Bank stands ready to sell the asset (other than if a situation arises that is non-recurring and could not
have been reasonably anticipated) in response to changes in market interest rates or risks, liquidity
needs, changes in the availability of and the yield on alternative investments, changes in financing
sources and terms, or changes in foreign currency risk.

The held to maturity investments should be valued at amortised cost i.e. the cost price less any impairments
(if applicable). The impairments should be included in the profit and loss accounts for the period.

C. Available for Sale:

All other investments that are neither "held for trading™ nor "held to maturity" should be classified under
this category. These investments should be marked to market on a regular basis and the difference to be
adjusted through reserves. Banks are required to maintain Investment Adjustment Reserve (eligible as Tier
2 capital) to the extent of 2% of available for sale portfolio.

The share investment on intitutions specified under Directives no. 8 shall be exempted for maitaining
Investment Adjustment Reserve .

NET OPEN POSITION APPROACH:

Out of the various components of market risk, foreign exchange risk is the predominant risk in our country. The
effects of other forms of market risk are minimal. Thus, a net open position approach has been devised to measure
the capital requirement for market risk. As evidenced by its name, this approach only addresses the risk of loss
arising out of adverse movements in exchange rates. This approach will be consolidated over time to incorporate
other forms of market risks as they start to gain prominence.

The designated Net Open Position approach requires banks to allocate a fixed proportion of capital in terms of its
net open position. The banks should allocate 5 percentage of their net open positions as capital charge for market
risk.

NET OPEN POSITION:

Net open position is the difference between the assets and the liability in a currency. In other words, it is the
uncovered volume of asset or liability which is exposed to the changes in the exchange rates of currencies. For
capital adequacy requirements the net open position includes both net spot positions as well as net forward
positions.

For capital adequacy purposes, banks should calculate their net open position in the following manner:
a. Calculate the net open position in each of the foreign currencies.
b. Convert the net open positions in each currency to NPR as per prevalent exchange rates.

c. Aggregate the converted net open positions of all currencies, without paying attention to long or short
positions.

d. This aggregate shall be the net open position of the bank.
COMPUTATION OF RISK WEIGHT:

Risk-weighted assets in respect of market risk are determined by multiplying the capital charges by 10 (i.e., the
reciprocal of the minimum capital ratio of 10%) and adding together with the risk weighted exposures for credit
risk.

REVIEW PROCESS
GENERAL:

The supervisory review process of the framework is intended not only to ensure that banks have adequate capital
to support all the risks in their business, but also to encourage banks to develop and use better risk management
techniques in monitoring and managing their risks. It is the responsibility of the bank management in developing
an internal capital assessment process and setting capital targets that are commensurate with the bank’s risk
profile and control environment beyond the core minimum requirements.

Nepal Rastra Bank recognizes the significance of the relationship between the amount of capital held by the bank
against its risks and the strength and effectiveness of the bank’s risk management and internal control processes.
However, increased capital should not be viewed as the only option for addressing increased risks confronting the
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bank. Other means for addressing risk, such as strengthening risk management, applying internal limits,
strengthening the level of provisions and reserves, and improving internal controls, must also be considered.
Furthermore, capital should not be regarded as a substitute for addressing fundamentally inadequate control or risk
management processes.

There are three main areas that is particularly suited to treatment under this process: risks considered under
minimum capital requirements which are not fully captured it (e.g. credit concentration risk); those factors not
taken into account by the minimum capital requirements (e.g. business and strategic risk); and factors external to
the bank (e.g. business cycle effects).

In order to achieve the objectives of the supervisory review process, this process has been broadly divided into
three parts:

a. Internal Capital Adequacy Assessment Process (ICAAP)

b. Supervisory Review

C. Supervisory Response

INTERNAL CAPITAL ADEQUACY ASSESSMENT PROCESS:

The internal capital adequacy assessment process (ICAAP) is a comprehensive process which requires board and
senior management oversight, monitoring, reporting and internal control reviews at regular intervals to ensure the
alignment of regulatory capital requirement with the true risk profile of the bank and thus ensure long-term safety
and soundness of the bank. The key components of an effective ICAAP are discussed below.

a. Board and senior management oversight

Bank management is responsible for understanding the nature and level of risk being taken by the bank and
how this risk relates to adequate capital levels. It is also responsible for ensuring that the formality and
sophistication of the risk management processes is commensurate with the complexity of its operations. A
sound risk management process, thus, is the foundation for an effective assessment of the adequacy of a
bank’s capital position.

The board of directors of the bank are responsible for setting the bank’s tolerance for risks. The board
should also ensure that management establishes a mechanism for assessing various risks; develops a system
to relate these risks to the bank’s capital level and sets up a method for monitoring compliance with internal
policies. It is equally important that the board instills strong internal controls and thereby an effective
control environment through adoption of written policies and procedures and ensures that the policies and
procedures are effectively communicated throughout the bank.

The analysis of a bank’s current and future capital requirements in relation to its strategic objectives is a
vital element of the strategic planning process. The strategic plan should clearly outline the bank’s capital
needs, anticipated capital expenditures, desirable capital level, and external capital sources. Senior
management and the board should view capital planning as a crucial element in being able to achieve its
desired strategic objectives.

b. Sound capital assessment

Another crucial component of an effective ICAAP is the assessment of capital. In order to be able to make
a sound capital assessment the bank should, at minimum, have the following:

e Policies and procedures designed to ensure that the bank identifies, measures, and reports all material
risks;

e A process that relates capital to the level of risk;

e A process that states capital adequacy goals with respect to risk, taking account of the bank’s strategic
focus and business plan; and

e A process of internal control, reviews and audit to ensure the integrity of the overall management
process.

C. Comprehensive assessment of risks

All material risks faced by the bank should be addressed in the capital assessment process. Nepal Rastra
Bank recognizes that not all risks can be measured precisely. However, bank should develop a process to
estimate risks with reasonable certainties. In order to make a comprehensive assessment of risks, the
process should, at minimum, address the following forms of risk.

1. Credit risk: Banks should have methodologies that enable them to assess the credit risk involved in
exposures to individual borrowers or counterparties as well as at the portfolio level. The credit
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review assessment of capital adequacy, at a minimum, should cover risk rating systems, portfolio
analysis/aggregation, large exposures and risk concentrations.

Internal risk ratings are an important tool in monitoring credit risk. Internal risk ratings should be
adequate to support the identification and measurement of risk from all credit exposures, and should
be integrated into an institution’s overall analysis of credit risk and capital adequacy. The ratings
system should provide detailed ratings for all assets, not only for problem assets.

Credit concentration risk: Risk concentrations are arguably the single most important cause of
major problems in banks. A risk concentration is any single exposure or group of exposures with the
potential to produce losses large enough (relative to a bank’s capital, total assets, or overall risk
level) to threaten a bank’s health or ability to maintain its core operations.

Lending being the primary activity of most banks, credit risk concentrations are often the most
material risk concentrations within a bank. However, risk concentrations can arise in a bank’s assets,
liabilities, or off-balance sheet items, through the execution or processing of transactions (either
product or service), or through a combination of exposures across these broad categories. Credit risk
concentrations are based on common or correlated risk factors, which, in times of stress, have an
adverse effect on the creditworthiness of each of the individual counterparties making up the
concentration.

Such credit concentrations are not addressed in the minimum capital requirements for credit risk.
Thus, Banks should have in place effective internal policies, systems and controls to identify,
measure, monitor, and control their credit risk concentrations. Banks should explicitly consider the
extent of their credit risk concentrations in their assessment of capital adequacy under review
process. These policies should cover the different forms of credit risk concentrations to which a bank
may be exposed to. Such concentrations include but are not limited to:

e Significant exposures to an individual counterparty or group of related counterparty. Banks
might also establish an aggregate limit for the management and control of all of its large
exposures as a group;

e  Credit exposures to counterparties in the same economic sector or geographic region;

e Credit exposures to counterparties whose financial performance is dependent on the same
activity or commodity; and

e Indirect credit exposures arising from a bank’s CRM activities (e.g. exposure to a similar type of
collateral or credit protection provided by a single counterparty or same collateral in cases of
multiple banking).

A bank’s framework for managing credit risk concentrations should be clearly documented and
should include a definition of the credit risk concentrations relevant to the bank and how these
concentrations and their corresponding limits are calculated. Limits should be defined in relation to a
bank’s capital, total assets or, where adequate measures exist, its overall risk level. A bank’s
management should conduct periodic stress tests of its major credit risk concentrations and review
the results of those tests to identify and respond to potential changes in market conditions that could
adversely impact the bank’s performance.

Operational risk: The failure to properly manage operational risk can result in a misstatement of an
institution’s risk/return profile and expose the institution to significant losses. Gross income, used in
the Basic Indicator Approach is only a proxy for the scale of operational risk exposure of a bank and
can in some cases underestimate the need for capital. Thus, Banks should develop a framework for
managing operational risk and evaluate the adequacy of capital as prescribed by this framework. The
framework should cover the bank’s appetite and tolerance for operational risk, as specified through
the policies for managing this risk, including the extent and manner in which operational risk is
transferred outside the bank. It should also include policies outlining the bank’s approach to
identifying, assessing, monitoring and controlling/mitigating the risk.

Market risk: The prescribed approach for the computation of capital charge for market risk is very
simple and thus may not be directly aligned with the magnitude of risk. Likewise, the approach only
incorporates risks arising out of adverse movements in exchange rates while ignoring other forms of
risks like interest rate risk and equity risks. Thus, banks should develop a framework that addresses
these various forms of risk and at the same time perform stress tests to evaluate the adequacy of
capital.

The use of internal models by the bank for the measurement of market risk is highly encouraged.
Wherever bank's make use of internal models for computation of capital charge for market risks, the
bank management should ensure the adequacy and completeness of the system regardless of the type
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and level of complexity of the measurement system as the quality and reliability of the measurement
system is largely dependent on the quality of the data and various assumptions used in the model.

5. Liquidity risk: Liquidity is crucial to the ongoing viability of any financial institution. The capital
positions can have a telling effect on institution’s ability to obtain liquidity, especially in a crisis.
Each bank must have adequate systems for measuring, monitoring and controlling liquidity risk.
Banks should evaluate the adequacy of capital given their own liquidity profile and the liquidity of
the markets in which they operate. Banks are also encouraged to make use of stress testing to
determine their liquidity needs and the adequacy of capital.

6. Other risks: Although the ‘other’ risks, such as reputational and strategic risk, are not easily
measurable, banks are expected to take these into consideration as well while deciding on the level
of capital.

Monitoring and reporting

The bank should establish an adequate system for monitoring and reporting risk exposures and assessing
how the bank’s changing risk profile affects the need for capital. The bank’s senior management or board
of directors should, on a regular basis, receive reports on the bank’s risk profile and capital needs. These
reports should allow senior management to:

e Evaluate the level and trend of material risks and their effect on capital levels;

e Evaluate the sensitivity and reasonableness of key assumptions used in the capital assessment
measurement system;

e Determine that the bank holds sufficient capital against the various risks and is in compliance with
established capital adequacy goals; and

e Assess its future capital requirements based on the bank’s reported risk profile and make necessary
adjustments to the bank’s strategic plan accordingly.

Internal control review

The bank’s internal control structure is essential to a sound capital assessment process. Effective control of
the capital assessment process includes an independent review and, where appropriate, the involvement of
internal or external audits. The bank’s board of directors has a responsibility to ensure that management
establishes a system for assessing the various risks, develops a system to relate risk to the bank’s capital
level, and establishes a method for monitoring compliance with internal policies. The board should
regularly verify whether its system of internal controls is adequate to ensure well-ordered and prudent
conduct of business.

The bank should conduct periodic reviews of its risk management process to ensure its integrity, accuracy,
and reasonableness. Key areas that should be reviewed include:

e  Appropriateness of the bank’s capital assessment process given the nature, scope and complexity of its
activities;

o Identification of large exposures and risk concentrations;
e Accuracy and completeness of data inputs into the bank’s assessment process;
e Reasonableness and validity of scenarios used in the assessment process; and

e  Stress testing and analysis of assumptions and inputs.

SUPERVISORY REVIEW:

Nepal Rastra Bank shall regularly review the process by which a bank assesses its capital adequacy, risk positions,
resulting capital levels, and quality of capital held by a bank. Supervisors shall also evaluate the degree to which a
bank has in place a sound internal process to assess capital adequacy. The emphasis of the review should be on the
quality of the bank’s risk management and controls and should not result in supervisors functioning as bank
management. The periodic review can involve any or a combination of:

On-site examinations or inspections;
Off-site review;
Discussions with bank management;

Review of work done by external auditors (provided it is adequately focused on the necessary capital
issues); and

Periodic reporting.
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Some of the key areas which will be reviewed during the supervisory review process are discussed hereunder

a. Review of adequacy of risk assessment

NRB shall assess the degree to which internal targets and processes incorporate the full range of material
risks faced by the bank. Supervisors shall also review the adequacy of risk measures used in assessing
internal capital adequacy and the extent to which these risk measures are also used operationally in setting
limits, evaluating business line performance, and evaluating and controlling risks more generally.
Supervisors shall consider the results of sensitivity analyses and stress tests conducted by the institution and
how these results relate to capital plans.

b. Assessment of capital adequacy

NRB shall review the bank’s processes to determine that:

e Target levels of capital chosen are comprehensive and relevant to the current operating environment;
e These levels are properly monitored and reviewed by senior management; and

e The composition of capital is appropriate for the nature and scale of the bank’s business.

NRB shall also consider the extent to which the bank has provided for unexpected events in setting its
capital levels. This analysis should cover a wide range of external conditions and scenarios, and the
sophistication of techniques and stress tests used should be commensurate with the bank’s activities.

C. Assessment of the control environment

NRB shall consider the quality of the bank’s management information reporting and systems, the manner in
which business risks and activities are aggregated, and management’s record in responding to emerging or
changing risks. In all instances, the capital level at an individual bank should be determined according to
the bank’s risk profile and adequacy of its risk management process and internal controls. External factors
such as business cycle effects and the macroeconomic environment should also be considered.

d. Supervisory review of compliance with minimum standards

In order to obtain relief as per this framework banks are required to observe number of requirements,
including risk management standards and disclosures. In particular, banks will be required to disclose
features of their internal methodologies used in calculating minimum capital requirements. As part of the
supervisory review process, supervisors must ensure that these conditions are being met on an ongoing
basis. Likewise, the supervisors must ensure that qualifying criteria as specified in the framework are
continuously being met as these criteria are developed as benchmarks that are aligned with bank
management expectations for effective risk management and capital allocation.

e. Significance of risk transfer

Securitization or credit sale agreements with recourse may be carried out for purposes other than credit risk
transfer (e.g. funding). Where this is the case, there might still be a limited transfer of credit risk. However,
for an originating bank to achieve reductions in capital requirements, the risk transfer arising from a
securitization or credit sale has to be deemed significant by the NRB. If the risk transfer is considered to be
insufficient or non existent, NRB can require the application of a higher capital requirement or,
alternatively, may deny a bank from obtaining any capital relief from the securitization or transfer
agreements. Therefore, the capital relief that can be achieved will correspond to the amount of credit risk
that is effectively transferred.

f. Credit Risk Mitigants

In case when the eligibility requirements are not fulfilled, NRB will not consider Credit Risk Mitigants in
allocating capital. Similarly, CRM may give rise to residual risks, which may render the overall risk
reduction less effective. Where, these risks are not adequately controlled by the bank, NRB may impose
additional capital charges or take other appropriate supervisory actions.

g. Operational risk and Market Risk

The framework prescribes simple approaches for allocating capital for operational and market risk which
may not be directly aligned with the volume and complexity of risk. Thus, the supervisor shall consider
whether the capital requirements generated by the prescribed approaches gives a consistent picture of the
individual bank's risk exposure in comparison with the peer group and the banking industry at large. Where
NRB is convinced such is not the case, appropriate supervisory response is warranted.

h. Market Discipline

The framework requires banks to disclose various key information about their business on a periodic basis.
It is imperative that the banks discharge their obligations under the disclosure requirements in order to be
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eligible to claim benefits of CRM. In line with the utmost significance of this requirement, the supervisor
shall review the adequacy of the disclosures. As a part of this process itself, the supervisor shall regularly
review the website of the banks and review the contents of the site. Wherever the review process identifies
any shortcomings or hon-compliances, appropriate supervisory response shall be initiated.

SUPERVISORY RESPONSE:

Nepal Rastra Bank expects banks to operate above the minimum regulatory capital ratios. Wherever, NRB is not
convinced about the risk management practices and the control environment, it has the authority to require banks
to hold capital in excess of the minimum.

a. Supervisory adjustments in risk weighted assets and capital

Having carried out the review process as described above, supervisors should take appropriate action if
they are not satisfied with the results of the bank’s own risk assessment and capital allocation. In such a
scenario, NRB shall be empowered to undertake any or combination of the following adjustments in the
banks risk weighted assets and regulatory capital computations.

1.

Shortfall in provisions made by the bank against adversely classified assets shall be deducted from
the Tier 1 capital.

The loans and facilities extended to Directors, Employees (other than loans given under Employee
rules), Shareholders holding more than 1% percent shares and related parties as well as loans,
advances and facilities restricted by the prevailing rules and regulations shall be deducted from Tier
1 capital.

In case the bank has provided loans and facilities in excess of its Single Obligor Limits, 10% of all
such excess exposures shall be added to the risk weighted exposure for credit risk.

Where the bank has been involved in the sale of credit with recourse facility, 1% of the contract
(sale) value shall be added to the risk weight for credit risk.

Where the banks do not have satisfactory Assets Liability Management policies and practices to
effectively manage the market risks, an additional risk weight of 1% of Net Interest Income of
immediate previous financial year shall be added to the risk weight for market risk.

Where the bank's net liquid asset to total deposit ratio is less than 20%, a risk weight of 1% (as given
in the table below) of total deposit, for each percent or portion of percent shortfall in such ratio, is
added to total of the Risk Weighted Exposures.

Net liquid asset to total deposit ratio | A risk weight to be added to the Risk Weighted
Exposures

19% - less than 20% 1% of total deposit

18% - less than 19% 2% of total deposit

17% - less than 18% 3% of total deposit

16% - less than 17% 4% of total deposit

15% - less than 16% 5% of total deposit and so on.

For this purpose, liquid assets include cash and bank balances, money at call & short notice,
placement upto 90 days and investment in government securities. Borrowings repayable upto 90
days is deducted from liquid assets to obtain net liquid assets.

Note: Aforesaid Provision shall be effective from Falgun end 2066 BS.

Where the banks do not adopt sound practices for the management of operational risk, an additional
capital charge of 2% to 5% of Gross Income of Immediate previous financial year shall be levied for
operational risks.

Where the Gross Income determined for computation of capital charge of Operational Risk for all of
the last three years is negative and where the banks themselves have not addressed the capital charge
for operational risk, 5% of the total credit and investments net of specific provisions shall be the
capital charge for operational risk.

New banks who have not completed an year of operation and hence whose gross income cannot be
measured reliably and where the banks themselves have not addressed the capital charge for
operational risk, shall also be required to compute their capital charge for operational risk vide the
same approach as prescribed for banks with negative gross income. These banks may use the gross
income approach from second year onwards. But, based on the reasonableness of the so computed
capital charge for Operation Risk, during the first three years of operation, review process may
require additional proportion of capital charge.
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9. During the course of review, where the supervisor is not satisfied with the overall risk management
policies and procedures of the bank, the total risk weighted exposures of the bank shall be increased
up to 5%.

10.  In case the bank has not achieved the desired level of disclosure requirements, the total risk weighted
exposures of the bank shall be increased up to 3%.

11.  Banks that do not meet the eligibility requirements to claim the benefit under credit risk mitigation
techniques shall not be allowed the benefit of CRM.

b. Corrective Actions for Non-Compliances

1. The failure on part of the banks to meet the provisions of this framework shall be considered as a
violation of the NRB directives and shall attract stipulated actions. The nature of the enforcement
action largely depends on degree of the capital adequacy of the bank. The trigger points and the
prescribed action in case of non-compliance shall be as per the provisions of Prompt Corrective
Action Byelaw 2064 propounded by Nepal Rastra Bank.

DISCLOSURE
GENERAL.:

The purpose of disclosure requirements is to complement the minimum capital requirements and the review
process by developing a set of disclosure requirements which will allow market participants to assess key pieces
of information on the scope of application, capital, risk exposures, risk assessment processes, and hence the
capital adequacy of the bank. It is believed that providing disclosures that are based on a common framework is an
effective means of informing the market about a bank’s exposure to those risks and provides a consistent and
comprehensive disclosure framework that enhances comparability. The importance of disclosure is more
pronounced in cases of bank that rely on internal methodologies in assessing capital requirements.

DISCLOSURE PRINCIPLES:

Banks should have a formal disclosure policy approved by the Board of directors that addresses the bank’s
approach for determining what disclosures it will make and the internal controls over the disclosure process. In
addition, banks should implement a process for assessing the appropriateness of their disclosures, including
validation and frequency. While deciding on the disclosure policy, the board should pay due attention to strike a
balance between materiality and proprietary and confidential information.

a. Materiality

Besides the minimum prescribed disclosure requirements, a bank should decide which additional
disclosures are relevant for it based on the materiality concept. Information would be regarded as material
if its omission or misstatement could change or influence the assessment or decision of a user relying on
that information for the purpose of making economic decisions.

b. Proprietary and confidential information

Proprietary information encompasses information (for example on products or systems), that if shared with
competitors would render a bank’s investment in these products/systems less valuable, and hence would
undermine its competitive position. Information about customers is often confidential, in that it is provided
under the terms of a legal agreement or counterparty relationship. This has an impact on what banks should
reveal in terms of information about their customer base, as well as details on their internal arrangements,
for instance methodologies used, parameter estimates, data etc. The disclosure requirements set out below
by NRB aims to strike an appropriate balance between the need for meaningful disclosure and the
protection of proprietary and confidential information.

VALIDATION:

The disclosures of the bank should be subjected to adequate validation. In addition, supplementary material (such
as Management’s Discussion and Analysis) that is published should also be subjected to sufficient scrutiny (e.g.
internal control assessments, etc.) to satisfy the validation issue. If material is not published under a validation
regime, for instance in a stand alone report or as a section on a website, then management should ensure that
appropriate verification of the information takes place, in accordance with the general disclosure principles.

DISCLOSURE REQUIREMENTS:

Banks should at minimum, disclose the following information at the stipulated time intervals. At the same time,
banks shall be free to disclose any other information they consider important for its stakeholders as and when they
consider necessary, beyond the prescribed requirements.
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a. Banks should provide the following disclosures as at end of each financial year along with the annual
financial statements.

1. Capital structure and capital adequacy

o O

O O O O

(¢]

Tier 1 capital and a breakdown of its components;
Tier 2 capital and a breakdown of its components;

Detailed information about the Subordinated Term Debts with information on the outstanding
amount, maturity, amount raised during the year and amount eligible to be reckoned as capital
funds.

Deductions from capital;

Total qualifying capital;

Capital adequacy ratio;

Summary of the bank’s internal approach to assess the adequacy of its capital to support current
and future activities, if applicable; and

Summary of the terms, conditions and main features of all capital instruments, especially in case
of subordinated term debts including hybrid capital instruments.

2. Risk exposures

O O O O

O O O O O

Risk weighted exposures for Credit Risk, Market Risk and Operational Risk;
Risk Weighted Exposures under each of 11 categories of Credit Risk;
Total risk weighted exposure calculation table;

Amount of NPAs (both Gross and Net)

» Restructure/Reschedule Loan

» Substandard Loan

» Doubtful Loan

» Loss Loan

NPA ratios

» Gross NPA to gross advances

» Net NPA to net advances

Movement of Non Performing Assets

Write off of Loans and Interest Suspense

Movements in Loan Loss Provisions and Interest Suspense

Details of additional Loan Loss Provisions

Segregation of investment portfolio into Held for trading, Held to maturity and Available for
sale category

3. Risk Management Function

@)

o

For each separate risk area (Credit, Market and Operational risk), banks must describe their risk
management objectives and policies, including:

» Strategies and processes;
The structure and organization of the relevant risk management function;
The scope and nature of risk reporting and/or measurement systems; and

Policies for hedging and/or mitigating risk and strategies, and processes for monitoring the
continuing effectiveness of hedges/mitigants.

Types of eligible credit risk mitigants used and the benefits availed under CRM.

YV V VY

b. All commercial banks should make following disclosures on a quarterly basis on their respective websites.

Tier 1 capital and a breakdown of its components;

o O

Tier 2 capital and a breakdown of its components;
Detailed information about the Subordinated Term Debts with information on the outstanding amount,

maturity, amount raised during the year and amount eligible to be reckoned as capital funds.

O 0O O O O O O

Deductions from capital;

Total qualifying capital,

Capital adequacy ratio;

Risk weighted exposures for Credit Risk, Market Risk and Operational Risk;
Risk Weighted Exposures under each of 11 categories of Credit Risk;

Total risk weighted exposure calculation table;

Amount of NPAs (both Gross and Net)
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» Restructure/Reschedule Loan
» Substandard Loan
» Doubtful Loan
» Loss Loan
o NPA ratios

» Gross NPA to gross advances

» Net NPA to net advances

Movement of Non Performing Assets

Write off of Loans and Interest Suspense

Movements in Loan Loss Provisions and Interest Suspense

Details of Additional Loan Loss Provisions

Segregation of investment portfolio into Held for trading, Held to maturity and Available for sale

category

o Summary of the bank’s internal approach to assess the adequacy of its capital to support current and
future activities, if applicable; and

o Summary of the terms, conditions and main features of all capital instruments, especially in case of
subordinated term debts including hybrid capital instruments.

Disclosure requirements under this framework should also be published in the respective websites of the

banks. Such disclosures of the banks should also be updated to reflect the capital adequacy position of the

banks after the supervisory adjustments under the review process. Banks that do not host a website yet are

required to make the necessary arrangements to host a website immediately.

O O O O O

Banks are required to report to NRB their capital adequacy computations, according to the format as
specified in Annexure of this framework on a monthly basis within one month after the end of the month or
as required by NRB from time to time. All such returns has to be validated by the internal auditor of the
bank. If the monthly internal audit couldnot be carried out, it should be disclosed on the monthly returns.
But, such returns at the end of the quarter must be submitted with the validation from the internal auditor of
the bank.

Besides the returns specified above, a bank must inform NRB within 30 days of:

1. Any breach of the minimum capital adequacy requirements set out in this framework together with an
explanation of the reasons for the breach and the remedial measures it has taken to address those
breaches.

2. Any concerns it has about its capital adequacy, along with proposed measures to address these
concerns.

Full compliance of these disclosure requirements is a pre-requisite before banks can obtain any capital
relief (i.e., adjustments in the risk weights of collateralized or guaranteed exposures) in respect of any
credit risk mitigation techniques.
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FORM NO. 1 CAPITAL ADEQUACY TABLE
(Rs.In .....)

1. 1 Risk Weighted Exposures Current Period Previous Period

a Risk Weighted Exposure for Credit Risk

b Risk Weighted Exposure for Operational Risk

c Risk Weighted Exposure for Market Risk

Adjustments under Pillar 11

Add: 3% of the total RWE due to non compliance to Disclosure
Requirement (6.4 a 10)

Add: ....% of the total deposit due to insufficient Liquid Assets(6.4 a 6)

Total Risk Weighted Exposures (After Bank's adjustments of Pillar 1)

1.2 CAPITAL Current Period Previous Period

Core Capital (Tier 1)

Paid up Equity Share Capital

Irredeemable Non-cumulative preference shares

Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

Retained Earnings

Un-audited current year cumulative profit/(Loss)

Capital Redemption Reserve

Capital Adjustment Reserve

Dividend Equalization Reserves

Other Free Reserve

Less: Goodwill

Less: Deferred Tax Assets

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit & unutilized

<l " lelols s3I mle | e |e|o o)

Less: Other Deductions

Adjustments under Pillar 11
Less: Shortfall in Provision (6.4 a 1)

Less: Loans and Facilities extended to Related Parties and Restricted
lending (6.4 a 2)

Supplementary Capital (Tier 1) 0 0

a Cumulative and/or Redeemable Preference Share

b Subordinated Term Debt

c Hybrid Capital Instruments

d General Loan Loss Provision

e Exchange Equalization Reserve

f Investment Adjustment Reserve

g Assets Revaluation Reserve

h Other Reserves

Total Capital Fund (Tier | and Tier I1) 0 0

1.3 CAPITAL ADEQUACY RATIOS Current Period Previous Period
Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of
Pillar I1)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's
adjustments of Pillar I1)
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FORM NO. 2: RISK WEIGHTED EXPOSURE FOR CREDIT RISK

(Rs.In .....)
Book | Specific |Eligibl | Net | Risk ng;]kte .
A. Balance Sheet Exposures Value | Provision [eCRM | Value |Weight Exposures
a b c d=a-b-c e f=d*e

Cash Balance 0 0 0 0% 0
Balance With Nepal Rastra Bank 0 0 0 0% 0
Gold 0 0 0| 0% 0
Investment in Nepalese Government Securities 0 0 0 0% 0
All Claims on Government of Nepal 0 0 0 0% 0
Investment in Nepal Rastra Bank securities 0 0 0 0% 0
All claims on Nepal Rastra Bank 0 0 0 0% 0
Claims on Foreign Government and Central Bank (ECA 0-1) 0 0 0 0% 0
Claims on Foreign Government and Central Bank (ECA -2) 0 0 0 0 20% 0
Claims on Foreign Government and Central Bank (ECA -3) 0 0 0 0 50% 0
Claims on Foreign Government and Central Bank (ECA-4-6) 0 0 0 0| 100% 0
Claims on Foreign Government and Central Bank (ECA -7) 0 0 0 0| 150% 0
Claims On BIS, IMF, ECB, EC_: and on Multilateral 0 0 0 0% 0
Development Banks (MDB's) recognized by the framework
Claims on Other Multilateral Development Banks 0 0 0 0 | 100% 0
Claims on Public Sector Entity (ECA 0-1) 0 0 0 0 20% 0
Claims on Public Sector Entity (ECA 2) 0 0 0 0 50% 0
Claims on Public Sector Entity (ECA 3-6) 0 0 0 0 | 100% 0
Claims on Public Sector Entity (ECA 7) 0 0 0 0| 150% 0
il;\lijrir;:mgrr:tsdomestic banks that meet capital adequacy 0 0 0 0 20% 0
E;I;\:Irir::ncq)gn(tjsomestlc banks that do not meet capital adequacy 0 0 0 ol 100% 0
Claims on foreign bank (ECA Rating 0-1) 0 0 0 0 20% 0
Claims on foreign bank (ECA Rating 2) 0 0 0 0 50% 0
Claims on foreign bank (ECA Rating 3-6) 0 0 0 0 | 100% 0
Claims on foreign bank (ECA Rating 7) 0 0 0 0| 150% 0
Claims on foreign bank incorporated in SAARC region
operating with a buffer of 1% above their respective 0 0 0 0 20% 0
regulatory capital requirement
Claims on Domestic Corporates 0 0 0 0| 100% 0
Claims on Foreign Corporates (ECA 0-1) 0 0 0 0 20% 0
Claims on Foreign Corporates (ECA 2) 0 0 0 0 50% 0
Claims on Foreign Corporates (ECA 3-6) 0 0 0 0| 100% 0
Claims on Foreign Corporates (ECA 7) 0 0 0 0| 150% 0
Regulatory Retail Portfolio (Not Overdue) 0 0 0 0 75% 0
;I:::Isariil;llflllmg all criterion of regulatory retail except 0 0 0 ol 100% 0
Claims secured by residential properties 0 0 0 0 60% 0
Claims not fully secured by residential properties 0 0 0 0| 150% 0
Claims secured by residential properties (Overdue) 0 0 0 0| 100% 0
Claims secured by Commercial real estate 0 0 0 0| 100% 0
E?SE e(ritl::s)clalms (except for claim secured by residential 0 0 0 ol 150% 0
High Risk claims 0 0 0 0| 150% 0
e o| o o am :
e oo g MM of | o o] o] wmm :
Staff loan secured by residential property 0 0 60% 0
Interest Receivable/claim on government securities 0 0 0% 0
S:ISIZCIt? otr:ansn and other cash items in the process of 0 0 0 0 20% 0
Other Assets (as per attachment) 0 0 100% 0

TOTAL 0 0 0 0 0
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Oross | specific |Eligible | Net | Risk W(S;]kte .
B. Off Balance Sheet Exposures value Provision | CRM Value |Weight Exposures
a b c d=a-b-c e f=d*e
Revocable Commitments 0 0 0 0% 0
Bills Under Collection 0 0 0 0% 0
Forward Exchange Contract Liabilities 0 0 0 0| 10% 0
LC Commitments With Original Maturity Upto 6
months 0 0 0 0| 20% 0
Domestic counterparty
Foreign counterparty (ECA Rating 0-1) 0 0 0 0| 20% 0
Foreign counterparty (ECA Rating 2) 0 0 0 0| 50% 0
Foreign counterparty (ECA Rating 3-6) 0 0 0 0 | 100% 0
Foreign counterparty (ECA Rating 7) 0 0 0 0| 150% 0
LC Commitments With Original Maturity Over 6
months 0 0 0 0| 50% 0
Domestic counterparty
Foreign counterparty (ECA Rating 0-1) 0 0 0 0| 20% 0
Foreign counterparty (ECA Rating 2) 0 0 0 0| 50% 0
Foreign counterparty (ECA Rating 3-6) 0 0 0 0| 100% 0
Foreign counterparty (ECA Rating 7) 0 0 0 0| 150% 0
Bid Bond, Performance Bond and Counter guarantee
- 0 0 0 0| 50% 0
Domestic counterparty
Foreign counterparty (ECA Rating 0-1) 0 0 0 0| 20% 0
Foreign counterparty (ECA Rating 2) 0 0 0 0| 50% 0
Foreign counterparty (ECA Rating 3-6) 0 0 0 0 | 100% 0
Foreign counterparty (ECA Rating 7) 0 0 0 0| 150% 0
Underwriting commitments 0 0 0 0| 50% 0
Ia_seggilnagze(r); Bank's Securities or Posting of Securities 0 0 0 ol 100% 0
Repurchase Agreements, Assets sale with recourse 0 0 0 0 | 100% 0
Advance Payment Guarantee 0 0 0 0 | 100% 0
Financial Guarantee 0 0 0 0 | 100% 0
Acceptances and Endorsements 0 0 0 0 | 100% 0
Unpaid portion of Partly paid shares and Securities 0 0 0 0 | 100% 0
Irrevocable Credit commitments (Short Term) 0 0 0 0| 20% 0
Irrevocable Credit commitments (Long Term) 0 0 0 0| 50% 0
Claims on foreign bank incorporated in SAARC
region operating with a buffer of 1% above their 0 0 0 0| 20% 0
respective regulatory capital requirement
Other Contingent Liabilities 0 0 0 0| 100% 0
Unpaid Guarantee Claims 0 0 0 0| 200% 0
TOTAL 0 0 0 0 0
Total RWE for Credit Risk Before Adjustment 0 0 0 0 0
(A) +(B)
Adjustments under Pillar 11
Add: 10% of the loan and facilities in excess of 0

Single Obligor Limits(6.4 a 3)

Add: 1% of the contract(sale) value in case of
the sale of credit with recourse (6.4 a 4)

Total RWE for credit Risk (After Bank's
adjustments of Pillar 11)
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FORM NO.3 ELIGIBLE CREDIT RISK MITIGANTS

Credit exposures Deposits | Deposits | Gold |Govt.& |[G'tee | Sec/Gtee | Gteeof | G'tee Bec/G'tee |Total
with with NRB of of Other | domestic of of

Bank other Securiti |Govt. | Sovereign | banks |MDBs |Foreign
banks/FI es of S Banks
Nepal

@ (b) © [ @ |@® ® ) (h) )

Balance Sheet Exposures

Claims on Foreign government and Central
Bank (ECA -2) 0

Claims on Foreign government and Central
Bank (ECA -3) 0

Claims on Foreign government and Central
Bank (ECA-4-6) 0

Claims on Foreign government and Central
Bank (ECA -7) 0

Claims on Other Multilateral Development
Banks

Claims on Public Sector Entity (ECA 0-1)

Claims on Public Sector Entity (ECA 2)

Claims on Public Sector Entity (ECA 3-6)

o|o|o|o|o

Claims on Public Sector Entity (ECA 7)

Claims on domestic banks that meet capital
adequacy requirements

o

Claims on domestic banks that do not meet
capital adequacy requirements

Claims on foreign bank (ECA Rating 0-1)

Claims on foreign bank (ECA Rating 2)

Claims on foreign bank (ECA Rating 3-6)

o|o|o|o|o

Claims on foreign bank (ECA Rating 7)

Claims on foreign bank incorporated in
SAARC region operating with a buffer of
1% above their respective regulatory capital
requirement

Claims on Domestic Corporates

Claims on Foreign Corporates (ECA 0-1)

Claims on Foreign Corporates (ECA 2)

Claims on Foreign Corporates (ECA 3-6)

Claims on Foreign Corporates (ECA 7)

Regulatory Retail Portfolio (Not Overdue)

o|o|o|o|o|o|o

Claims fulfilling all criterion of regulatory
retail except granularity

o

Claims secured by residential properties

Claims not fully secured by residential 0
properties

Claims secured by residential properties 0
(Overdue)

Claims secured by Commercial real estate 0

Past due claims (except for claim secured 0
by residential properties)

High Risk claims 0

Investments in equity and other capital 0
instruments of institutions listed in the stock
exchange

Investments in equity and other capital 0
instruments of institutions not listed in the
stock exchange

Other Assets (as per attachment)

Total 0

Off Balance Sheet Exposures

Forward Exchange Contract Liabilities

LC Commitments With Original Maturity 0
Upto 6 months
Domestic counterparty

Foreign counterparty (ECA Rating 0- 0
1)

o

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating 3-6) 0
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Credit exposures

Deposits
with
Bank

Deposits
with
other

banks/FI

Gold

Govt.&
NRB
Securiti
es

G'tee
of
Gowt.
of
Nepal

Sec/G'tee
of Other
Sovereign
S

G'tee of
domestic
banks

G'tee
of
MDBs

Bec/G'tee
of
Foreign
Banks

Total

@

(b)

©

(d)

©)

®

)

(h)

)

Foreign counterparty (ECA Rating 7)

LC Commitments With Original Maturity
Over 6 months
Domestic counterparty

o

Foreign counterparty (ECA Rating 0-1)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating 3-6)

Foreign counterparty (ECA Rating 7)

Bid Bond, Performance Bond and Counter
guarantee
Domestic counterparty

o|o|o|o|o

Foreign counterparty (ECA Rating 0-1)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating 3-6)

Foreign counterparty (ECA Rating 7)

Underwriting commitments

Lending of Bank's Securities or Posting of
Securities as collateral

o|o|o|o|o|o

Repurchase Agreements, Assets sale with
recourse

o

Advance Payment Guarantee

Financial Guarantee

Acceptances and Endorsements

Unpaid portion of Partly paid shares and
Securities

o|o|o|o

Irrevocable Credit commitments (Short
Term)

Irrevocable Credit commitments (Long
Term)

Other Contingent Liabilities

Total

Grand Total
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FORM NO.4 EXHIBIT OF CLAIMS WITH CREDIT RISK MITIGANTS

)

(Rs.In ...............
S.N Counterparty Category | Facility | Outstanding Eligible CRM
Nature |Gross Amount | Haircut | Net Amount
FORM NO.5 OTHER ASSETS
S.No. | Assets Gross Amount Specific Net Balance
Provision

1 Cash and Cash Items in Transit 0

2 Miscellaneous Expenditure not written off 0

3 Fixed Assets 0

4 Interest Receivable on Other Investment 0

5 Interest Receivable on Loan 0

6 Non Banking Assets 0

7 Reconciliation Account 0

8 Draft Paid Without Notice 0

9 Sundry Debtors 0

10 Advance payment and Deposits 0

11 Staff Loan and Advance 0

12 Stationery 0

13 Other 0
TOTAL 0 0 0

FORM NO. 6: RISK WEIGHTED EXPOSURE FOR OPERATIONAL RISK

Particulars FY ... FY ... FY ...
Net Interest Income
Commission and Discount Income
Other Operating Income
Exchange Fluctuation Income
Addition/Deduction in Interest Suspense during the period
Gross income (a)
Alfa (b) 15% 15% 15%
Fixed Percentage of Gross Income [c=(axb)]
Capital Requirement for Operational Risk (d) (average of ¢)
Risk Weight (reciprocal of capital requirement of 10%) in times (e) 10
Equivalent Risk Weight Exposure [f=(dxe)]
PILLAR-11 ADJUSTMENTS
If Gross Income for all the last three years is negative(6.4 a 8)
Total Credit and Investment (net of Specific Provision)
Capital Requirement for Operational Risk (5%)
Risk Weight (reciprocal of capital requirement of 10%) in times 10
Equivalent Risk Weight Exposure [g]
Equivalent Risk Weight Exposure [h=f or g)
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FORM NO.7 RISK WEIGHTED EXPOSURE FOR MARKET RISK

S.No. Currency Open Position (FCY) Open Position (NPR)

Relevant Open Position

INR

usD

GBP

EURO

THB

CHF

(N ||~ W DN

9 | ...

Total Open Position (a)

Fixed Percentage (b) 5%
Capital Charge for Market Risk [c=(axb)]
Risk Weight (reciprocal of capital requirement of 10%) in times (d)
Equivalent Risk Weight Exposure [e=(cxd)]
FORM NO. 8 NET LIQUID ASSETS TO TOTAL DEPOSIT RATIO
(Rs.In .....)

Particulars

Amount

Total Deposit and Borrowing (A)

Total Deposit(as per NRB Ni.Fa. 9.1)

Total Borrowing(as per NRB Ni.Fa. 9.1)

Liquid Assets (B)

Cash(9.1)

Bank Balance(9.1)

Money at call and short notice (9.1)

Investment in government Securities(9.1)

Placement upto 90 days

Borrowings payable upto 90 days (C)

Net Liquid Assets (D)=(B-C)

Net Liquid Assets to Total Deposit

Shortfall in Ratio

Amount to be added to Risk Weighted Exposures
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X, dAtafass (Overdraft) &I FRMAR T FrqaT TATTHT TATATIITT ALATEEA TATH T
ATaTah FTTh BHHT SBTT THITH Bl ATRITAT SFALIT HIAH THIAS, |

(@) frEaT THAA @ FUTRT FH FA(del ATET ATEH ATTITHT LT (&l IHAATS T @
FATHT FATHLINR HSAT ATFAAT AL FEAH TAIAG, | T, FOMSAAIAITG AT FF
FT THAATS T @RE FoATH ATHIRT =TEAT T =TS qrer b /T S |

@) fFEr TFEA q AUNRT AT Safaer 9T ATl AARATHT TRV Sl IHHATS 7 @Y
FATHT FITHIUNT Foll AT SIRAT HH THIHS, |
() afaga gfedreEr, fas@ garer @rgq (Transmission Line) ¥ #aa®r (AT IRATSAT Heiiehl AT
w4 foperer Qo fama=ar adiel wr@Er AT Ay R THEAATE WIF AN AT Aoy feRerent
TAYTTLTT ol AFTAT SHALAT HTIH T I |
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ey I FHIE GATAET AT “ATalIE FAl” qAT UF ATHRT FET TR Al FAH T g8
TRGFT F91 GTI2ATE THHT 938 |
QA BN I g7 FAT

SSTSIATAYT HEATEsel SeTdehl Al q9T qaes R TRI Ga=Aial {adl T@0 Foll GarT T6 qa

B -

(@) HITHT Pl A/ fATTATEAHT FA=tar faar fog w1 Y& T Gl Ieoi@ UH g I,

(@) TFEATT GAATEIHRT ol BREAR T A AP GIET HAEAT, LD HeATGHA T,
RSN ATHT AT S(Ah! THT AT RN g I,

(M) S JaT faiT GRATEEA & Ahars AT B ATE TaT Al B frdreasy fEusr
T AT AT A= T FHoAT GRITT el AT TR A ol JaTg T I°G | T HoAl GaTe
Tl e fadT @eg feusr g9 a1 AT UG AT AMGTH gIE | FAREAd F el
feusr UpH=T TE1 Ieiies a1 UHHl Fel dge AMGUH] UIer Ieil WA fadr @l A
FAATGIR] G0 S AL AAGT FoAl JaTe ATHA] AXAT FSATHT AU Foll A [-T1
EAT T IS, |

HRGTR T TS T ATehd! FIATETE JiaT q9r AT AYASIR T AIE
ATARSIHE AT ATed T UTeehebl el @IATATE ATARSH (Overdrawn) TRI Siiehl @iaT q4T TS
TYASIR T qTg T |

YTkl @I @ T FiaT qa7 ATl AYAIIX &l @IAT ATASH (Overdrawn) Hs [6d@ ITHATH
TR GUSHT T AGAGIY THUH FAEEHT ATARGT Tl AiaT TohH THT TRIAT Hofl THHHT
THTILT TR XA Folee 9 a9 AT I &l " 9wal TF qe Hehl aA] FHELT T g | aT, I

ST TMEHEH! GIATAT IEh! AIeaTd @ T FiaT TA7 27 AFASTR T T2l AT AT
& |
I waty G SHEae

AMHTITAT Teh qUq=al 9] Id Ay TET ATaiee Hofl Jard T qrgd & | G7 qval def I9 Fqaiy
YR I WUHT & F(q PR T HA & AIRAT del IF Aatd HAH THIH &l Adl FeRT
GATE Holl IHAHl THIAAT AT FoAl Whd T AGTAR I ATIHTT TvaT Teh dg  WIideal
ATTHTEATE R RIS TG | T TASTAR] ATNT FAFRT Aol TR goaTas qAfd g |

TSETHRT: I AT el Bl GaTe (Hiqeia Ftie! fredm Serrr T4 9% g+ Miq g 97 |

FATB! TALATABIHII T TAHLEAT Foee] FqqeT

Q) it o7 W fdafgd w1 AT Ifedfad IETIHT ATIREEHT Soraaaare der favas
AUHT FAEeATs TARANABIEIY af A=Al T T @ | Holl IARANABIH  al
TAREHAT TRUHT T ATIREE TU® HoAl RISAAT AT g I -

(F) AT GEIRAT BRTATT FAT GLEAEE T ATHT THTT,

(@) TARANABIELT T [AREATTAT AUHT HoAl AqA g FEATAATAR  SATSTATAITG  FET
o TUH! ATIRES, T

([ FATATE TARATABIERT a7 [AREAAT T4 [afgd H1d o1 T9T gl Afqieh ol
FAT TIRANABIHT AT TARELAAT TRIh] [GAGFH Tl SATSIHEA  qqA &d  afehl

TSR] HRITHT T=AE T AT THH AGAIIT TUH |

() AU FXHRA AT ITSATTHT TR T AN [ALATIAT TAT IIATH [Tl AT T
oot ST TYET T FEHT R T e g Qi qwny i, 090
Frfatg -3.9) FTHITH g T Foll TARANABIRLT AT TARELAAT & FATH q=A T Giqere

Wﬁmﬁﬁwqwlﬁwa|
(3)  TUEET () T () THIH FRTHEURTRUEH FoAEEH GO0 g TaR T I, |

R



o * gg gAiaE AT TARAITEIETT” e UEES [TOE FT S GlAETE T T

FAlT THT GG THATATE THHT T8 |
“GEOFTTAT” AT FoTl/ GIAEHTE TFELT AT ITAT IRATT T, FRiEe g7 T ar THT

HHTHT ETHT T IIHEATAE TEET TEH |

R. TSl A AT B T I FqeT

Q@

7 e guifas afieeor Resr w qar faea @ftaess AT TR arar THaE
HTIRHAT SETT THITH FHo(l AT aedT HIAH T IS, -

FT TR ATH FAT AT SFqT
(®)  AEbd 9 wfqera

@)  9q&" R (Watch List) Y gfqera

@M A Y gfaeTa

(%) QTR Yo gfeerd

@) C e} 900 giqerd

A, FAl ATRITAT AT HIAH T AT TrIeHT GeH ARIATRT AT (HFTameess
FHATTIAT TIRTAHT AP THITTHERT AT SFAET FEH T T |

.9, AT HAH I AT LT
9 0N =T 9.4 gfaera

3 R0WR FHR HATA R gfaera

3 R0WR IFH HATT .4 gfeera

¥ R0 qH HH 3 gfqera

Y 09 = HAT 3.4 yieera

% 2003 IR HAT ¥ gfaerd

9 3093 N HIET ¥ Y gliaerd

- 093 Tq HAT Y gfqera

Qew (R Sreavia aRfieheeT T TR/ BRETaes U STUHT SAa€ATHT FHoIHT HTIH
AT SATATATS GHIANA T 8 aIAT a6 T Fiehe B |

TARETHAT AT ATANABIRIOT TRBT oAbl BHHT AT AT 2@Td THITH oIl AT qadT

FAA T IS

() YARETEAT a7 [ARATRIE0 T4 AHTAT FqA aUHT ANH0T SREHT  hollesells
QAREREAT AT GARANARIRIU & FAdH Fig A8 (§.4) Tqerd HSl ATl Feaedn
T IS | HHEA, AHEIT JAT GAF ATH ANTH HEAhFT Folleedls TG aT

Frafea e SaeaTaT 18 & AHTEST T 98 S |
fpeama=r a1 ¥\ wifg® fHr (Equal Monthly Installment, EMI) AT W&TH ITRUHT

HEHR] GHHAT FHoITehl FiaT qIAT AT [FATH &bl ATTITHT TBTTHI Tl Folhl AT
TAREHAT AT TARATABTHI ARE I FAT AT HFLAT HTIAH T TS |

() HATH [hedT ATTH FATT AUHT (Prepayment) RO (hecTawalehl YA TAH
feFeaT dear FH AU |

(M) aREdAN ATSE? UHT FAeh! ATHEY YT TUR HRUTETE FoAleh] AHATAT
qur fFear THH 9REdd UAT | I9 YEIHT ST9ER G967 Holhl HITa adr
fepeaT e afus TUHT FSI T@lehd T GHAAT AR TS fFel THH garsT
I G | UK, AT Y T Hollhl JHATANT qIT fhaal F&AT T TTHAT g1
ST e T SeTHT e e Tehd Berse area & |
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(@) AT AT qARATABIRR TRTHT Folfehl FraT fhEqT qAT SATSTH ThAT AR T3
FITHH AT AUH ATTITAT TXAT FAEEATs AqA ol HT RO T Aleh 3 |

(W) S qar faxirar GRATETE HAT YATE AU TRATIAATER! SATTHT Ffg, F=F ATTTHT Fhg =T
IATEA HATHT gig WS AT AMPUH Hl AR T4 d@fd  (Repayment Schedule)
AT Foll FqhT T qa feafq ARedr HUleeded Afed ITATHGAHT H aTeg ey,
Faasr, faiee a1 o= qargr A gweed afeisHesdE e ades QT IE
QARATT AR / TARELAT T AATATAT § IALA AT Hofl AT SFALAT FAH TH
AfFd T | TR TARATABIHR / [AREARAAT TRTHT FolleedAls qTA  boflehl  TIHT
AN T FihT G |
(@) afereeT ffehg 99g T=aTad § @ a1 oATdT 9% g HHAT TEh! g, T

(3T) EHT HSAT YATe a7 [eiRer TRt 3= (Moratorium) At ST diegshl @t
UTehehl SATST Yoilehal I ATl AT TuTe |

() b quT fair TRATETT HGRTITAT HFQTART AN FaATE TRBT ol TSI INTehT BT
AMIHPT AR AMADT AT o FTHISTH =[hT TH qGFT 95 ol IATEAAT T
qATTAT ¥ ATTSIAT HOT G o &THAThl ATIRAT GAEAAT a7 AR ARIRIOT TT2ehT
CEESIE M BRI N B | B L 11 | £ e 2 £ I B B K1
QAR AR/ [ARERHAT T Alhd @ | TAI  TARATABIHRT / TATHLAAT  TRTHT
FAEedTs ATA Hollehl TTHT ANTHITT T Fichel G |

(3) IR FIdTHT IaTT TR FAETATE TAEEAT AT qARATARIHIT T ITE & |

TAAUANT b q97 faiig TRATEEAd YATe TEHT Foll (AT TAT FAT AR fATHATE
TRETI IRTCHT AT ATAT IRTCHT AALITHT AT A& bl FHoA bl ATNT T T ol AT
ZIa=dT (Loan Loss Provision) AT 9% Ifqerd g2 fas Afer W ATerd AT el W T T |

o qar fadi deaTesd % 4a% SR (Initial Public Offering - IPO) &aTehT sraeameT 7
GEHT AT A¥RTS ATAGAR] ATPBERl REATHT T (ATl a1 7. 94 AT FUH FaedT
faafed & fepferert oI waTe 79 9Te S | &l FI1 JATE TEHN AT Tatead s qar
farirar et o1 gfeeTd ol AT STE=AT FAF T I, |

AT / AT STHTHIAT oI YA IT&T HUR! AR STHAT THH RN A FEhT
TET AART FEIeh! foqawer sfard saar foe aee | SAThTd /FeATTd ST | gatted
FAATE A IIRHITAR AR TR AFdA, FHAA T GHEIT Bl AT I 9T AT a0
qifpuerr gfeeraer wfafer @@ gfqerd a9 T FA7 AT AT FEH T 99 | d
A, AAA FHEITAR] A TG HE 99 IRETT A9 AR /IR STHTAT FHT (o
FHAT JATE T ATEITHT THA AT Foord TT FTHINTH T HoAlehl ATV SFTLIT T TG |

TR, ATHIT /ARG THHIAT FATE TUHT IETTHT BAESHT IT Hl A9 TG HIIH
T AETT g B

(®) hige FIE &l |

@) T MEyF 7 3 F AT A, 3 F @O (@) AT IleA@d GEATETATS IaTT Tl Fal |
(W) TETAHRT AAETH! TAAT g T TaTE FUH T 4, AT@HFHB! AThATT ol |

() TATSIATS YT FRATRT FoAl ANTHT T (R THET HA1 JdTe, ATTHT q97 gl
THEIHT T IoeAd TLhT FI |

(@) T AR FAT JATER AT TASIATST I GRATHT goeTedd qrAfqare g
JISde TIR Hlehd TRTe @R[ Tl &1 I T Holl JaTe &l Grede Ju¥ qui qrer
T g |
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qo.

(3 HUTHT ATFRTAIHT FIAA Hofl RN T G IS AR GATT | TXAT AT
It | S qAT faxiTar FEATHT TEehT @Tarene T TEhT  ga | AT, Fofrer
ATETIFIAT T o@T F%R (PAN) et ga+ |

(%) @H ®IE® fw=ar (Equal Monthly Installment) ®T sl qTRTHT &4 I SRl
et T &9 T TXAT Boliehl ATIHAH THATAT L a9 FF AT & |

(I) TN FAT B FoATebT L IFTTHT FET FaTg T FUTSH |

(&) @UE (F) T (1) THRINTHET Hho[es e [qF el qGI Aafdel qTepl ATIHT @IS av Al
TR TR 9T ITLTT Foll AT AaedT HIIH T |

(3) T&T Follesel fFarT gz TR T 3 |

(%)  SOSIAUagT HEATl eIl AL oledh d9l Telehl fadrdr A Yared wofiarg a9
e auIta® afifeRor T 99d, FHIA T RIS BT G4 AT AT FIHT JI{RTeh!
gfqeTces ATqRTh A TIATd 99 Foll A TGedT HAH T T | FHOMb ATTFI b
AT TG HE g9 qREAT aT9d 9l TeTehl [ar THd (de Hel Jare Tl ATedqmH THd
HITT ool qU THITAH FATHl AN 99 TERIT T TS, | TXAT Follewehl aNTH0T (qav0r gg
TAR T IS, |
(1) oy At qUHT ot THTeR qiRaReT Gaaehl ATHHT U foar |
(AT) AU ®H TUHT T FHP! YT, AIWHER a7 (Foldhl UHTER YRERHT Al ATHHAT

Ul fodr |
() WU FEAT AUAT G FEIATHR] FGLATTh, GoATAD a7 [Folhl UHTER TRARET Tl
ATHYT TURT forar |
X g afg @Ry Sl ffa R0%R131R%) yaTfed #SIEl gFAT 09 AR qARAEET AT
ATalded FSAR THAT ATTH [HET AR ATTTHH TXAT I9 FSAl AT AaLdT TH aTed
T S |

(©) b qaT faxirg GEATETe AR THMMAT YaTg STeeedl RTe &l qar oy fa<ia dr waq
YEFN| GRAEeATs (a0 a¥ FS(l A AT TRl BSIHT AT ITERT (X)) STHITH
TIFTPT FAT AR HAATHT AR AT YTAMT 9T ol AT SERAT T TS |

() FTAAIAIT FeATS ATEHT HITTeedT FPT Foll ATIEETATS Teedl AT ANTBRIT T B Teaol
TIMSUHT ST | IITETUH] AT FHIA Hoedls AREAE a7 GAT HATHT T AHIIATS G
FHATAT AR T ITZH 3 |

(})  TOSIAIAIT FEAT ATHT Foliehl €afd &0 I8 Heear qifpual =qAqH &ofl AT

FS| GRS L GATIT T |

(q0) AT/ FTIE AT faed @RE qa1 fe&hr3ve THAATS FHHT T |

Rrogofy: GBT FiEr IR TRTET FAT FIFITHT SARITATE I FoAl FIFTHT ZFFwqT (General
Loan Loss Provision) ” ¥ ff%%a @il T TI0TeHI &1l FIFGTHT TS “[a979 il
TIFITHT 77247 (Specific Loan Loss Provision) ” &7 74T ferg7 & /1

FAT ATRITHT FGEITATS HTATST 9 UTSH AaXdT: ol AT ATEITATS 8TTF! AaLT T8k

THTATSAT T qT59 ST -

(%) AT U@ STUHT,

(@) AT AhTAT fpedramar a1 AifiTeh FUHT TOHT o1l AN AT BTl ATHTAT TaEdT
FIH & AR AR FIAFAR] FHSIl aTqd TRTHT FHST ARl ST,

o

(TT) AT AT [ARANARIRIU TRUHT FHoifebl FiaT AT SATSTH TR AR T TUTHH
frafaa swaar 2
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(51) 1T =[ThHT ATHAT |
9. IR STy Trafaer AT sEe < ferw et v

Q@

(R)

TATSTATAITT  GEIEeel Fehl TRehl TR dihy TFITAT FhR Tk [Aiaerd 9 gfaerd
AT AT FIH T I9 |

TR ifers v forshl AU SAaATHT qoohlel qedl FRITeTehl ATNT @Sl TRUehT AT STaeaTeh!
AT feamEtaer T 99, |

SSTSTATAT FRAT Il RIS TR by TratcIepT ST TR IT&T JAT R T I Sfebg
Tt e feshT T AT T8 SN T 91, -

(F) T I AETRT TET PoAl ThH Tl &bl TTEhebl GREV JHdaTs X oifehg Twiaer!
TIAT bR &l FHfedd JeTdls Aardedd l FArgarAl ey 9 998 |

(@) HTF FEATH ATHAT WEH TR Afpy qrafqe faam TH9d @a= Jearsaediane
AR E HATFA RIS I |

@M fadr qRew /R SfEy qEdfa faar arEeE geTeayTd ST gReefl 7 e e
T S qar fa<d "earer feq e g Wy fa T o

(@) TG TR GAfy gEta GER TR e A g A9l qRew aud Afguesr e
qrafaers J fa o, Aifires somr 9 foe aree e |

(3 T FFR W [qUR qHaars araeTa f@ar fomnl T 97g | SSrsTdqua g |emel
A JATIATS AT9TF STUHT T T FIATTHT AT GoaTeier AT WIbd RS T4
SFATE FTHA SIHHNT TS IS, |

(@) TR Sy rafaerr o o/ faig TRaTer GeR W e frdr qRew g (R St
FeeIfeg T 3 FHEIad AT gArard ATl ATAERT gFEiead qRE gRidrs A
ferdT/qReqor foRaT T A AT YT S TR Wi S |

93.  Credit Sale /Purchase/Re-purchase @& Takeover §¥&a=l qq<T

1.

TG ST Albebl TSTehTT AT AHUHT b qIT [T FLATETed T Sebebl TF TThia AAfers
o= e afq ok qur faxirar GRemeweTe w4 fepfawmer Mo, F efe @ivw T fo, Discount
T fer7 T9T Credit Sale/Purchase/Re-purchase ¥ Takeover (CS,CP,RP & TO) T+ 9IS+ & |
T Aol ATl TP TAT TUHT S q4T faii FEamesel CS, CP, RP & TO &l I@Taeh
9Tl AraoThl SATIAAT TEl T o B |
(%) o /fa<drr @At CS, CP, RP & TO T foad wifershl sa=amar a#Hq o9 bl dTebepl
\:$ ~ NN @ = |
(@) CS CP,RP & TO T favi/feq Tvemar &/ fadia gl Ay wo Aifqar @
AT T TG, | 74T AT BRIER T 98T S |
() SATIE quRT AfeTH AfEATHT CS, CP, RP & TO Tl 1 T TS o |
() el @iXg (Credit Purchase) T&T &l &SIl ITEhATE ATASIR T T ATTHR GG Tl
fad o9 | G FTIHT AN FEAT=IT Aehdl TeAd THd o 97, |
() HAT Geg T el AT @R THT Hollars ATHT [edredT qearead ofrdeedr Fei
e IT-LMIHAT FW@TFA T T |
(3T) ATl 9T T AFALATH! faeqa faaer fqur A7 &ofl @iE T 99 |
(@) ®1 @ivg T o g qur fadia gearer gyt ol #et fager fufa, @i
fepfera, R orae, favTaeR! T FRIAREPT AL, TR &[qad, HAl
aftferurerr feafq snfe faarores fafeq saar faq oo
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(%) ®AT @G T A qAr faxiy GEAer F anTEue faREe sgar qar we
AT ST STHITSTHER FSAT AT AT HAH T T, |

(I) oAl @RE T fear TJar oIl GQRTT Ll q9T FLATATe RIgaroqd HT/ THIH
R AR T AR Gord FNTSTAEE JEAT=IT Foll RIGAH] FATATIE T T |

(F) ®AT AGHT BT GRE TEET TG TEhT deb qIT Ol Feamgsa A el
giE I faAfed T 3 |

() CS, CP, RP & TO ®RIEARH! AdaTter faawur Aearis rafy a@re wuekr fafae 94
ferforT = SepehT TEafeaa QUIRAET0T fTamTAT 9313 I, |

3 % qar fai gearesd a9 el @ig /fa#T (Purchase and Sale) T ®¥dartad @ieasmdr
AT Foll IST3T AFHHT | ol I AThol @ T (Credit Repurchase) oTd Yeehl
FazarAT fashledl F=IT TEAT ®W1 Repurchase sW%=wiel  Contingent Liability T 9@
AT ATFATTHT @TSTa+ ¥ F& Contingent Liability @S ST 0T T TATSIART ATHT
o gfderd 7T Sifew WR Y& T 91 |

¥, & I q9T AT RATERAT R b BRIAR AT [GUbl ATIEN AT bl oF AT A

HITHT QT (AT THIAT AGA IUT & AHebeh] ATTITHT AT FTIAT a1 [H&dept &far qar

T FFA IR T JATAAHRT AT ATIEN a1 (e o aeafeaa S a1 fa<ia g2 yare

TH FAT @RE T TEgE AT fad a7 e ey o ar fad "eare gvated e

TEATTHT T Sehebl T T (g IETART YEHAT Ao T Fll @iRg T9 T S;

(@) HI @RE & HA AGA II A ATl Fial TIT AT IHAB] e Weal HH Ag T
FAT @RE T TS, |

(@) HAT GE T T Bl [T T G A= ATTHT FHRERA JTTeafqAr &l @ieg 9
EEJRIGIEC

() ol @iXE a1 ATfTE AT T T F fpfaTer w1 @itg T 9re S |

3. ol STHAAR STERAT e (& QT MAY SR T A8 G saee

TSI TATIAT T FoATATHT Teebl Sb 9T (auid FEATEdel eI el [ ST (Financial
Guarantee) =T HATIRAT = GfF b FAT Fair Feamesd sor/dfaer & qar e @er = aew
S |

9¥. 8T & AT FHeAidl FRER T GFHT

Q. IACIAYAYTT S qdr a0 garesd d@ qdr A g gueEedr U9, R0%3 e O
gafad FAT FHIH = GR=Ted q97 el FRIEAR TReH ALIEeHT (Haq Tl adr
TRl FRER T I8 S |

R T qur faig R e A, R0%3 a8k 9 THfad Bd aHISH Sed qikeTe | e
FATPT FRIAR TRIEHT FLAEEA T ShaTd FATTAATAITG b qAT fair Famar (e e
7 fagry fagerr frdmr w9 ST SUEET § T SHARATT ATl YA | aY, a9 (A
et fadrmar w1 fear J S/ faxia wearar fqéa e 2 9 S /M dwarere 9
& FAT G I IS | ATHT AT g @R qRa A 9w o/ fad gearare 1w
AT gaTted wellel ghAT ThIAT (AIG (Maturity Date) T9=ITd TR0l TRI &l JaTg T+
e B |

3 grSduEaTE de qor fadi gware fqeT g (Deposit Receipt) T fadmET ®WIT yaTE TaT
#fpd =ATSEX (Coupon Rate) WwaT FH TS Ag TN HLATH Holl A [HQTBIR
aRfafdT R FA/AUE IqA TWSH . HRSA | A, A9 WRERA S TR
FHOTTT / GRETTAR FIATHT FT JaTe Ta Ifectfad = R g7 & |

¥, T ISAUAT S qar faxiia WRAEEd & 9 Ak, WH, wEWl T 9 Nsd &9
TRATETATS F Ui THRFT [HET bR Tl F&dr (e fage sifehd =arsa (Coupon Rate)
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qEEF AT kT U FePRehl o/ FHATT a1 T&d A= 9fepare e dar faxiig geamerg
AR I E ThReET AT Graar f& qre 7 |

¥, JTaTHeE JIR FTSPETHAT AT THHT AT ol T T GFwEHT

ufecrer fafade P AR gty ¥a% k&= (Initial Public Offering, IPO) T <TRT
TR forT Geo T qfeell AT FEAGAGET dF 97 A e Fwd 9% @iRg T gATeTH
AT B ufy Fepfamept ol Afaar Y& 9 918 &7 | O, T e T diedl ard Frafad

1%

s
] c

AT 99 AT T FHINSTHS! YALHT AT ATaEd F9<HT (Fully Subscribe THTHAT) Hiehl TSN ®1d
ferafE ST FHINTHET Taesed! ATTHT &l IPO T AINT He1l J&TT T T B |

.

~

IPO &1 ®F TG 9 Ih S90S P Javad  (Issue  Manager) I9  siebepl
SATTAAIAYT FLATHT GeTah BT TUHT AT FLATT F IH ik /B /HEAATE PO T
ATNT ST J&TT T 9137 &7 |

e T fadra Fwarer IPO |1 @I 9 ANTHIhAEeeTs TaTd T oiiehl HFITHT 40 giaerd
TG IR TR AT Fofl & T T3 |

T Y& TTRTHT FHol(ehl FTHIAT AT FGAT (g U, HaHmEer T barae@ T qeiead
i swits® ¥R aiewis T WA fRal T d@Euaw gig | J&dl dofiel A= T
QARATTT R TRRT T ATg ST |

TG YATE TR HoAT AT HoIHT I8h] AT qgh AT ATTITHT 97 FIALTd il AT
EET T T, |

Margin Lending TeE{Te! ¥R GREAW TEI TATE & Holiehl FraIGAT
(@) o fafrea avmear GEea deaTewRl FAvH faamr dF qur faxie gwamEe gaw g1

Margin Lending JaHiTal HeIlehl FFGHT I@TTHT e ATl T AT Al ATARB] Holl
YaTH T Al B |

Q) T YATE & FATRl THAT AW ATId A JIRB! TeATs & w91 fgara fafaaa
oY fafdgare gt afgedl Qo0 #d fads At Feasl d=d e a1 Jawent
JAfId a9 HeAHeH ST FH g3 A1 THHPT ATIRAT Ak qAT faig GeAr AThel
FSIAT G SANGH ATR g T AT A P T A FAX AT b1 J18
T |ihT G | THICH TaTe THbbl T FHoAhl GEUHT Teehl YATH! TATHATFAII
HIeh! ATATAT 9 il GIAT HEH T a1 99 ol F& T a2 & |
() Margin Call IF=T T
(F) FATHT TR AW g IRAdHT FRUer Margin Call 7 9<HT T¥afeaa S qaT
[l FEITl A1 &1 Hed FRTHA T Ferar @ feata=ar Heira drna «ams
HiT JeFars gfera T Margin Call T 9+ |
TR, WEATH] AMGUH BT HIHT 90 FTATAFAA  Hdehl  HTLATH

Margin Call 9 a4 &9 S | TTd, TLEATHT AT JIRFT Ted Hel HoAl
FTRITAT THHPT T IO TvaT &7 TTHT FFATHT J&ar Margin Call T T7a |

(@) TUE (F) THIAH FoAAT AR (g FEtegd g gar faxia F=arer Margin Call
Tl tHfaer 3w feAtas gwatead o/ Tedare. Margin aTqae! ThH STHT TR
TH I |

[  WIE (@) ATFT AFCHT FAAfSH © faAqtT=ar gy e afauer o frdos
fafraar aeie AT fasT T FoT SEs TR IR Iy |

(F) @S () %9 AqASUR AWUH] UXA hoflebl WATNT STAATTT HoAl  ATearar
AT FTIH T I9 |

¥Yq



(T)

(?)

T JATE TUHT FATHl AATT Ueh GUA=T Fel g7 g | Y fadr &= (Margin type
Lending) SIS TRt RS SRl [Tl ofiel FFIUT SR TS SRTAT T
FoAl (HAfAT TEe! STaEATaT AT Holl AATHT T b B |

fardTer gpAT AT ERA AN BY O | gwatdd O /fadia qRarer w gETeiew
T A TF AT, TATE ¥ faaver qeafead ol RIeAHT TATafdes TH g1
I | AT FEeEr 99 frdr rereasy fag @ Jur, wfdfed frder s |/ e
S |

TETAHT ATLITHT TEhT GEATEEH] JUTH [IATHT il T&T T T2 o |

o

() TG SHAT THEATIET GO0 SUHT a7 49T IR Goi T FqITT HIIH AHT dh
BRINERIRICERIEL

(@) FEad HUMHE TUHT FLAES,

@M A9 AT [ aeR fafAdes FeeuEre gelust (Delisted) HEATES,
() A% 99 FHIT HUH U ay¥ FAdfd I BaT qHA ATAH A@IITeu a3
TIET,

frdrar fafawa s g SeamessT JaRH T #el IaTe T GEEeE o6
FoT Tt FEATHT ATHT Foll Al / IRTHTHT T SHadT 95 a7 &oll Y& T TE
FFTFT T O FRU GfBAT IR RPN & I |

JI JATE ATh] HoAl ATA BATAT Teh] ATLITAT A6k A~ ATLITHT T GIAqT ol
AT SAEEAT FTIH T I9 |

S 9T faeiTar TRATEwT AEMT ATHT YTt ol (Core Capital) SRTEReRT THATTH HTT
TG YRRl FAT JATE TH Toe | ATY, TG Foll GaH &l S qdr fair gearer
U3l GATRT FFIATR JTHT FHAT ATHFI YTATAE TS (Core Capital) I FEHT Y
JITETAHT FATS T AT A1 JATE T I |

TH GATSTART AT rafqe® Gl (Core Capital) Hw=Tel EF Afeedl TAATHH AT
QT AUHT (a1 (qares] ATIRAT HIAH g9 ATCH TATHE Goil THRT I8, |

ferraaT oot yrafAes S (Core Capital) STVaT S@T ol YT TRl S qar fa<ira
Gearer i SraTaT TACEE TR Tl a9 Fl FAE T qrEA G |

o qar faiia FeaEsd AT F0 GAE e Aifqe SATE FHAT Fdbd TATTIS o
@Y T AAqTE TATHT THHT ol HGLaT THIAH fdT T=eebl Tl GHOT feque w1t
YR T 91, |

A, FTl AT a7 FET GBRAT aAT Jute fadras dre ¥ qure fadras fafaw
TR . of ATTITF FaLT Th ATARHT TR Febbel THTNTS Yo THTRT ATETH]
qfT el STHTAT T AR @i /fahT Aaees Aamar draeds i srad T derdm
Teh qUHl AT bl JaTd T T9 FFLAT el TATCH AT G | Tl Hofiara
ISl &7 G SMGH FATRR] AN SIS I FEIT ITIh AadT (T3
T |

@) e qar o Ferese fadt qeeT fauesr Juver T

9.

g qar fadir TRarewd fudr wRer U geetaeAaT S qur faxig dearesd
IR PR T HAT FGAT T I3 BT |

G A TATSTATAITT S AT A WA FUX W T FA AAT TR ATHT
YHR MRUH FAEE Afard Faad foehl T deg | (909 PR faht g7 79l diehl
Tl YAETH] THAT YU PR TWHl Hed aRERd gd AT IHHHI O Fieaerd
AT SEedT T I3 |
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6, FEIE W REE TE FA FAE T AT
TETIHT ITTEE TRT T o JAT AT FEATe@ehT GeATIF 2R feIcirervdes T I JaTe T FieheT 3 |

qz.

(P)

(@)

(¥h)

FEAOF YA AT @ FAT JATE MR AR SMEH A TaH A dd T Aaedd
IAIEE dTATIT T I9, |

TAAUAYTE  oF  JaT (aiid SRRl Wiqerd 9wl g¢l WEAE FAT gRW TEH
G / GLATh GHEH! JARFAIEed AT R bl JEIMqdh JUTHLA YO Jiqerd wwar
& FIR fadr @ Fwi fAq aree A | A9qd |91 AT del JAR Wl @l e START
MRREHTH BHAT ITh Hellhl AThIA (AIG a1 0%5 FAR HATHA oA dled gwg, dl
AT TR ATHTHT Tedd TS | fadr T T AfaerE e d% a1 fairg g
T AT ITAAT g AT forcfT TerebT e |

AT JARFT IATHT HST JaTE T JATSTAR] AN ARE AT A ST HeATSAa!
QIR JAHT Ufgeed] 950 H1F [T Aaqq bl TEHT L0 Tiaerd Hed a1 HeATIH
TIRHT ATTH FRIERB] TARH T HH g7 Al ATIRHAT Ted FEAH T I9g | T HIH
TRUET TAFT TG €0 IIANT IHAATH AT FHoAl (a7 Alebd S | ThdeH TaTg TAbF
TEAT FHoATehl ARETITHT Igehl YURP] [ATHATSIR AT Pl ATIRAT 99 Foll ATHT FEH TH AT
O Fll YT T TS G |

T, TR T FHH A5 Bl AT TR ATTATHT 99 FIEUH] FaLdT T I, |

FEIE JIR fdremed TG FAT JATE T AEdl JIALAS IR Ay gt (Non-Banking
Asset) W IS UTed G ¥ TG fadEae AfEURT GRATIE AT AT qATT ATHHR §
AT Al FIHA T T Sebebl (AeeTepr Afaaar &1 fomnr T8 Fa 99 |

FETIF JAR fgaraeger IT@T FoAl JATE HUR! AGLATHT TZAT Follehl Rl dad fhar T
U® T AT FAt U a9 wwaT a8 g o |

FEIIF TR AT T T FAl JATE & AT FHofiehl [ARETHAAT T [ARATCABIHBRIT T IS
ol

TEIIF AT fUdievas T@T Ho JaT8 el ddd Holl gk AT AaEITHT TAITeTd ol
ARITHT SEedT T 993 |

QIFTDT AR AATTHT ol TR AHT AT/ FoaTdsbars 9 faarad afqard a8
FTErE=ET (Black Listing) AT et faifeer 719 aeigg | &7 Gvewdl =awar | gaTe TEr A
HUATS FoT TERIAT (Loan deed) T Seet@ T I |

Ity (F) @ (7)) T Ifeafed ERgET dF qu7 AT GRAEed AT Fel A/
fafaae T FoT I T T |

&% ST (Bank Guarantee) q=HT

(P)

S qoT faxirg TR W THT T WHWI (Bank Guarantee) STIAe! YH Beneficiary
AE  RMT faq 99 FaeTT AN STET Tl A1q fGqraT qehml fad/Afed awaeaar I
TMEFH IS | AT, International Chamber of Commerce, Uniform Rules for Demand
Guarantee (URDG) #id WRT S WHAE%H ghdT A7 URDG HT HUHl FATITEEH
ATITHT TET AR =T [ T IS, |

T IET URT A1 [GANTAHT S STHHT TRT T GRAT Beneficiary g ST fae O
HARATHT AT AT (AT qRRTAT AVHT qrAierd e a1 ol W=l a9 SfhAr I8eh
AT/ a9 el ATR9T fEUHT Sehebl @IATATE HEl I FHIRId Beneficiary @8 SR T
qfed B

T JATSTHHT ART 00 FrAerael FIEH AR Y89 T I8, |
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®R.

Ro.

A

R

AR PR/ YIIEY /AT GFHT

Tg IHATE FATSTATAIT FEIETA THATITHT JaH TH AIEArs Watqa weil ar9e (Regular
Credit Facility) &7 TTHT 79 ¥=d=ee SRR /AT (Interbank Transactions/Borrowings) 1 T

AT TANT T TeAg, | A=dRae ATIdRl darg Termr © famae /T g9 |
g e RSN AT Fot TaT8 THIH GFIEHT

TATSTATAIT FEATESA BTART=ST ol ATgeh ool qPg [dl Tl Holl Jarg &l A=l Follehl
fardr 7 ufesmT saam AT A FEAEATT gITs | SRd B Ay qUsl @wdr
FAT AFAT ATTITH T F(ALTT Foll AT AT HIAH T I |

fe M FWT (Trust Receipt Loan) J¥wHT

a2 ffgwe #=7 (TR Loan), faew fewprsiras a1 = gebfaert smara il 9o &l aAfassad 920
fa e el afaepl AT |1 ol YaTg 9 92T G |

P! T/ FRATHT F1 FATE TH AYTEA R

Q) ZSSTATAIT S AT FaiTT FEATEEel o A feRfawerr et fardl/ qREAvET Ho gATe I
qrET G | A%, SUGET () F1 AGLAT ATedh FaAfead AeTd Aaedrel qfa=ar w1 = (fae) @i
T feThTava T+ araT YT /AT S |

() FATTATAIT Sfeb T foiiar Feamer TeTd THINTHET =k @iRg T g S |
(@)  ATHT AR AT / FoaTeAE / FHAT TAT (ASTeeh! THTeR TRAH TaH ok aT
@) = @ivg T fafaaear ufger fafq @ quEr (Post dated) e afT = |

(3) TOTSIAYAIT Sfeh 4T faciir FeaTer @iva bl +eh @K TEHT (67 THA TGl AT Frafang
ATTATIETHT <A Folda a1 THTITH TSST TS, |

R} Revolving Y& SARGIT Felihl TaI=eAT

RY¥.

R4

S qaT faxirar weaeed SAge fudr % Overdraft @A Revolving YeE(deT AThd Hee
JaTE &l ¥ q FRSTFH AT JaTe T da S | aX AT e\ T g afar a1 =1 el gare
THUFT TEAT Folles 0\ FEAN HATTGFHHT AN AT T AT RATT ATl TATTHT AT e
| SfF o fairar TeaTEsel Revolving Wbl SAThiTa ITHT YaTied @oflehl faamor .75 fAaer
®TA. Y THITTHH! SETHT TR T A/GE (a0 et quarady Tard qual dfqq feqta o=
Srehepl EETae AL TR T IS, |

TR, TOSIAIAIT GRATHT AT Hefqaerd (Hed fag T g =rdres frdmm & yae T, o
giqeTd g AITSTTAT ST FRI T9 q97 ST AXhR JAT AT I Sfeb HUTART FIrar el
Y& T SFETel STl qATCHT AT G |

HA WA @ TR AR g e

SF qaT faxia TRATERT TET PE AT UHHATE T T FAS AT AT TRl FET THHBT Bl B
AfhdTs YaTE T THT AT SRl AETd FTET L1 o@r %X (PAN) fausr ga-s | ard
TR ATt (39 o 3 1 997 F & FER WO S GHE AT I ATHT AT THES T 9
FIE AT AT TvaT TET THHEB FAT [ATH] AT ITh THE A Idh] H AThaATs & § FIg AT
FH THHH Foll TaATE THILH FALATAT FHA AT FTIHT AT F@l TR (PAN) fausr g+ |

Risk taker (¥=aTeies, THE@ FAFN ATEHA a7 AIRAIA JEH TRIHAPN) T8 TaT§ g Bl
T

Q) FATTATAIT FEITA Bl TATTATAITG HRATHT FATAD, TH@ HTAHN AfTha a1 TGEATIH
dEHT USTIHRIATS 1T &oll, 81X Yool &oll, 8X oAl a7 ORIUGT YATTART qTHAT Fell dled
FISTE®ehT AThITT ATHHT AT Fel [BIaWeRT FAT FaTe T T I |

AT FIHNT HUTFAH! fIdqrHT a7 Credit Card I=a9q &o1 o T TEEATA AT TATTHT AT
& 1 A1 fAde SR g 9 et w09 sEw waratad frafia T we, e |
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R&.

R,

R5.

R

0.

1.

R

(R) TOSTAIAIT  FEATA  FAIT  SATSAATAIT  FLATHT FARRI GHE a7 FIIAT TE
TETIehTeIehT ARTHIT TAMHT TEHl BH, FFAET 9T GITHT % U7 [hiGHEB! Foll FaTE T T
AT | AT (I ST gYE TATE SEdhdl Holhl ghHT HThIHT AT GHT AE AhU(s TATH
T G & | T GATSITh! ATRT ATIRIT T Hea W Tl L0 Iiqerd Weal adl E@liHca HIHl &,
FEIAT AT T TR I |

THSCUAT % ATHT Poll THH HPTET T I FI=HT

TATAIAYT e JAT faeiiar TeaTer B I ¥l /RH AT FOST F/GRATATS W FoTrehl
vFH e et Eaterd S/ o Samr § @rdr @i SEET AT 99E | AT aTeshel SaeTH]
WO FFIAT/FH AT FAST HE/FLATH ATHA] GRS Ul =[h AT AT oIl IHH [HHMET T
I, |

TAERINT THTEP! (AT TR AT FAT TAT8 T G

JHTER! [FEATT TR FHS JaTe T, |

TRTAT TRl FHEHT

SATSIAIAIT HATETA JATE TR [hel AHAT FFIvel HrAcleAehl (HH0r TaT fharael Ieqrad T
AT TS FHT T Foliehl [hEdl AThTAl T AR A9 GbdH dradd (Ao [Riaae a&ar o
ATferept AT IS |

TS (ST ST STHAGTAT Jed T ITHHIEH 71 HaR gv

TATAT TR AGEITAT TATHIITAT Food@ bl THATET Tal TPl AN JTHHT fad s /FH/
FFIAT/ EATATS FH T AFLATHT RTFIER TRISH STHTT TR T&T T AT T6H, HUHT Faf,

WU JATSA, TH@ HOT, A6, STHFARATR qTH, M, A1 B gar@d aadE [quges o

FIH I g I |

“qATEEATs HAANTH BT HATHT Y& KA AT AT el Hrafard, 309q” (Frafafg .3 a1

GAT) THITH JaTled FHAA] T GXHRATE TH TRUH AL IHH I dobed ITAed T3 B

| ST FEAEMT FHMH F Fa@ T A ARFHRATE IS I AT FAEH ATqcdbl IHHAATS

IS ATITT ITOAT JATAART AT THR AGHT IT6T 998 O 9iqerd SEH AR Y&\ T

afereg |

Rt et TR

S qar faxir TRATT ATHS RN FAT AEN THITH TGA IR T I FHU THH AqA TG

Fhule AT aTad AMGUHT Tar TchTedl HeRdTHl AN FRIad HATATAT @l TSI IS, |

YN TBRTPT oIl Gl HqET:

Q) TF FHATE FATTITTAITL “oF”, T “@” FHT FEATA JaTe T =T Goil TeBIcTehl Fol (TGRS
FAT, AT IS Foll, T FHeIe HoAl, [SAITE @M, a5 NG F, BT HoAl Mg T “F”
TATHT AT EHAT ETUNIRAT ol THA) IJTAN TH Uekeeare g4 agais (Multiple
Banking) #FRIEARATS Safedd T TeTdehl AT ST TS B -

(F)  SSATTAIAIT ATl oAl JaTE a1 AA[H Tqe bl AT T Holl FRIAR FFa
SENUT (ehiehd (Haemel ATa= 9%.3 FHISH) a5 Ih ENUT ATARE! (a0 T Hafl
o g fAtHdgare yr faarer feTe e faus &el Al I, |

@) SASAUAITT HE F9 FAS aT Al A=l d¢l IHHB = Yl TRIAH FHSAl JaE qan
TATHIT TET TETT FHITTHFT Ol TAT TeIoTepl ATITAT TET T I, |

() UEHd Teh AT G FOMaIAITT FLATATE AT oI TeplqehT ol FIANT I /LRI
IMGUAT T FRIAHHT FA TaATE /TAH THAT ITh Aehells Foll JATE T FEAEE
= Tk SATIGHT IR TERIAT THIS, |
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EE

Y.

.

ELS

LT R T G TaTE T ol TehHebT 9T, fIdrepr foea=or qer Argeher
YSTH T AT qeafd TRl WEHEd d9T TH GArgT I1g | HAFmad Holl
TGAT ATTHT AIATE Foll e, feadr foramdr qor faare e awedT sqeaear a9d
ITh TR i@ T T |

(1) AT AT TMEhaTS FaTg T ollehl AT (RO T Stock 9T Receivables g
AR AT TafAd T qdT ATHFT FA ATTAT Teehl AT THITH Holl FHT HAH
T S |

(3) TASAUANT AT A9 [FfaHFr Ageifhy FRER T FAT STEN T ATEFETH
foaRor AR SE IO WA Y THINTHS! ST S JURALV fAAnTEr STt
T 9T T IS, |

(@@ TASTATAIT FEATA &9 FRIS WGT FH THHAB! =T YWl TeBIAHl Holl JaTg /T T
mmmwwmwmmmwmmm
HATIATHT HoAl fad 7 AU F=ATad Afqard 9 No Objection Letter fuz @m
FAT JATE / TAH T, |

() o FaT faxiiar RIS AT G TBIART BT YA TP AFALATHT I YTEehard AT
Stock AT Receivables &I faavur =T gas a|/dM wfedrar gt 79 o9s; | 41 faawo
T U Ui, SATTAUAITS Xt UTeehebl Stock T9T Receivables @1 f9T&T0T T Stock am
Ageing dfeceT Receivables féterer gfqass dar w¥udg T 41 gfqaed agafegsl ghar
U] FHTEALT SATSTATAYTT HEAES A= ATIHHT AR Y& T Faed] (Hersd 91 |
Stock TAT Receivables fAEIETIT IT&T el ol AHTHI ATNT ATAAF I Stock TAT Receivables
P AT FHH g TCAT TASTATII ALATA XA TEhH! Foll AT [AEATRA T FAT Foll
AT FTIH T UG | TATE P THH afe IMEUHT ST @S 1 |

ATY Stock F1 FIGTAT FoIl FaTe T STHT H GO0 FTHT GRITT g T FIGTAT el Grataed!
T A T WIS TG |

(3) TATTATAYT TRITA UTEehebl ol ATHT [HLUROT T TA bl A@TIRITI U foarg faawor,
FFRIHT AT 3 TUTFAH] ATAAT qird [aazor, qreepel T2 THl ATaAIH AT ATaehl
HATITRAT ATIAF AT GiT Fotfepl GHAT (R T 09 |

A qigedl AT, Bl AGIAAT FEI gH diehl HUH T HRI Fied e XAl G
foraRor Uo7 &9 A9 [oad [qUdT gosiquaur ¥ A&l o fqeaRer 9o W "/Anad
At qHY fa F#s |

(%) “I1” FTRT faig FEAEsd Hypothecation TT =Te] YSITAT TG aAfdfaehy @wmad Revolving
YR(THT B T Bl JaTe T AT G |

FHT, graal, Foar S &0 IAEAHAE Fadrd T I q9l TS godleAHdAD AaHTHR
AT %, Q0 ATEAFTR! FAT FaATE Tl AEATATHT ATRAT IRATTAATE FIAHT oIl JaTe T Al
B | TG FEIHT F TGN HUAT T JTehe] T TERT GATs a9 AT THET T T |
FAT GTIEH! ANTH fqaRT TEGA FFAT

SATATTAIT AT AT TUHT AGS, T, <d T AR HITAAT FoAl ANTHIT T T (Tgare
WA R, R T X3 AMIARSF! (GERUEE AT GEIT AUH! TF HEANTT JF TP oF a7
fafrar <rear faame faamT 7 aeafera qufcasror farmT goreT o= |

Y T TRAT §F G FRATRT

SATTATAYT  FRATA AT (49T qTeiAT VIRHT] JUTel Ieg e UA, R0%5 &I T 900 THISH
FRATE & |

GRS T TS

Q) TG Fepare TIAM TRN TRUEHT TeTAHT (HLMES @R TRUHT G -

yo



TR (a9, 09 T ol / ATATH! ANTHT T ol ATFITHT Fraedl qa=dr 3.97 fger =,
/0% o1 ST ARTHT e qar | qe=ng fhfd 09R MR wEaEE ST AR 9y
faaeT wwafa e aRaEes |

IUHET (§) THITH @RS MRS (AL Far 9T FHINTH qU T FH FRATET TG (e
THITTH U THT A |

49



7 deF T BT 29

AT, AIE T oo @iRg aiTeheor T Frehl o sFa=en

(. 9T ATEGHT)
S S — aftg a1 fewpee
TRUH fae
fearg=or Teelt T
forq= = | Ferelr | St | =t | foraeft | ST | e
e | et | s
9. afRa F A
EREiel
Fer FRTEr

3. fAfsRT & q9e

9 IARETEAT/ AR AT A bR T
RR HHEA

3 AHTET

Y GAA

v

F FI AU (1 + )

¥, Al AT SEET

¥.qQ qqd

¥ R &R R

¥.3 QARETEAT/ TR b IR0l

¥.¥ pHIAA

¥.Y ThTS

¥.% @9

%9 gfafea

¥.c e e YT ATerel

¥ & TR ST/ THIeTHT faarT
YATE STUHT FoATeh] AT 9

Y. T TAATHEEHR] Bl ATFETHT e

L9 I9a

YR &R R

Y3 ERERET/ AR AT e
Y. Y HHEA

Y.Y TRTEE

4.5 @9

w.o  efafea

Y. Tdhd e GHT AToR

Y. TR STHHT/ dGTIeTeR! fararT

ATE WTHT hoflebl ATHT 97

% T TIHTER! AT e fhar

O, TG TAHTART T HAT AR T

c. I9 TAHTEAT 99/ fRar

R, FA FHAl ARl STAET (L +5+9)

gT FA (3-¥)

sTiresa s

<
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T, g e ®IA.RR
TTEhT=3, ANTRUT TRTeh! HATES TAT el ATFRITHT STFLAT TFEIAT [azaT

............ qlel . HE T
orET | FHg | Al | @I/ FITHT AT FoAl MRTHT | 1% BToET FAT AT | faae iR
F | F|FRER fafq | smenfea faer ERl
T | Aw | fafq 52 THH
JER | FET |Fiar (=TT | ATeer drer | |rar (F)
@ | ® | @ @& e (F) (F)
el STET -
fafa ATgRAH ATH
TEAGT
T - q)  (FEATEATAT IS TS Ardtad e (Term Loan) &1 gehHT qiedl fohedrel 9@ Arerer fAafq § «eprr
fafq g¥s | afs & Foewr R fAfT § FEUET PO emenfed e @faemr dftorq swwer fAfa
(Booking date) &g ¥ S=hrT fafq @11 vg | (S~ TRV qRT, Forced L/C, =et @rar fem fafwa
ARG HTHT AT(g) |
) sl fafa few/wAfesT/ A (day/month/year) SRR e 99E, |
3 afg woieedrg qeer fAfq 9wt faer smeamear afieeer wfveer afiteror wfeer wRT BfRTT HEw
IE T THG, | (IITEXH! AT AU FAGATHT AL AUAT, SFaG oA T9CHT, Fl GeqdnT
WTHT AT(E) |
%) faue & wi gEtea faavuee gy faawoet s9Ar 9 @ afed IEed g |
W) IT Sl faarerAT UF aHEswT Hulewdr faaver g W er a9 ueg |
%) Al ANIHIUHT A, G R, [T 0T/ TARE e T, HHEd, HRIe qa7 @adre A 9, 9.9,
3 3 ¥ T Y Iw@ T ILG |
©) T faaRurer 3-Fd A TSST TG | ETSHY TSTSATASA |
.1 Sp fAde WA R 3
TR ey Trafaer T SrEwer g faaRo
............ qret . HE T
& | WA e | TR Sy g | & W) dfes AT AT | gg TR dfey dEar
qTH ST qbR Wl fAfq | Fwafa wE ®. S e—— e —— THH T,
Q) () (?) (%) (®) (%) (¥)—(%)
HA STHIT
fafa AtgRaRl qTH
TEIGT
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F.3. oF ST BLARY

Revolving T&iaeT safeTa &siienr faa=or

............ Qe o TET

(5. FAATEHT)

HoTTeh] TR FIHT AT | FAT GATE | HoAl AR | PRI

TR Jrar fafq fafq a

JI0 S FEIT BrA. LY,
.......... QA o, HEIT
(T, TUAATEHT)
T TFH FATAAIAIT

REDIRE

WY



Frfafs 2.9
T IYNTHT THHAT [T §aaE gaaa
[iaar == Frfam, 090

q. A9YR :

O FAETHT (ST, AR AT T FEBITRl (1T Ta AT JATTAHT FhgehT AT IIRTH SATIRHAT
TIAT BEAH T AR FeqAT THRICHE TCTHT AeH HIHH ol T MGag S | SUNES S0 g
AT T ATed FRUEE 9 Ik TATET T7aH | HHSN G, Hash Hed e, afeser anrd
afg, | T Al I IR T HPAR AGH, AT Goilehl A9, FAGA VAR T AU ATl
FHI AMC ATANE PRUHAT g1 99 ATMYF A=l dF Jieqdl, TRAh Hodl Tard T STAeTrchehl A4,
TrIg A /U /IR AiiaHT AfeeRdr a1 99T J9R GRadd gq q9a gidtd qRdcd, ATedhel FreHr
afeadd, fagd d9r geaq ATYTAT FHHI, | WA @dTs, egaTd TaH drdrewal, JTehide T ATe
JIHTHT Fre aATeer affedfa arer eruHET faq ales |
5

SUAH AAT JAT ST qHeS dRfEafqer HRU IEREE o/ q9fq a7 &1 g9 WEed S | a9
JANEE &0 gl A& IUNEEHN Jod&l FOAT Holid A7 IANEs GHA W g gd SRR
HAGTEE THA T EAT AT, ATHINAE TAT GTehlceh ATATARITHT THA F(qhd THE TRIZH G | BT
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ATTATT FGHT TRIRTT T 9T 1 T i sip o faxira gwar e faanr T gwefag
QUL fTINTeTE THa SUed TRIGT I8, | (o A.31.5% d g4 3. 9)

() &% qur fadm geaEed IArige A faewor g el i erd s9er i
@TARETRaTe JHIUIT IRITT AT THRE T T |

(3) EF AT B ATHT FEAead FEATR! AURSRT faira faavor ¥ sr@radreqor syuat
fairr faavordier SfaUel /R TFwa®T FROT GeTg qTMAHiE SIHT FEATH FIE
YTqEaERl AATT TTATHT FAT 7.5 ATGAT ¥=3 P GETAT FHINTT T I, |

(%) d qar o geaEee o e geiita el SR datuel HEEr Y, qrae]
T TAAATHT GHU Geeeadls THTEL T A JHRRTT T 49, |

(W) S qgr AT WeaTERe QAR ATARRIB] AT AR A faawer g
el “FAREEAT T HE T AT d@IReRd 99/9e T Heve fQuAr afivskd
fa<irr faarordT &R O 9@’ W FRRTH HeAle @l THETE T I98, |

(&%) A, Aifq, faw qar e e afowr fawmwr @@ S g quad

FHTATST AT fa<iig [qeRorAT e el ATATHT THIfrad X1 ATaqd HIRETel
e |

AT FATSIeh! AT @ e

Tg A THITdT ST auT GEATESehl AT TATATHR! (AHT qIR TR A= o@T
faaRUTEEeTS aTem [T WA T |

AT T Febel dATebepl Bam T 9T AT & GRads T4 q9184

ATAATT TAT ATRT-ATFAT fe@radl M AT T qFTH F o A=l TH Aad]
qU arqfy @ o wTAH T A Sebel dAlbl GETHT % UREAH TH Urgd P | X,
FAFABH] Ioei@ HAUH! “” MUBAT B T AALIRATTEAR A% eMbes AT T
Jrps, |

faiar faa=ues Te1 19 99

TASATAYT  FFU SF qa7 faeirar dearese AT ATt fedrasdr ST qaw 9
fadir faa=or aem dEieTdde URMETE  G@Iaaee w1 AT WUYTES, Sth YIRS
giqaed, I1 giqaed TUR TG TaTh qI7 FIhl ATIRAT IR qIRUET faxirg fqaroes
(@MEETd, ATRT A ffaE, WE g fgerer qur a9 Swer e oERer e
WWWWWWWWWW%W@WW
WWW|WWWWWWWWWWHﬁWWWmWﬁ
aﬁaqmwwmwaﬁ%w%ﬁu%wmwwwwnﬁwalwﬁ
FHEa faxd fgerues, seRased dtead gfqaed a1 @msd sfee RAré (Long Form
Audit Report, LFAR) diferuer srafufirs sramRiemr awa~ g qY feafasar a9 S 3%
T fairg F&a1 MaA [a9RT ¥ Fraiead qaeaen [qaReEsH T 997 T 99, |

TSTSTAIAIT HEIT AT b FTART THTAT FTeRicebl ATNT G979 TATSTATS TR Tl AT %
feama (Annual Accounts) I9 Sl TEafead Fuivaere Wewfd fquz A ArEwvE T
T, |

R) THE ¥@T Afqaee

TSI HETEd AIATST I (@l Aqaedh] Treddl ST THITSTH FaedT TRUH G

.

@ A FeRIera T 9

SATTATAIT FLATHT FGT A ATA @l fagrd T sifepg Aaaraar yafad «@r Sitq =
TUTA @l ATIEUE (NAS) TIT ARINTd ATIGUSATs THd ATIR AT TR TRUH g T4 |
faxira fqaRues qER T faAfqardr Saawamaad A9=10H THE a@l Alfdesdrs A= ¥ 3%
HT QT T AT YqaaadT Jeprierd T 9+ |
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g.

9.

graeheT Aifdq

TATSTATTYTT  TRATS JTHATAT: Wreprd or@r fagrea (Generally Accepted Accounting
Principles) HITTH®T & af gTepel HIfd JTATST aTg | A%, TF AT ATATSTHT 2,
AR @l ANTH] T A & T | Gafdd wIaAsl ATGTH @0 aTadhgl &R
FEH T ATTHR FEfead FEATH FaLATTTA TG |

ATART AT AT

AThRT-ATRIT ERTaHT AGUHT THeTHH F FT G THAEE AT T JAT (el
IAR AMTE a7 9 FTAT P2 TG GG, AT % AAHT AT F [G3THI g
THF ATMG PROA &I ATRI-AFT fEdEd @R GE HATRT T HF AR HATRT
(Taxable Profit) AT ®R& U TaRS | d9Y, TR WWWWFWTWW
W@HWWW?@WWWWWW AT
ATTTTF GUE T AT F A AR (AR T TG | WE A BT R
AR TN T A [qg d@r A A=wid Al & geeg |

AT ¥ AT

TATSIAIAYT  FEATl SATITRE A1 (Held For Trade), fashiesl @i I9eted @vm=T
(Available for Sale) TaT q<hTHT FATTEF &Rl 9 @ (Held to Maturity) < {q=
ARTHT GEATSH I°g | A7 AR gergg NI aars s@rsd  uvs |

(@) =TT Al (Held for Trading): ST HHT &4 dRAdAATE ATHT AT
T SLIAA TRTHT T qAT AT ATECRIALTAT TEehT Teb Tebfeepl AEATHT
qUH! oI TF aHT USgA | AT AT geReY AT AMeeaHT
HATSTH  (Marked to Market on Daily Basis) ¥ HeI®T g4 [a=idrars
AT /AT feara @rarT @S g | a9 qeeedy faare o 1.3 S g
WA ¥.9R.9 F EW TAR T TS, |

Sk o faxirr WeaTewer T AT Hel Trading Book Activities W g9 @¥TTHT gq
MU T T ATl AT [Afed SifaH a@rsd SMaUsid Feairgd  J2drel
AT FUEEAE g Ta S@HB! IATRIUR] AN ATALTF IJUTIET  ATAFT
meﬁmﬁwmﬁ %amﬁ?ﬁﬁwmaﬂﬁﬁwmeldfor
Trading) WWWW@%W&WWWWW| PIRCERID]
ST g afer gratae ISl T Jiaerd |wal J@l g T AT bl 97 F=dT0
TS 09 FFR HATTAFHAT e AT AT T I |

@) Rl TAfGE grRer T @ (Held to Maturity): STl fTGEeT aRor 19
FHRTHE A9 (Positive Intent) T TRTHT ATTEFT ORI T4 o &9l
(Ability to Hold till Maturity) 9g TRTeRT SRTT 79 aTHT e, | SeTdehT AaedTHT
IR T GHRTCHF FAGRET TUHT T ST |

9. erEIfd WA (Undefined Period) IFT &Rl 19 HHATA T &THAT AUHT |

3. ARREIRT ¥ #utea (Non-recurring and Unanticipated) STa=amAT dTed TR
TR qRAAH AT FIRGH, TRATTHT ATTITHAT, Tehieder AT I &
A (Yield), fa<irar & ¥ orq a1 fageft #ar SiifewHr g9 aRkadael SR
JH feshl 9 ST o AUHT |

IRl (Rfqas gRe T Rl (Held to Maturity) @8 sqeif@d @mTd

(Amortised Cost) T TSI 968 | 9Ra HeA (Cost Price) ame &fd

(Impairments) TeTUR AAfgd @RTT TOET T 96 | elfqars aeaiedd st

ART/AE fedqE @A FEE T 9Ag | 99 geEel fqaRe dde

0 S WTF. ¥ 9% T WA AR T 9SG, |

%



(M) fashrer AT Ieed A (Available for Sale): SATATIE AT (Held for Trading)
T Rl TRfGE™ gROT T @ (Held to Maturity) SR F99 |#q00
wﬁwwmw&nwwﬁwwwﬁwﬁwww
(Marked to Market on Regular Basis) &I fq=iarars RISt (Reserves) HTHhd
TAAS (Adjust) T 9885 | FEAEEA [ahldl AN I AT dIawhiiadr
(Available for Sale Portfolio) I 3% FFH®I THH & Yuil (Supplementary or Tier
2 Capital) HT IOET g M1 FHATSA &9 (Investment Adjustment Reserve) @<t
T AT G | A GEIRET [FER0 e .S I wIE. ¥ 9.3 1 i
TAR T TG, |
T T MIeH F o ANIdH] A G2 [AUHT IARAETH] FATHT RUH
TR THAT AT Jod® AT ATARBI X % TFEAHI IHHA AT g IHH AT
FHTATSA T @ T e T [aaH SqaamT ge Y& RS 3 |

fadros fafqwa oSRHAT Feiehd qA9UHT T AR o9 (Active Market) TT¥U#I =aTqTRe
T (Held for Trading) 9T fashiehl ATNT I9ied &A1 (Available for Sale) %I geHT
ARTT HeA (Cost Price) T wr@rs I T.91.HTH 7. & FHITH AT THATST BT
AR TR T AR GF AN ATAATTHT J&A T I | 919, A G 9T HTH]
IR AT | g9 I IS, TAATS AR SIS qr8e S |

LT "aag qHTAS A

feraelt ATt FFatrad Fwfd, aTfaca qoT Wadl vaae AR 9T @=eedh] q@rg T+
ARFATS FSATTATIAIT FEATHT @l Al A=W GATsd s, | faaell Ha1 FREReme
g1 ATRMHL @ikg feshrare g+ ATl /A= (Trading Profit/Loss) ? [EELUE:EE]
TRAATFTAATFAANE g ATHT/A#  (Revaluation Gain/Loss) &1 &t st o
FETge Gl AET T1E, | SATSTaaayTe F=erer faqef fafawa sear g afvad=er smemar
FEIHT Gl AT ‘Tl Teag g FHETSA T T, T T AIATHAHAT
AT @8 (RHATS A AR A(bd T THg | HTAdHTHA
WWWWWW%WWWW|H%WWW
(RAATFTEA ATH] AUH] Als ATH] A [@FIaHT ATl STATs 9<h ATRTR
FEIET Y JqTT THH ATR-AFEE dShie [@ad AR deel gaae v fearad
fafartera T 998 |

TIATTATTAIT TEATST Bl ol Gl THTHT GRETHT Teehl forcit sraferas Ty avebr qrar
T TS IS AHG | T oAl A T fqearqardr fadr faardr war faams foasn
AATHAT ATl FHR T T4, | FHR &I el gaiad oo qed a1 fodr qer 1+
wferedt fa TFAHT TEU IAT THH HeH SH BH gy 9Iel HeAH HeATs T I |
Ife fIdrpl a5k HeA Hollehl AT THH 92T FH AUHT FH TUSG IHH ARl Aldw
FUHT ATRT/ A [EHEH @9 @@l el SFeRT @l AGHT Joor@ T I8, |
THTHE T THHAD] AT THAATS ATHT /AT [EETeHT AT SIS a8 o
?WW%WW&TWquMMWQaI

THATTATTIT  FEATRT SHFLATIAA el (A=A HIATFH T FTHIW, ATHFEE Iotrebe
A T fAUer B 9 AT R ST I AT G I I, |
Rt b VA i Bk LM b B L

TATSTATAIT FRAT ol AT ATF /@HATE ATHITAT GEATET ATIR (Accrual Basis) AT
A/ @H TATIAING, | AR oIl /ATAEH] AT AR STATSA FFgH AIME JTAThT
ATIRHAT HIT AT AT T TG | T ST AT AT /@ STATS A
=T (AT HqeATs ATFT @l {IfTAT T AT I, |

()



®

Ay, ITAH AT THITTH GRATSTHT &9l 7 I9 (Moratorium) #afd |1 UTebepl
TS SRR T TR SIS UTee &7 | %, Mead Jrafeehar Yre &raT e
TITHT FoTTehl GhHT TF Sebebl Td TTRAT (oI5 GOl 7RI ATRRTHT STATSH STeT THTehl
i &

c  gEATad ol AT SFaed] ddT ATl & A9 hollgshl ATAGT Al

TATTATAITG TRATET TH Aehebl (MG AR JEATAT oAl AT TGl HTIH
TETTH EaT AT AERT @l ATH GATST IS | AT qGA g AGH Foledl I9
el feuepr fAeerehl AR T ATe@T T T SSSTAIAYT HEITERT AT b
qfad THa @l Aifd deRd gdrsd I1 g | SSeauaT 9eqTd el AIdEH
fafarae! ATaRAT 2T uer@d Hifd qoAT T 97 |

Q oIl JiaT qGT AT AGA T T

TATSTAIAITG FEITEdd FAtrga HTame THH AASIY &l AT TG IHH AT
THH FETHT ATETF [@qra (e T Fale |

TR, qATERHAAT ¥ TARATN AR TRUHT @A FolEoh] Arawdll IJTIh Fa=dT A1) T
AfaT g & |
10 ¥ HAifqew

SUIh Y@ A@l AIfdes aied ATerd ¥ ATRT-AE Edadrs aeRd ¥ faeawer 1
OIS [T T e @l SNl FHERI G Araeae AGUaT |1 TeRT aHd of@m
HTHT Feer@ T I |

wEr gy feorfiee

TG AT BT (T (e FaEer T S g= ¥.33 /7 1 @l [FaRoesd T gerierd T
IS, |

TUARAT JAT8 HUHT HAl A9, ALAT WUHT ¥ [HATET MRUPT Arar G941 AqTSTeh! foramoy |

& afae =i Yods STehHT aUHRHT IRade (ITAT, Shiel qaT dieh) AUHl A |
fHErT T oTTehr ST S <ATST ST A=Y (Weighted Average Interest Rate Spread) |

HAAG B Al Gl (a7 |

TATAAIAYT FEATHT JHITA ¥ AL FrATeId PRI ¥ ATGATT el FRIAR FA T

=Afth ®W, A AT ST LT JAT F Teb ST ATl ATHTTRT el il T
ferar=or |

& TRAdT ER SEH AT T ST aIAuT ST ATl STcd qAT qeataers STl
wafdr (Maturity Period) =T STETRAT fafTeT THT ARTTdT ANTRROT T T FHFAT T Sebel
fauerT e o T F¥ad ¥ STfacash! aiTeaT TRaHT faaror |

O TSATSIAUAIT HEAT AR TIHT AT F¥afa fdr Tl YA [aue § 99 il faero
|

. R afey wwafa gwafer faawer (ma aven, a9 a9 @er /G T gg ardr ) |

Q0. =[<hT YSiHed ANH TRl 9T (Paid in Advance), STThTAT 9Tt &9 aiebl (Calls in Arrears) T
SR TRUH dR I e Aeasar (Forfeited But Not issued) ¥¥Re® el § 9 I9
T [oeeor |

9. fAsTEree THIAHT 79 a9 T 9 I9 qq@" (Amortization) TRUET T fFa= |
2. ol faaRuesars e T faeeior 19 quTs O SRl &7 dEead shausr awr faeror |

Q3. TOTIAIAYT TRATHT Tl HISald dvaid Hdfd A aRerl (4 99, 9-3 99, 3 JU9=T e
fearer TR &7 afebl YA [qav |

R S S B
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(¥)

FIEATaRT el dira e

gl qOT Sacadh
9. AT ol

79 SfUFAT TATTATAIT FEATHT F[hT JIAX Uoil Jool@ g 918, | Afsara FATRT a7 ST
THHATE AME YA AN HAUAT T AR T G GSIHT STHAT TR IRHATs FHd ATl

)

¥ q |1 Ieoi@ (Disclose) T TS | IR ISl T qafead faaor s@= ¥ 9 Fuifas gq s,
T R A=l FH @1 1§ Bl FHA THH AAATAH T UHAT AT TG, |
SST TT FUES

TASTATAIT AT ST HAH T qafqardr Arwae aighie § AU a1 3 H
UERATETE FoTaT HUHT AT ATRT-AFIT [EHEH aiShie TR A= T AMGUH IHHewATs I

oY (ITIAT ¥.R) A AATSq g | T NYHHAT AT ATR-AT aiehie feamad @=
WWWﬁTﬁWWWWWHWWWWW TS, |

() TR/ JeT(HF ST BT
ATIROT SIS BT Tl a1 THIST 19 (Statutory Reserve) 2T | T9 3Tid se qaT
foirar S FFa=dT UF AR @3 JATT fafadisere Amieasr T FHrEe T 9949, |
AT/ FLTTEF STTST FITHT TEehT THHATS el U FIRepl ATTET (ARTE a7 A\ I
faraeor 9 qTe S | IR BITHT TEHT THH FANT T TG cehebl T o I |
(@)  YSINT SISl %"
ISTT STTET 9 AwiiTa serael fiuhes @ S |
& R ftaEw
TATTATTIT TR AT TIX AT &N FATHT ATbd A Te_T el el STl

T TEW, A I del THH S AY [EHEAT STHEAT T T | A9 e
THH TG ATATY [T GATSTART AT ARG AT &7 |

(M) goRTe ST
T FHT (F THAEE e T |

- THT ATHT YATH AR THH AN T&T AR TRH RIS Ith JIRATS
ST T YT g ATTHT ThH |
- USRI AR 19 YT g+ AT {41 a1 7978 THH |

(%) IHrT ITHATST ST (Assets Revaluation Reserve)

FA FHIAh] [ANHATST T gl g9 AR SHerars I9 d=aid el
TS |

(@) o YSITT SHrET
() ATATYT FHIFIT BT

ATTITHT THETAT FIAH T Ie9TA ATHRT  AUR! AGLATHT ATRIATE T GIATHT STHT
TAFIR G | A AGLATHT ATk AT J&ATE T FTIR FATH ATHGTHAT TH
Grar = T et faq afer 3

(])  "is=q AThT /AT

TG A= ATHT /AT c{fsuhi“s fegraur fguesr afs=wa ATRT 91 Gisad AedTHars
Q@IS A8 | Fiad Adrs HOMcHE o fog a1 #res () 99 T@rsd g |

(F) Yl GHTATSTT HIY

TATSTATS T HEATHT FhT o1 qhg T FATSTAD AT FoTaT TRTHT a1 A= FIaTS
TN JATSTATS THATR TRUH ThHATs A9 9 Fd e 48 | Gl fRdl Srer

A



FIIHT Flehl Tl THH THA TT HITH] IHAR THIAG | TH FTHT I8h] THH gl
|

(F) AT ST BY

F G I (AR A1 AfTgdd q= H SWrer B (Wi Ifeatad arew) @er A
oI @Tefl 79 A= e IS, |

HIYA JIT dv5

TSSTAIAIT FEITA HIAT JIT avg T TN ISl ISTTH HAUAT Ih hddTe 99 s

AT AT ¥.3 AT FEAId IIRUH] A GATs Sooi@ T I98, | ardaradl Id

SMYHHT TATSA THH ATIAT ¥.3 Bl %A IHHAT aRMaR g I, |

fq= At =l (@I

TATSTATAITG FEAT ATHRA Foll AT9e fog a9 ol WH FA IHAATS TF MIHAT AATIT

TG | T e FFedT faerer A= ¥’ oo T I |

qhrl fa7 97 faees

(F) TG AT STATITITT GEITA AT METETaE Uk Aebl M@l IUT far=rqert, @asfl
aar fazeft o qar <o Teumezare o) IR f@=e gre, fofe, A9 amawe qor
A U-ASY WY ARl (&7 oAbl IBH FHTEL T G5 | Ah I f@f=rgerl qehrar
HATSITRT FAAT AT YA a1 AT YT g fataes qeafead smar feqma a1 vordr feara
gfae T a7 fewma wfge T s |

(@) SATSTAIAITG FEATA [SERIIUE RH faceedrs Al dT FAAIIITT HLITET I
fewprava eAT 41 TeaTe foa fewprgue feqmaars 7 Ffge T fewpgve feama o=
T a1 O fewprgue ivwe faer feqra w+T fav @rar @il a9 hige 79 q9s | v
feamaraT Teepr TFHeTs aft SRt fae O faer ST UeES T d@rs O |
faar fewargue feama® wfee T wu soSqEEUT dR@rer feam feaEwr O
fewprgue el FFRAT del AU A g | R, I fSwhrgve fad wFeedr
SATAATTIT  HETHT AT MU e¥ed gal A&l THAATS ATHATTHT  FeATiad
A A AATIT TG |

& artae

TSI T (AEqehdigeare qR=nad MWl & [Maq a9 e q=nid @3
g | 7 i FET faRer S EEr v Y aHIH g s |

YA qAT ARTAT o ATl ATATL

TN qT FIERTAATA AR T aX FEATAT T AGebbl AT IHA TH A Te]
TG, |

HTIFR AIA

T I oM A IR U THINAH AT T I AT ATIqb] FALT IHH TET
TS, | UTH hTHT HURT ATIFL THH T0X @& [T Al ATy 9¢ A7 I e swia
T T | AT ATTHT AT a1 ANH F AR THH TGl BHT GE THH A AR
@3 I |

BRI

e fearamr dfausr ity Sfetfad O qar afacaes awedsr 9= %1 9fq frfawas
FMcEee a9 TFEAT @S I+g | F9AT fagusr Suefiieee Aifaa wesr @miquar g7 ?
FEIT ATALTHAT ATAR AT GEH T A€ieh ofebes T9AT T TS, |

(@) R fad sl ama

co



FHATNATS ThTAT (G el IAE ThH T A=qId A I7, |
fareAT qehrr fam aier =ars

feraaT qehTT fam Al AT TR A9 AR A IS |

FlT AT ATILTAT AR 6 AT AT

AT o1l TAT ATASTHT ATHTAT & ATebl AT THH TH AR T&] I |

qrehl bl HIALTA

RIS B FaT TR aT9q IS+ HIHIT g5 AT g5 FwaT Fel AT TUHT AT TaT
THIA AT Ffegd B A TSI T HaTehl AGRHAT 35 a1 g5 A=l del ATdd quHm
AR SATSq THg | ATRI SA1sd STl ANHETH] YT A THhH J9 oivh
T X IS, |

qUGT higad

TITHT 3 HTH FRATEIHT (GATGATHT TR faq O av ovr ofi¥ep sreeviq o
TTfacaes a9 ofive Feid e I |

AGTIRIETT I[eeh

T, |

YR B

9fIeh STvTel 3T IS, |

[d ? - =

MRUHT, FITT 99 Wbl T T BT ATST TLbl AT qAT AT ATqcehl qriaed
THH I ofiE qwia e IS |

T fedra

TR fATa= ETeh! fedre MaATel hige AT AUHT 99 e d=vid  J=&qd
T I, |

JEah:

T HrseTd

TATTATAIT AT ATHT gerd AT Taaefl waH faaefll warm e & a9e dieard
A 9 TFEHT Sei@ T g | a9 eUEd e (O qqg= ¥’ Sedd
T 993 |

AT S SBAT &bl Hiward

TATAATAIT TS TATA AT FFAT AT G g T STEHT TR FeA THAATE TG
AT IETSH IS |
& /fada S=aTHT Tl |isard

TATIAIAT GeaTer el qor fagelr §& qur fadi dxamesw ey qge W

STHHT TRl & IHAATS a9 SMUHHT S@TsT U108, | a9 Sl THH TTTAT ¥ 90 &I
F THHAT aRTER & TS, |

BARFT TT FFAIE FATTATTATC [HFF deb TIT [ Feq+igeed gaF gl I
AT FRar foaT @fed T @@t dF qar B dearEr geeaeagrT @’ Tl e
G FIHT AT FEITEEA @R [T HEAT aT T a¢ datad HeloHglhd [eraenrs
FHT ST ¥.90 F FaT 7 9 ‘G’ AT GGIFT T |

a9



ART qAT 3T AT YT g T

T4 IHAT TS 9 faATFHH! ARl atd (Maturity Period) T8 I |RT ITHETSH
a7 BIar Aafadl GAAT (¥ TUT) AT AR I g STqHT 377 SoITSTadayTe] FeT (
@aeft a1 faeefn) 71 =as o g9 T Rl IRUH THH Jedl@ T 91 | T
e THH ATIAT ¥.99 W Ioei@ T I |

AITHT

(®)  TATSIAIAYT F&ATA AT el (Held For Trade), fesnrer «fm Idered
T (Available for Sale) T9T sehT=T FRfTEF grRor 19 @1 (Held to Maturity)
I a7 R ggars T@red 91 |

@) FIX TAAEE I g AT FARATE AR FEATAT A Afg T RARAHT B
QAT T AT @IS T IS, |

(T)  HEITHT YA IS T TR (a9 Ag= ¥ 93 () BT JIX AT THHT
TGS THg | ITh (AUl (9 FR1ee ¥ gArsd I |

q)  HHEIR] ATH

(

() TR fRiaH (ATIR a7 fhe=), R AT ATHILT X FHA |

(3) (TR AR far (@E FAT AR 9¢ H FHA) |

(%) 9fq AR Afed HA

(L) 9 e HETHT SATSIATAITT HETRI AT |

(%) Tk TRTSTAT AR G A AHATTR [l Gk Hed |

(9)  FRATAATAT TRATST YITHT AT LT bl BT (o1 3 a9 a1 AT

T qHASRG F ATHIT WG BT G T T FHS GArg] I |

(F)  FHFAEEH [gdooy qIT IwgHT TRUHI MR (G0 dqg= ¥ 93 (F) &
fea=or qaT avg T ST T@rs 9, |

q)  HEIART ATH

TTEY
fea==r /a=gh! T
¥) fea=er/arsan #diea g
W) fea==R/avg Yol g i
2 fegsar/ave GE®! AN I “TRd 69’ HedH T q@rsT I+ |

@) Tdea ol g gEied 337, fSaser 9T 9 AT e Heawwl a9k
wwmwmwﬁmﬁﬁwﬁwwqwmwa|ﬁr
AT TRUH! THH TAIH F IHHAT U5 GF Al A a9 URHT @13
TG | AT AT ¥R B FH 5 T & BN KA A ATGAT ¥R (F) B R
TR THHAIT SRTER & TS, |

(@) ATFAT ¥R H FHE ;@ R T Iod T Aebd] ANHATE A7 AT
A=A MIHHT T@ISH TS, |

FAT IS qAqT [T @RE

TTSTAIAIT AT Y& Wbl A Holl AUe, GRE qIT [S&h130e TRUHT [aetes
qMIAHRT FH FHIAT (Outstanding) TeFH TAH el HOTATE Holl AT ATId S
WWWW@WGﬂ*HQF¢ﬂ?WWWWIWW
AL ¥.93 T ¥.93 (&) AR @S IS |
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IR T AR YNNI JUEITHT AU

ERIGI

I I

STHAT

AT ATELHT HTUATT

TAE IAT (Ral faT Afe qiqagdr

ErRiCRERD

irw e gwdar

% AlEAT W=aT &H Ididal Jiad-g=
TRl HRIER g&T

faeaft #RER 987 (counter party) (ECA 0-1)

faaeft #REr 987 (counter party) (ECA -2)

faeeft RER 987 (counter party) (ECA 3-6)

faaeft #REr 987 (counter party) (ECA -7)

% AlEAT 9=l 9al AAiyel qlad-aa
T BRI J&T

el sREmR g&T (counter party) (ECA 0-1)

faaeft #REr 987 (counter party) (ECA -2)

el sREmR &t (counter party) (ECA 3-6)

el sREmR g&T (counter party) (ECA -7)

e aug, WHIHAY 9Ug, FIIUaT TTRILT
el FRER 98T

el sREmR &t (counter party) (ECA 0-1)

el ®REmR &t (counter party) (ECA -2)

faaeft #REr 987 (counter party) (ECA 3-6)

el sREmR &t (counter party) (ECA -7)

AET TR qAT AR AARYHT STHTAT

W‘ﬂﬁ' (Underwriting) grafey gfqege

ehelle \j(&l”lfb\l TTHT I3 TRUH

STHTAAE® (Lending of Bank's Securities or Posting
of Securities as collateral)

O @RE ERIAT deaiiael &l

aRre AT ST

ERIRESEIBE]
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R g1 RfUs (Acceptance and

Endorsements)

AhTAI AU AT qAT AMME AR
TRUHT AT a0 &I (Unpaid portion of

Partly paid shares and Securities)

FaRacd & gfaagar drer Hai

FafRkacd & Glaagar ¥ Sa

APUHT TAIHOTHT 4 AT Aeal qere
TSI FAH T4 SAARC &
T AU faaelt F% Iwer arE

I IEATET SIIcaes

ST
HeA HoAl AEH
AT ¥.30 ()
............................................................ e
................. I
oA TG (“%” AT AR
TRH T AT
faroT R0. JTY FHTH! fereell aBEE | 0. I
dqa .. [na qna AT
gg TS AT
Fierd qar fewwreva
a7 goITAT @
FIE TdAE ATFRTAT
T FUG 99 AT Heddl [earg
HA AT ()
AfeT v (@) 4% 94% 4%
BB TR g HA ATRTHT () = (&)X (@)
AT ARG ATRT TS TS (61) = (1) BV Sfvoe
SRaw WY (Reciprocal of capital requirement) () q0
AT RGHH! AT AfgH J1E A (F)= @)X(E)
Pillar |l S=riaer qa@EsH
%Y (3) (5) ATER A AT IUBN A AR HOMHS HTAT
T Tl AT AT (Fersien et qHmsE afi)
oA ARG ATRT raede Yol
Sfa® WX (Reciprocal of capital requirement of 10%) (@) q0
AT G ATRT AR WA T (W)= (F)+(D)
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AT ¥.30 ()

............................................................ fafree
........................ IR
JIAR NfEH (“eF” FFRT AT
IGH T ERHAT
Ro.. HAATL HATT 30.. JHTT HATH
i — Tereelr wrent | fereelt qamerr| foQell A&l | fawlt et
T FRAT | GE AFEAT | AVEIG T | ARiHE GT
(EX: ) M3) | d@eqr (A7) | FHEAER)
q qRATd = frar
R qRe#r TR
3 T
¥ T3ve Wdg
Y fea ¢%
% FEAIT T
© FIMIETT g
g ﬁTﬂT‘I{ gl
R SIRIEIC
10 et game
19 B ERTOIC]
R FHary fare
13 CIER Y
1% I AT ghee fomH
;£ EEIREE R
1% feafeq w7
qu ea we
15 ZSHT SN
R
R0
Total Open Position (%)
Aifuet gfawa (@) 4%
ST FIREHah! ATRT Tavae qolt (M) = (@)x(@)
S| WY (Reciprocal of capital requirement) (1) q0
(Q00-+-90)
ST FIRGHHT ATRT ATREGH WA THH ()= (@x(E)
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T ¥ 79

............... fafaes
FHRIAT [ ¥ qder aRg=®es
EER qEFF | ara | ond | and | wna | end

9. @3 ATHRI/FHA AT gfqerd gfeerd
R Ui FR AR %,
3. 919 W a6R HA =
¥, HJ ATRETET F91d (PE Ratio) EREIG]
Y. IR YSIH A (@Y "ied) gfeera
& X YSIHT AIE ATATT HRTHAT EIGEIE]
S, TS AT/ FSAT qIT A9 gfera
S,  FHEAN] @9 /& FAAT @9 gfera
. %A (MET qIT AILH AT @ gieeTd
q0. WAl Udde AT/ FHA AT gfeered
9.  FHAR A/ FA FHART @ gfeTd
92, @& ATHI/FA A9 gfera
93. @3 AR/ FA A ERKIE]
¢, HA Fol /AT gfera
. & oA @/ FHA THE gfeeTd
9%, SfEH ST FrafaAT gSierTe! qard

(&) grgrHeE IS gfeTd

(@) TR gSiT gfeeTa

() HA TSI BT gfeeTe
qe. Tl (CRR) ERLIG]
i5. MR &1/ & HA0 ElEIE]
9%. ¥R =X (Base Rate) gfeera
R0. TS X AR (Weighted Average Interest gfeeTe
Rate Spread)
2. & Aqead =,
R, EA W kel
3. HA HHEATW e
¥, T
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AT ¥.33
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AT 3%
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T AT T HeT fauer fqawe
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Bank/Financial Institution Ltd.

Comparison of Unaudited and Audited Financial Statement as of FY ...../...

FAHAT ¥ 34

Rs in '000
As per As per Audited Variance
S.No. Particulars L[J:r_laudﬁed lginancial In Amount | In % Reasc_)ns for
inancial Variance
Statement Statement
1 Total Capital and Liabilities (1.1 to 1.7)
1.1 |Paid up Capital
1.2 |Reserve and Surplus
1.3 |Debenture and Bond
1.4  |Borrowings
1.5 |Deposits (a+h)
a. Domestic Currency
b. Foreign Currency
1.6 |Income Tax Liability
1.7 |Other Liabilities
2 Total Assets (2.1 10 2.7)
2.1 |Cash and Bank Balance
2.2 |Money at Call and Short Notice
2.3 |Investments
2.4 |Loans and Advances (a+b+c+d+e)
a. Real Estate Loan
1. Residential Real Estate Loan (Except
Personal Home Loan upto Rs. 1 crore)
2. Business Complex & Residential
APartment Construction Loan
3. Income Generating Commercial
Complex Loan
4. Other Real Estate Loan (Including Land
purchase & Plotting)
b. Personal Home Loan of Rs. 1 crore or Less
c. Margin Type Loan
d. Term Loan
e. Overdraft Loan/TR Loan/WC Loan
f. Others
2.5 |Fixed Assets
2.6 |[Non Banking Assets
2.7 |Other Assets
3 Profit and Loss Account
3.1 [Interest Income
3.2 |Interest Expense
A. Net Interest Income (3.1 - 3.2)
3.3 |Fees, Commission and Discount
3.4 |Other Operating Income
3.5 |Foreign Exchange Gain/Loss (Net)
B. Total Operating Income (A+3.3+3.4+3.5)
3.6 |Staff Expenses
3.7 |Other Operating Expenses

C. Operating Profit Before Provision (B -3.6 - 3.7)

3.8 lProvision for Possible Losses

D. Operating Profit (C -3.8)
3.9 [Non Operating Income/Expenses (Net)
3.10 |Write Back of Provision for Possible Loss

E. Profit from Regular Activities (D+3.9+3.10)

3.11 |Extraordinary Income/Expenses (Net)

F. Profit before Bonus and Taxes (E +3.11)

3.12

Provision for Staff Bonus

3.13

Provision for Tax

G. Net Profit/Loss (F - 3.12 - 3.13)

1R



FF ¥

...................... Limited
Unaudited Financial Results (Quarterly)
Asat........... Quijrter (...../...../200...) of the Fiscal Year 200.../200...
Rs. in '000
. This Quater| Previous Quarter [ Corresponding Previsous
S:No. Particulars En(ging End%g Year%uartgr Ending
1 Total Capital and Liabilities (1.1 to 1.7)
1.1 |Paid up Capital
1.2 |Reserve and Surplus
1.3 |Debenture and Bond
1.4  [Borrowings
1.5 [Deposits (a+h)
a. Domestic Currency
b. Foreign Currency
1.6 |Income Tax Liability
1.7 |Other Liabilities
2 Total Assets (2.1 to 2.7)
2.1 |Cash and Bank Balance
2.2 |Money at Call and Short Notice
2.3 |Investments
2.4 [Loans and Advances (a+b+c+d+e)
2. Real Estate Loan
1. Residential Real Estate Loan (Except Personal Home Loan
upto Rs. 1 crore)
2. Business Complex & Residential APartment Construction
Loan
3. Income generating Commercial Complex Loan
4. Other Real Estate Loan (Including Land purchase & Plotting)
b. Personal Home Loan of Rs. 1 crore or Less
c. Margin Type Loan
d. Term Loan
e. Overdraft Loan/TR Loan/WC Loan
f. Others
2.5  |Fixed Assets
2.6 |Non Banking Assets
2.7  |Other Assets
. Upto This | Up to Previous Up to Correspondin
3 Profitand Loss Account (guarter i Quarter Prsvious YearpQuartgr
3.1 [Interest Income
3.2 [Interest Expense
A. Net Interest Income (3.1 - 3.2)
3.3 |Fees, Commission and Discount
3.4  [Other Operating Income
3.5 [Foreign Exchange Gain/Loss (Net)
B. Total Operating Income (A+3.3+3.4+3.5)
3.6  |Staff Expenses
3.7  |Other Operating Expenses
C. Operating Profit Before Provision (B -3.6 - 3.7)
3.8 [Provision for Possible Losses
D. Operating Profit (C -3.8)
3.9 [Non Operating Income/Expenses (Net)
3.10 |Write Back of Provision for Possible Loss
E. Profit from Regular Activities (D+3.9+3.10)
3.11 [Extraordinary Income/Expenses (Net)
F. Profit before Bonus and Taxes (E +3.11)
3.12  |Provision for Staff Bonus
3.13 |Provision for Tax
G. Net Profit/Loss (F - 3.12 - 3.13)
At the End At the End of
4 Ratios of This Plrbe\\t/itohlfslg]l?a(r)zer Corresponding Previous
Quarter Year Quarter
4.1  |Capital Fund to RWA
4.2 |Non Performing Loan (NPL) to Total Loan
4.3 [Total Loan Loss Provision to Total NPL
4.4 |Cost of Funds
4.5 |Credit to Deposit Ratio (Calculated as per NRB Directives)
4.6 |Base Rate

1o
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FRERAT Hfed SRaA AT T TFawhl qaeT |

Tg Fpare “®’, ‘@’ T T AR SATATIAI LT FRIARAT FMigd awerarn, sarsiey, fazeft
fafaa qar o GFawdl SfaHaTs FATHT T GEIRAT JTd T b TH, 045 I THT 9 o fquahr
At TANT T AT e fegua 5 |

Q. SifEw afiwer

SSTSIATAYT HEITET ATH] BRI FFIed SGHATs AT T FATSTAH AN AT ATS
TETT FEINH ANHI T T -

9 494 §

()
()
()
(¥l)
(

g)

TRAAT TEI=IT A |
FTSER AT AT |

faaeft fafraar g Sifew |
FAT AT AT AT AMEGH |
=T AMEH |

. TRAQT FEE NG RATHOT T T T g

Q@

TIAAT FEIRAT SAMGH AT T SATSTATAITG FLATd AT FFId JAT IMTcaedrs Tl
At (Maturity Period) &1 STaReT fafq= I#@d =i (Time Interval) T aRTHROT T
TG | TG ARl Mtad go e wrH. W.q FuiteHEe dReddr faeRr (Liquidity
Profile) SHTge FTET TR T TAATE (AGN, I9, o T HGR HAT) U AUH T
feforT @ Sepept TFafeaa qUicaeror fasmTaT Torsq I |

SSATSTATAIT HEITA FFI AT TAcaehl AhTAT AT ATIRAT (AFATTER AT AITAR
R T I |

(@) 20 a7 TEAE! AT Al TR T qa7 IITA |

(@) ool [T 9=T FEl 950 [ATFHE! qhTT At HUHT IHarg qdr o |
(M 950 & 9=T F&l 90 [aAaFHH! TThAl AT WUH T q4T IMIA |
() 90 fad WwaT FET Q a¥ GEHE! SThAT TATd TR T JAT ITA |
(F) 9§ qT TRIEG AT Al AU GHId q97 I |

fAf=sra qehrr safy wusr @wafd q9r Siacders SUEET () FHIGHG! FHI  ARTAHT
THTALT T IS, |

TSTSTAIAIT HEATHI (AR=a ARl afs F9CH Tl qIT J=d [MeTd S&l andgea qed
qTafHes [HErTerr STAT TEHhT ¥ FATH FTAH TAIT HISQIAR] HTGFHET THH T Y Teal el
HATIH AT ARATA FATELY T G945 | el (METH] Ih ATH Jard ATATA
TSI FET @ T 918, | A ST $9H7 Aeved Aol Mardedl derarg
grefes fHee FAT faq ave |

SATTATAIT FRATETH] ARAT TEIAT SMGHATE AR T Fgedel o/ faira deamewet
I afeared (@eell JETAT Ausl e qur wratas g AT w@eell HErE 9aTe HUhT Hell
ATICHT A 5O Yiaera ATad g T JMHT AMBUH G | A,
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(@) B S JaT AT WA YRS SUANT TRl TUAT AT ThH TF WATSTAR! AT ahotl

e T3 AlhIS, |

@) e qar faxirr gearer fazeft qgmar 3 99 a1 4@ 9wer a@r qatadr Sewr B/ fag e

JaTE Tl HUHT F&AT STHRTAT WO ThHATS Td GUSHT TATITHR! ATNT G JI=ATA=THT
AUMET T IlhT G |

() BT HAT HFEHT FooATdT T 56 qA7 (G0 FRATT AU GRPR a7 A=A

ﬁmaw3wmﬁwa€rmfwwﬁ1a%aﬁwwwwa@w
SRTERE] THH TG GUEHT TATSTAR! ATNT G TR=TATHT ITOHAT TH DAl |

TR SNRgH AR T I Sqae

Q@

TSTSTAIAITG FEITA SATGRATE IT g SGHATS A0 T deTd THITHER! IJTTTEE

FAATEA T TS -

(%) ATSIETHT HURT GREAAAHT BRI FATAT g1 FFIdes d91 anacas? (Interest Sensitive
Assets and Liabilities) @Tg #T FFI T IMIAHT FHTAL T I |

(@) AT R q91 qcEsdl Yol @ty fAa qg4 (Maturity Mismatch) rar€met
AR fAYTT (Gap Analysis) TT&T 7718 HisaTd (Cash Balance) ¥ &TsT SR fae 9
(Non-interest Bearing Account) @TdTehT T FHETIT T A2 B |

[ TATTAIAITC AT ATSEY SAGAATS FAqT T AR T Fewd  faqer
®TH YR FEITTHST faaror Jwias (@™, 99, I9 T ATIEHAr) T qAR M
AT AT TUHT 9Y, GATT 79 SAepepl FrAfead URAET faqmTHT T97 T e, |

ATSEY SGHP! FATHA T 37 99 F7T A= (Time Interval) &0 aR{eRor &7 T 3
IAR T 91, |

fafv=rg =T wafr (Fixed Maturity Period) 9T d¥fd dar Ifacaelie demd aHITH
AT T IS, -

(@) A= AhTAl g AT e

Q) SmEtad FIHT TSGR THATST &4 T JaTe TRTH &l (Floating rate loan with
interest adjusted periodically) @5 9 FAfIHT SATSEY AN ¥wg, el THT
FeaRTe Fe T T O

() T TR GO IREdTET U g (TR SO faetel sTeaR) T AT
TRUET Al FATATE AT FH FATIH EHT A (AT FHALT T TG, |

@) R=a R Aafa TUE facaes

ATSIEIHT AUH IRATAH RO GAGT g HR=d IehiAl dafd T9UH IIEes
(Interest Sensitive, Floating Rate Liabilities) @ #TT S @lgAT =TSR THIAS
e, TTEr THT ARTATTT AT T T |

¥ (Gap) TUH & FHINH 9 98, -

(@) fafa=r THa AR | FHEITAETE B T TR | WHT ARl R a9
TIAH AR (Gap) MR I | Ih d<X (Gap) d9TcH® (Positive) ar
HTHF (Negative) T & T |

(@) ATSER S =T T4 TASAE AT s q0g dAeaRiaesl gisad d=R (Cumulative
Gap) IHT MR THI=g | df=a d= MaRT T&T 7 97 A=RIAH] qisad dwr

c

[T T &1 91 HT ARl A= (Gap) Aled AT TwT ATTHT oI STATART

FIRATs qHA WS e I |

() SATSIEHT g9 T qeTiaa dieaaddre JAT (Estimate) THIHE | T FATSTAH! AR

N-)

JrATIAAT 9 9faerad ATeie? qRadere 9+ S+ d93els 2+ dlhag |
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@) 9Rkadd g1 AqHT IRUST e IU@US () FHIH  GAE  GHT  ARALTAR

THATATHT FHEANS g9 TR MaRT T =g | &1 garse WiAad sarsear gq
THTEMNTT AR (IRC) IRATTATS el AT U T T4 -

AT A=A T8HT T8 /3% faq
T i~ q Fiqerder sAaTieY aiEde qUET, 0 faer T AR ga
Interest Rate Change (IRC) = R0/3%4X0.09 = 0.00%Y
() SATSIETAT WUH UNadTH] BRI Sfebehl ATHI-ATRITTH] TF TTHl AFTATS & [arae=T
AT A=ATAH] AfsAd A=A (Cumulative Gap) T IIEUE (°) STHITTH fAeizor wfvwer
STSTEYS O T R T 99 |

farefr fafor wva=dr siifew =iveor 9 9 SFaen

Sy

faraell fafaaar 2T e FRTiad IRadaeTe STSTaIauTe ATl [axiid Aa<arar 9 Fa
FIRATS ATTHA T ILTA G Heed ®ILAY.3 FHITTHS faarer |fas soAr afer
farcrept © faAfTs a9 Sepebr Eafed R TN TIT9T TS, |

TSI F&Te faaelT faf g s2AT e giRadadre I gaad SI@Hdls ~grTeTu
T IH Sbel ST T @ Fvr=a7 Hitq aan foadir fgavoessr at=n qwea=dr fHea @
e . %) H1 Ioei@ AU FHISTHH Teel Teag HY FAH TE] I1S, |

TITSTATAYT FEATA ATBIAT AT QTEBTATT AR AR ATIRHAT faaefl fafrwaers
HETTT T ANTRRT T g9 AAfaehT @g Faer (Net Position) I@TS T4, |

WEFT © T GATTTF AT “TAFIAT” ST g1 9 HIFAT a7 GrI=T FH Jak GHET
aef |

gAY ey fageft fafrwaerr 3fae @a sreear admr wratwe St 30 yiqeraas
g TR ATHT HTUH MRUST G | & AGLdT I<h ATAT FeaT dGl 8 TTAT SSTSTaaaTyTe e
@ W daTAs AT T e T T 99 | 9 AfeAiE a9fq Strsradere
I GT AARITATS ATHITTT TATTHT FIT 6 I TA, 045 THITH FRATET g5 | T
AT UET & qiacd fagelt ®ar fHe amfaea (Foreign Currency Deposit Liablility) @&m
Atow faeefl fatrwe @i/ fanT TH FHadre GamEse TWH & 168, |

Hl QAT AT GFET SRGH AR T I e

TG ApATE AT TRUBT “Sotl ATITHT ANTHT T FAT ATRITAT GFaedl Faedr ( g fades & = )"
T “Ud UTEd d9T &Ed FSl d9e ¥ Flagrel AT MaRT geeer sgawr ( g uniased q.03)
AT AT GFEIRAT AT (30 . 5) TS F Foll qAT AT qeared] Sfgd =ATHer T
HTEIRET TTAT foe I |

oA SGH ~ATBL G qqe T

()  TATTAIAITT  FEITESA AT FRIEARIT  JH(egd  F=ard= S@Adrg A T
JITIFRT ATANE I U] qoaT T IOl (b THa-e, | a7d, ATt
TETIRETRT Yo  mET/ [aqiT /ATl q@IIIer  YiaaeddT  I=urdd SgHdrg

JITIHRNT  FTYAT FEEITT T AGA¥ad  AUH] IJUTIEEh]  JATAATR  F¥HT o
faoaofy / gfqeRar THTEeT WH g |

I gfatgare g9 g9 Foardd AaHdars FAE0 TH AaeTdls d&l ARl I
qrepl (e qar guiEeorars sgatead T gEar gtaty geeer AnEeE (Information
Technology Guidelines) ST TIRTHT & |

QY AT AETGAA FHINTH ATF FTHT AT JOTATRT AGTILIETT THI AT TEhT Grao I
TS 0N [F  FEATTT bl Giaaed I8 bl S qURAL faanrar g9 e @ |
TEIATT A AREAAH Ieo@ U FHIH (afaa SO oIl J@radia RS I74e |
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ST a9 Il ARRE

Tg cehdre TSTSIATAIT “F” vl aIursd dehgsdl SEH Faeqiaddre gad aarg SiiaH
AT ¥l AL (Risk Management Guidelines) @] TTRUel AIFUHI ANEL TS
S ZEAH T /RIS I7, |

TATS TR T AEGE

TF FHATE “F” AT S T AMGIEIRBT “@” T “T” FehT FATTATIANT FLIT Tl ql{epUehl
TAT T AR (Stress Testing Guidelines) RIS fHafad $9#T gamd Tl (W¢d dftas)

T EIT AT T/ IRTSH g | 1, AT ANGAT JHITH 9T T T G H T (757
FHITTHR! g9 FTAT TR -

(@) T G TIH (G [aaRoresT =T gard qUaTor T ca&dl GRIeTurehl gy
AN gEATAF ATATT TAT I AALATIAA FATA THING, |

(@) T gATd TRl AT AW Sl dAR TKHl Spreadsheet TF Sibepl gEAfead
QUL faqRTeRT -2 HeTTTETHT G¥% IET o qiepaeg, |

M  @Ug (@) FHITHHI Spreadsheet AT Ifedt@d AT THLAUET qeafedd T TIH
qfeomH gve FAHE fader 30 faAtaT artaa quivase fa9RTeT R-29e T HererErH

U RIS I, |
R X TH
Q) TG Fepare TR RN TRTEHT TeTdHT (HEHEs @ TR 3 -

THERd 39T, 09 H IASTAIAIT FEATh] FRIAHAT (Hied SAEH FATHI T Feed
el ST §. /0% gwils AR e Jur g1 gv=na ffd R09R aER gEraaTy
ST AT T FA T qEatd aEe aRaTw s |

() TIHET (9) THITH @IS TRUHT LT JAT GRTT THITAT AT T HTH FRATET T 3977
THINTH AT THT HAAS |
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A TSt

S srafaapt faaxon
qrIAIA AT S FHIAT AT U1 &4 81, el FRIS! qeairad Bucket T & |
R Rt ARIAT Tal FTEaRE FFafead Bucket AT e |
qiagal Avaiid A7d | S GHIHT GladT qred g AUET TRUS P el THAH qeairad Bucket AT & |

FH RO, YT RR AT

SHIAT e A7d FAdTesdl gHH1 HThlAl Adid ATARS dFai-ad Bucket HI ¥ STHIACH!

JradEsd TR FHAT 1 qUET FG@ Bucket HT & |

= ofiwee THEd (Maemad! (a9 § Y A7 qa#41 TRY FHIH T |

A

ST higed q 3f@ <0 fedaT Bucket T & |

AR foqae faed ARIT Tal TS FFafad Bucket AT & |

ATHTAT [aqae =are ARIAT Tal FTaRE FFafead Bucket AT & |

TITET fafyerg s srafa U@ srEwaTAT AW GEINH T AWUST qFedr 4 3@ %o faHe
Bucket HT & |

gfqagar s=aia a=a | fevra@r Trend fawvuraTe ATTET Pattern SHTA TR AT AMARET dFafad Bucket T
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Threshold Transaction Report (TTR) Form
for Banks and Financial Institutions

Name and address of Account
S. | the person holding Branch Date of | Nature of Tvoe  and Amount | Source Remarks
N. | account  (including Transaction | Transaction N)c/)p Involved | of Fund
legal) '
Name of Reporting Institution:
Signature

(Compliance Officer or Authorized Officer)
Name

Designation :

Phone

Email

Fax

Date

RO
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Suspicious Transaction Report (STR) Form for Banks and Financial Institutions

A. Reporting Institution :
1. Name of the Institution/Branch: ‘ ‘

B. Details of Customer :
1. 1. Name of the account holder/s/customer: ‘ ‘

2. Address: ‘ ‘

3. Profession(if applicable): | |

4. Nationality(if applicable): | |

5. Other account(s) number (if any): | |

6. Other business (if nay): | |

7. Father/Mother’s name (if applicable): ‘ ‘

8. Date of birth/establishment:
C. Account/Transaction Details :

1. Account Number/Transaction:

2. Nature of the account/transaction*:
(Current/savings/loan/other, pls. specify)

3. Nature of ownership:

(Individual/proprietorship
[Partnership/company/other, pls. specify)

4. Date of opening/transaction:

5. Other account(s) number/transaction
(if any):

6. Amount:

7 Others:

*Cash/Transfer/Clearing/TT/etc. Add paper if necessary

9



D. Reasons for considering the transaction(s) as unusual/suspicious?

(Mention summary of suspicious and consequence of events)

a. [ ] Identity of clients

b. [ ] Activity in account
c. [ ] Background of client
d. [ ] Multiple accounts

e. [ | Nature of transaction

f. | | Value of transaction

g. D Other reason (Pls. Specify)
E. Suspicious Activity Information
Summary characterization of suspicious activity:

a. | | Corruption/Gratuity e. [ | False statement h. [ ] Structuring

b. Cheque fraud f. E or wire frauds i. Mysterious
(debit/credit or other Disappearance/behavior
card)

c. | | Tax evasion g. | | Identity Theft j. [ ] Counterfeit instrument

d. [ ] Loan fraud h. [ ] Terrorist Financing k. [ | Misuse of Position or Self

F. Has the suspicious transaction/activity had a material impact on or
otherwise affected the financial soundness of the Bank/FI? Yes l:l No I:l

G. Has the Bank/FI taken any action in this context? If yes, give details.

Signature (Compliance Officer or Authorized Officer)
Name : Date:
Phone : Email: Fax:
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Internal Record Form of STR Submission for Banks and Financial Institutions

Name of Reporting Institution:

Name and address of
the person hold!ng Branch Date of Nature pf Amount Reasops' to be Remarks | Signature
account (including Transaction | Transaction suspicious
legal)
Signature

(Compliance Officer or Authorized Officer)
Name

Designation :

Phone

Email

Fax

Date

R
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AUDIT APPROACH
1.1 Brief description of the Audit plan with focus on the following areas, at minimum:
» Declaration of Independence of Audit Firm and Members
+  Standards followed
»  Composition of the audit team
» Audit schedule
1.2 Brief description of the Audit process and procedures
» Audit areas' Risk Assessment
» Audit procedures adapted to mitigate identified Audit Risks
»  Quality control mechanism
1.3 Brief description of the Sampling Procedure and sample size
« Sampling methodology
» Sample size
»  Use of system based approaches
1.4 Remarks on the execution of audit plan
» Execution of audit and the audit plan
» Problems encountered during the audit, if any
» Limitations of scope of Audit, if any.
RISK MANAGEMENT SYSTEMS
Opinion on the following:
2.1 Credit Risk Management Systems
2.1.1 Brief description and comment on the adequacy of credit appraisal systems,
2.1.2  Brief description and comment on the adequacy of credit monitoring systems,
2.1.3 Brief description and comment on the adequacy of the credit recovery systems,
2.1.4  Adequacy of Policies and procedure for Write off of Loans,
2.1.5 Adequacy of Policies, guidelines and Controls over Off Balance Sheet Items,
2.1.6 Comment on the concentrations in the credit and investment portfolio,
2.1.7 Risk Management Committees and their effectiveness,
2.1.8  Overall audit opinion on Credit risk management,
2.2 Market Risk (Interest Rate, Liquidity and Foreign Exchange) Management Systems,
2.2.1  Adequacy of policies, procedures and guidelines for the market risk management,
2.2.2  Adequacy of the system for measuring, monitoring and mitigation of Market risk,
2.2.3 Risk Management Committees and their effectiveness,
2.2.4  Overall audit opinion on Market & liquidity risk management.
2.3 Operational Risk Management System
2.3.1 Adequacy of policies, procedures and guidelines for the Operational risk management.
2.3.2  Adequacy of the system for measuring, monitoring and mitigation of Operational Risk.
2.3.3 Risk Management Committees and their effectiveness

2.3.4  Overall audit opinion on Operational risk management.
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INTERNAL CONTROL SYSTEMS
Opinion on the following areas:

3.1
3.2
3.3
3.4
3.5
3.6
3.7
3.8
3.9
3.10
3.11
3.12
3.13
3.14
3.15
3.16
3.17
3.18

Effectiveness of the Audit committee

Effectiveness of the Internal Audit Function

Rectification of the deficiencies identified in the previous internal and external audit reports
Adequacy of the controls in Credit operations

Adequacy of the controls in Treasury operations

Adequacy of the controls in Branch operations

Adequacy of control over Nostro Bank Operations

Adequacy of the controls in procedures related to expenditure

Adequacy of the control over fixed assets

Adequacy of the Management Information System (MIS)

Adequacy of controls over e-banking and Card Operations

Adequacy of controls in Information Technology and related support functions.
Effectiveness of the Inter-branch and agency Reconciliation function
Adequacy of controls to prevent and/or minimize Fraud and forgeries
Instances of Fraud and Forgery in the review period

Existence, adequacy & effectiveness of system audit

Other Control Issues, if any

Auditors overall assessment of the internal control system

COMPLIANCE WITH APPLICABLE RULES AND REGULATIONS
Prevailing Statute, Act, Directive and Regulation, at minimum, in the following areas

4.1

4.2

4.3

Nepal Rastra Bank Act 2058

State whether the conditions as stipulated in Section 86 of Nepal Rastra Bank Act 2058 prevails,
if yes please specify.

Bank and Financial Institution Act 2063

4.2.1 Whether fees and benefits of Chairman and board members are as specified in
AOA/MOA

4.2.2  Appointment, qualification and benefits of the chief executive

4.2.3 Profit Appropriation to General Reserve

4.2.4  Appropriation to Exchange Fluctuation Reserve

4.2.5 Distribution of Dividend

4.2.6  Whether the activities are within the scope as defined by BAFIA?

4.2.7 Whether prohibited activities are being pursued?

4.2.8 Control & notification of dormant deposit accounts and unclaimed dividend

Foreign Exchange Rules and Requlations

4.3.1  Whether payments of goods imported and service import are made as per circulars.
4.3.2  Whether deposit accounts of foreign currency are opened and operated as per circulars.
4.3.3  Whether card transactions are done as per circulars.

4.3.4 Whether foreign exchange transactions are properly recorded and reported in a timely
manner.
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4.4

4.5

4.6

4.7

4.8

4.9

4.3.5 Whether investment in foreign currency are made as per standard approved by the Board
of Directors.

4.3.6 Whether payments of exports are received and reported timely as per circulars.
4.3.7 Whether transactions of Indian currency are made as per circulars.

Minimum Capital fund (Directive No. 1)

4.4.1 Computation of Core Capital, Supplementary Capital and Capital Fund
4.4.2 Computation of Risk Weighted Assets

4.4.3 Comment on the Capital Plan

4.4.4  Overall opinion on capital adequacy

Loan Classification and Loan Loss Provisioning (Directive No.2)

45.1 Comment on the Assets Quality and Classification

45.2 Adequacy of Loan Loss Provisions

4.5.3  Whether the rescheduling/restructuring comply with the provisions of the directive
4.5.4  Loan Loss Provisions in case of restructuring and rescheduling of loans

4.5.,5 Loan Classification and loan loss provision in respect of force loans

45.6 Loan Classification and loan loss provision in respect of loan against personal/corporate
guarantees

4.5.7 Whether the adjustment and Write back of loan loss provision comply with the provisions
of the directive

4.5.8 Overall opinion on Loan classification & provisioning
Single Obligor Limit & Sectoral Cedit Limit (Directive No.3)
4.6.1 Bank's procedures to identify a group of related borrowers

4.6.2 Comment on the Facilities in excess of Single Obligor Limits, if any

4.6.3 Loan Loss Provision in case of borrowers availing facilities in excess of the SOL

4.6.4 Review and ratification mechanisms for excessive exposures in respect of sectoral credit.
4.6.5 Comments on any exceptions on loan to real estate sector.

Acounting Policy & Format of the Financial Statement (Directive No.4)

4.7.1 Comment on the Consistency of the Accounting Policies and financial reporting
framework.

4.7.2 Recognition of interest income from loans and advances

4.7.3 Reconciliation of Interest Receivable and Interest Suspense
4.7.4 Recognition of other interest, fees and commission and expenses.
4.7.5 Publication of annual accounts and periodical highlights

4.7.6 Non-compliance/deviations in accounting policies followed as compared to prescribed
accounting policies by NRB/Nepal Accounting Standard

Risk Minimization (Directive No 5)

4.8.1 Mechanisms to minimize liquidity risk
4.8.2 Use of GAP Analysis and other mechanisms to measure and manage interest rate risk
4.8.3 Mechanisms to minimize foreign exchange risk

Corporate Governance (Directive No.6)

4.9.1 Formulation and implementation of required plans, policies and guidelines
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4.10

411

4.12

4.13

4.14

4.15

4.16

4.9.2 Code of conduct of Directors, Chief Executive and Employees
4.9.3 Cases of conflict of interest of Directors, Chief Executive and Employees
4.9.4 Mechanism to identify related parties promoters, directors or senior management.

4.9.5 Lending to directors, chief executive, employees (except as per employee rules) and their
related parties, if any

49.6 Level of Corporate governance and compliance of directives related to corporate
governance

Implementation of Supervisory Findings (Directive No.7)

Auditor's finding on the status of compliance of directions given by NRB based on its onsite
inspections and offsite supervision

Investments (Directive No.8)

4.11.1 Investments in unlisted companies

4.11.2 Investment in companies with financial interest

4.11.3 Investment in shares of other bank/Fls

4.11.4 Investments arising out of Underwriting Commitments
4.11.5 Investment in shares and debentures exceeding the limits
4.11.6 Review of the investment portfolio

4.11.7 Adequacy of provisioning requirements

4.11.8 Adequacy of investmet adjustment fund requirements
Reporting Requirements (directive N0.9)

Comment upon the reliability of mechanism used for NRB reporting and the accuracy of such
returns

Sale or Transfer of Promoters Share (Directive No. 10)

4.13.1 Sale or transfer against the statutory requirements
4.13.2 Sale or pledge of promoter shares, during the lock-in period

4.13.3 Where the promoter of the Bank is an entity, unauthorized transfer of ownership of such
entity

4.13.4 Where the promoter of the Bank is an entity, the availability of audited financial
statement of such entity for verification

Consortium Financing (Directive No.11)

4.14.1 Formation and dissolution of consortium

4.14.2 Fulfillment of the specified duties of lead bank/member bank, where applicable.
4.14.3 Frequency of consortium meetings where it is lead bank/FI

4.14.4 Adherence to the spirits of consortium

Credit Information and Blacklisting (Directive N0.12)

4.15.1 Periodic Submission of information to CIC

4.15.2 Mechanism to obtain required information from borrowers

4.15.3 Credit Information at the time of sanction/renewal/restructuring/rescheduling of facilities
4.15.4 Recommending defaulted borrower to the CIC for blacklisting

4.15.5 Lending to individual/firm/company included in the blacklist

Cash Reserve/Statutory Liquidity Requirement (Directive No. 13)

4.16.1 Comment on any exceptions on the maintenance of CRR as stipulated by the directive
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4.17

4.18

4.19

4.20

4.21

4.22

4.23

4.16.2 Comment on any exceptions on the maintenance of SLR as stipulated by the directive
New Branch/Office Operation (Directive No. 14)
4.17.1 Unauthorized branches/offices/extension counters/remittance counters

4.17.2 Unauthorized transactions

Interest Rates (Directive No. 15)

4.18.1 Interest rate determination procedures

4.18.2 Mechanism to determine cost of fund, yield on earning assets and interest spread
4.18.3 Publication of interest rates

Mobilization of Financial Resources (Directive No. 16)

4.19.1 Concentration of deposits

4.19.2 Resource mobilization beyond the limit

4.19.3 Issuance of debenture and other debt instruments
Deprived Sector Lending (Directive N0.17)

4.20.1 Comment on the exceptions observed in the deprived sector lending

4.20.2 Whether the loans classified as deprived sector lending meet the stipulated pre-requisite
conditions

4.20.3 Monitoring mechanism for utilization of deprived sector lending on a half yearly basis

Merger, Acquisition and Upgradation (Directive No.18)

4.21.1 Fulfillment of the specified requirements for upgradation by the financial institution,
where applicable

4.21.2 Whether the minimum capital, capital structure meet the stipulated pre-requisite
conditions for merger and/or acquisition, where applicable

4.21.3 Trading status of stocks in the stock exchange

4.21.4 Compliance of regulatory provisions on the Merger, Acquisition and Upgradation
including Fit & Proper Test mentioned in BAFIA, 2063 NRB Act, 2058 and Unified
Directives

4.21.5 Overall opinion on Merger, Acquisition and Upgradation
AML/CFT (Directive N0.19)
4.22.1 AMLI/CFT policies, procedures and practices formulated and followed

4.22.2 Adequacy of mechanism, procedures and documents for customer due diligence
4.22.3 Adequacy of risk based customer classification and monitoring
4.22.4 Mechanism, procedures and documents for customer due diligence

4.22.5 Protection of information and documents, including electronic data, of the customer till
the period stipulated in the Act and regulations

4.22.6 Adequacy of filing and reporting of threshold transactions to Financial Information Unit
(FIV)

4.22.7 Adequacy of filing and reporting of the suspected cases to the internal management and
concerned supervisory authorities. Cases of reporting of money laundering and suspected
financing to terrorism to FIU

Subsidiary Company (Directive No.20)

4.23.1 Compliance of directives of Investment in shares and other securities of subsidiary(ies).

4.23.2 Adequacy of consolidation of transactions with the subsidiary(ies).
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4.24

4.25

4.26

4.27

4.28

4.23.3 Harmonized implementation of policies, procedures and systems of holding company in
the subsidiary(ies).

4.23.4 Transactions not based on competitive market price or unauthorized transactions or
transactions not based on Arm's Length relation.

4.23.5 Overall level of disclosure of Related Party Transactions in the periodic financial returns.
E-banking Directives (Directive No.21)

4.24.1 E-banking policies and procedures formulated and followed

4.24.2 Adequacy of security maintained in the e-banking trasactions

4.24.3 Adequacy of conditions on bilateral agreement with agents and third party
Miscellaneous Directives (Directive No.22)

4.25.1 Whether insurance agency service offered to its clients
4.25.2 Authenticity of computer software used

4.25.3 Preparation of documents in the devnagari script of Nepali language as stipulated in the
directives

4.25.4 Adequacy of security maintained in SWIFT transaction

4.25.5 Compliance of taxation, including TDS, and mandatory provisions made by fiscal policy
of Government of Nepal

4.25.6 Safe Deposit Vault, Locker Service availed
4.25.7 Compliance of regulations and laws with respect to Auction
4.25.8 Technical Service Agreement, TSA reached, where applicable

4.25.9 Adequacy of policies, procedures and mechanism of transactions on derivative products,
where applicable

4.25.10 Use of Refinancing Facilities availed by the NRB made as per the agreement

Transparency and level of economy in the capital and operating expenditures.Whether Financial
Administration Bye-laws is adhered to while incurring such expenditures

Compliance with internal rules, requlations and guidelines

Comment on the overall state of compliance with the internal rules, regulations and guidelines

Overall compliance of laws, regulations, circulars, directives and guidelines

Comment on the overall state of compliance with the laws, regulations, circulars, directives &
guidelines

OTHERS

51

52

5.3
5.4

Whether guarantees, all other contingent liabilities and off balance sheet exposures are properly
recorded and disclosed

Whether banks have entered into any contracts with related parties including the promoters,
directors, shareholders holding more than 1% and their undivided family

Compliance of pre-requisite conditions for Purchase of fixed assets

Any comments or issues, which the auditor feels appropriate to be communicated to the
supervisor and is not covered by the above

CONCLUSION

6.1

Type of Audit opinion expressed in the final audit Report
6.1.1 Unqualified

6.1.2 Qualified

6.1.3 Adverse
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6.2

6.3
6.4
6.4
6.5

6.1.4 Disclaimer

Main reason for the qualified, adverse or disclaimer opinion on the financial statement produced,
where applicable.

Areas of operation where it is exposed to excessive risk

The risk areas where bank/FI has not been able to properly address these risks
Comment on the Major Problems faced by the Bank/FI

Overall opinion of the auditor on the operation and financial standing of the Bank/FI
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