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Annex: Foreign Investment and Foreign Loan Statistics For Nepal
Annex 1:

Pre-notification and Approval for Foreign Investment Inflow in Nepal

Amount in Million

Fiscal Year 2020/21 Fiscal Year 2021/22 Percentage Change (%)
k%) Amount @ Amount Amount
© © [%2)
> > -_
. o o o 25 = 2
Particulars E . . . E 8 E . . . é u; § N . . é 'ZI:
o = o [} — [
5| % | 3| z|88 5| % | 3|=2|88 5| &| B |z2|88
€ Sl E S 2 5 4
= i = O 3 O 3
1. Pre-Notification For Foreign Investment Inflow 2 5 415.1 00| 00| 0.0 | 120 | 6,319.3 26.4 - - - - - - -
2. Approval for Foreign Investment Inflow 112 | 33,162.6 246 | 00 | 0.0 |56 7,340.3 0.0 00 |00 |-500 |-77.9 |-1000 | - -
2.1 Approval 80 28,0065 | 246 | 00| 0.0 37 7,119.8 00| 00| 0.0| -53.8 | -74.6 | -100.0 - -
g o3
2.2 Acceptance or Ratification 32| 5156.1| 00| 00| 00| 19 2205| 00| 00| 00| -406 | -95.7 - S| -
3. Total (1+2) 117 | 33577.7 | 246 | 0.0 | 0.0 | 176 | 13,659.6 26.4 00 | 0.0 | 504 | -59.3 7.2 - -

1. NPR equivalent of approval or pre-notification denominated in foreign currencies other than USD and INR
Calculated as the Average of relevant buy & sell rates as on mid July 2022 and mid July 2021 respectively.

2. Nepal Rastra Bank Foreign Investment and Foreign Loan Management ByLaw, 2078 was brought into effect via NRB circular on 2021.06.08 (2078.02.25) after
which NRB's approval (mandatory before this) was no longer required to bring in certain types of foreign investments, i.e. those which do not involve
proportionate change in foreign investment receipient industry's shareholding structure (e.g in greenfield Foreign Investment). Instead, pre-notification to NRB
would be sufficient to remit Foreign Investment money into Nepal.

As a result, there has been a remarkable decline in the number of Foreign Investment inflow approvals given by NRB in FY 2021/22. At the same time, a new
heading, entitled '(NRB) Pre-notification for Foreign Investment inflow' has arisen.

3. Acceptance or Ratification refers to post transaction acceptance or ratification of foreign currency brought into Nepal as foreign equity investment without the
approval of NRB (but after foreign investment approval by relevant approving authority).



Annex 2:
Foreign Investment Recording in Nepal

Amount in Million

Fiscal Year 2020/21 Fiscal Year 2021/22 Percentage Change (%)
Amount Amount Amount
k%) k%) L%}
g ral S o g -
. @ a > 8 a S a
O O
rartieutars ;:: 04 [a) o ‘Z‘ 8 ;:: 04 @) o ‘Z‘ . s:: 14 o ‘Z“ =
= C C =
zZ S =z = Z S
g s B EE
1. Foreign Investment Recording 87 29,673.5 0.0 0.0 0.0 | 80 10,843.5 0.00 0.00 0.00 -8.0 -63.5 - - -
1.1 Recording of FCY Inflow 72 28,080.1 | 0.0 00| 00| 73 6,495.6 0.00 | 0.00 | 0.00 14 -76.9 - - -
1.2 Recording of Bonus Share 15 15934 | 0.0 00| 0.0 7 4,347.8 0.00 | 0.00 | 0.00 -53.3 - - - -

1. NPR equivalent of foreign investment recording denominated in foreign currencies other than USD and INR
Calculated as the Average of relevant buy & sell rates as on mid July 2022 and mid July 2021 respectively.




Annex 3:

Foreign Loan Approval in Nepal
Amount in Million

Fiscal Year 2020/21 Fiscal Year 2021/22 Percentage Change (%)
Amount Amount Amount
K] = w + w —
g = g = g =
s [0E § s @ g '
Particulars =1 a>| & a s a
2| o a) x| Z2| 2| « o) @ z 7 2| x o | x| 202
a @ z | 24 a D z =y o @ Z| Eyg
i SS| o S5 S SRS
z 5°| 2 E z E
O (on (on
LLl L Ll
1. Foreign Loan Approval 17 0.0 239.6 | 70.0 14.6 29 156.8 3245 - 1,3914 70.6 - 354 - -
1.1 Borrowing by BFIs 6 0.0 | 1120 0.0 00| 20 0.0 | 313.6 0.0 - - - - -
1.2 Borrowing by Others 11 00| 1276 | 70.0 14.6 9 156.8 10.9 0.0 1,3914 | -18.2 - -90.3 - -
1. NPR equivalent of foreign loan approval denominated in foreign currencies other than USD and INR
Calculated as the Average of relevant buy & sell rates as on mid July 2022 and mid July 2021 respectively.
Annex 4:
Foreign Loan Recording in Nepal
Amount in Million
Fiscal Year 2020/21 Fiscal Year 2021/22 Percentage Change (%)
© Amount © Amount © Amount
g o< g o g o
S 5 | 8 a5 | 8 25
Particulars o Z7 a 21 o Z 7
= o ) o € = o ) @ € = = o ) x| s
< a %} > &g < a D > 32 < o D Z| =@
s | | 2| 7| £§8| 5| “ = - §8| 5| =] 2| | £8
o S (=] S (=} S
= g5 | = gs| = g =
1. Foreign Loan Recording 12 | 6488 | 473 | 0.0 216 | 25 284 | 246.6 4,675.0 0.0 - - - -
1.1 Borrowing by BFIs 4 00| 452 | 0.0 0.0 9 0.0 | 1387 0.0 0.0 - - - - -
1.2 Borrowing by Others 8 | 648.8 21| 0.0 216 | 16 284 | 1079 4,675.0 0.0 | 100.0 -99 - - -

1. NPR equivalent of foreign loan recording denominated in foreign currencies other than USD and INR
Calculated as the Average of relevant buy & sell rates as on mid July 2022 and mid July 2021 respectively.
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Annex 5:

Repatriation Related to Foreign Investment and Foreign Loan

in Nepal

Amount in Million

Fiscal Year 2020/21

Fiscal Year 2021/22

Percentage Change (%)

Amount Amount Amount
K% k%) K%
< o < <
2 TS 3 Exl 3 &>
g - zZ (@) = zZ O — =z O
Particulars = Pl = < I S <L
2— a'g o o [ 2‘ ng [a) o C = f(" o [a) x [
s o n = 28 = o n = & i~ o n = 22
S = 2 T £8 | % = > T |E8 S| | 2| T | £°8
o S o = o =
z Lﬁ' = z Lta- = e LICJr s
1. Repatriation 162 29,943.0 57.2 216.8 107.8 188 19,139.5 19.2 598.9 0.0 16.0 -36.1 -66.4 - -100.0
1.1 Principal and Interest 20 108.8 | 25.2 0.0 0.0 13 300.9 154 0.0 0.0 | -35.0 - -39.1 - -
1.2 Cash Dividend 38 26,076.6 0.0 0.0 0.0 45 15,750.1 0.0 0.0 0.0 184 -39.6 - - -
1.3 Technology Transfer 94 3,188.0 1.8 216.1 107.3 114 2,302.4 25 598.9 0.0 21.3 -27.8 415 - -100.0
1.4 Equity Sale 2 411.3 0.0 0.0 0.0 11 786.2 0.0 0.0 0.0 - 91.2 - - -
1.5 Others 8 158.2 | 30.2 0.7 0.4 5 0.0 1.3 0.0 0.0 | -375 -100.0 | -95.6 -100.0 -100.0

1. NPR equivalent of repatriation denominated in foreign currencies other than USD and INR
Calculated as the Average of relevant buy & sell rates as on mid July 2022 and mid July 2021 respectively.
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Total Record of Foreign Investment & Foreign Loan in Nepal

Annex 6:

Rs. in Million
Particulars Upto Mid July2021 Durlngogaslzeg Ry Upto Mid July 2022
. Approval for Foreign Investment 197,604.5 7,340.3 204,944.8
Inflow

107,992.2 10,843.5 118,835.7

. Foreign Investment Recording
. Foreign Loan Approval 266,905.6 43,028.0 309,933.6
3.1 Borrowing by Non-BFls 235,291.7 2,946.8 238,238.5
3.2 Borrowing by BFls 31,613.9 40,081.2 71,695.2
. Foreign Loan Recording 57,436.5 39,022.2 96,458.7
4.1 Borrowing by Non-BFls 43,233.3 21,299.9 64,533.2
4.2 Borrowing by BFIs 14,203.2 17,722.3 31,9255
. Repatriation 173,581.2 22,555.9 196,137.0
5.1 Principal and Interest 22,320.6 2,263.6 24,584.2
5.2 Cash Dividend 135,328.4 15,750.1 151,078.5
5.3 Technology Transfer 5,883.6 3,584.6 9,468.2
5.4 Equity Sale 4,353.6 786.2 5,139.8
5.5 Others 5,695.0 171.4 5,866.4
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Notes:

Data pertaining to approval (including pre-notification), recording and repatriation are significantly different in nature and therefore might not be
directly comparable.

The system of Pre-notifying the NRB to bring in foreign investment (in certain cases) was introduced on June 8, 2021 via NRB circular after which
NRB's approval (mandatory before this) was no longer required for foreign investments which did not involve proportionate change in foreign
investment receipient industry's shareholding structure (e.g in greenfield Foreign Investment). Therefore, for a more accurate comparison over time
of the amount of FCY inflows administered by the NRB pertaining to approved foreign investment, it seems necessary to compare the totality of
foreign investment (inflow) approvals as well as NRB pre-notification for foreign investment inflow.

In case of foreign investment which involves investment made at a premium or discount (compared to the face or par value per share), foreign
investment (inflow) approval data reflects the transaction price (i.e. for example par value plus premium). However, recording data for the same
reflects only the total value based on face or par value per share. This is because of the format of the recording table used by NRB which primarily
records the number of shares (at par value) and keeps record of the premium paid (or discount) for foreign investment in footnote.
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